United Sides Cusri o f Appeals 

For ihs 

District of Coiur.ibiu Circuit 

FILED SEP 19 1950 

JOINT APPENDIX. VOLUME 13. (Pages 


TN THE CLERK 

United States Court of Appeals 

Fob the District op Columbia Circuit. 


No. 10,236. 

PENNSYLVANIA WATER & POWER COMPANY and SUSQUE¬ 
HANNA TRANSMISSION COMPANY OF MARYLAND, 

v. Petitioners, 

FEDERAL POWER COMMISSION, 

Respondent. 


No. 10,239. 

PENNSYLVANIA PUBLIC UTILITY COMMISSION, 

Petitioner, 

FEDERAL POWER COMMISSION, 

Respondent. 


No. 10,531. 

PENNSYLVANIA WATER & POWER COMPANY and SUSQUE¬ 
HANNA TRANSMISSION COMPANY OF MARYLAND, 

Vm Petitioners, 

FEDERAL POWER COMMISSION, 

Respondent. 


PETITIONS TO REVIEW ORDERS OF FEDERAL POWER 

COMMISSION. 



Bradford Ross, General Counsel, 
Howard E. Wahrenbrock, 

Ass’t General Counsel, 

Reuben Goldberg. Attorney, 

Counsel for Respondent, 

Federal Power Commission, 

1800 Pennsylvania Ave., N. W., 
Washington 6, D. G, 

Lloyd S. Benjamin, Ass’t. Counsel, 
Thomas M. Kerrigan, Ass’t Counsel, 
Charles E. Thomas, Counsel, 
Counsel for Petitioner, 
Pennsylvania Public Utility Com¬ 
mission, 

North Office Building, 
Harrisburg, Pennsylvania. 


Randall J. LeBoeuf, Jr., 

Craigh Leonard, 

15 Broad Street 
New York 5, New York, 

F. G. Awalt, 

Raymond Sparks, 

Daryal A. Myse, 

822 Connecticut Ave., N. W., 
Washington 6, D. C., 

Preston C. King, Jr., 

Munsey Building, 

Washington 4, D. C., 

Counsel for Petitioners, 
Pennsylvania Water & Power 
Company and Susquehanna 
Transmission Company of Mary¬ 
land. 


International, 236 Chestnut St., Phila. 6, Pa. 



TABLE OP CONTENTS OP JOINT APPENDIX (Omtmned). 


Exhibit VoL 13 

No. Description Page 

379 Comparison of Bills for and Costs of Penn Water’s and Safe 

Harbor’s Firm Power Services Rendered to Baltimore 
Company 1946 Actual and Adjusted. 4221 

380 Estimate of Fair Market Value as of March 1, 1905 of the 

Lands and Water Rights Required to Carry Out the Holt- 
wood Development. 4227 

381 Penn Water Bills dated May 1, 1944 to Pennsylvania Power 

& Light Company. 4233 

382 Penn Water Bill dated May 5, 1944 to Pennsylvania Power 

& Light Company. 4235 

389 Cu m ulati v e Rate of Return Earned on Gross Investment, 

Straight-Line Depreciation and 5% Rate of Return. 4236 

392 Consolidated Income Statement—Per Books—Calendar Years 

1945 and 1946 . 4237 

393 Excess Revenues Computed on the Bases of 5% Rate of 

* Return—Calendar Year 1946 . 4253 

394 Cary T. Hutchinson's Participation in McCall Ferry Power 

Company . 4259 

395 Harvey Fisk & Sons’ Participation in McCall Ferry Power 

Company . 4285 

396 Lee, Higginson & Company's Participation in McCall Ferry 

Power Company . 4308 

397 Letter dated September 9, 1912 from J, A. Walls to R. S. 

Kelsch . 4327 

398 Letter dated July 5, 1907 from Bertron, Storrs & Griscom to 

Lee, Higginson & Company. 4331 

399 Letter dated June 22, 1905 from Lorenzo Semple to Cary T. 

Hutchinson . 4333 

404 Supplemental Rate of Return Study. 4334 

421 Allocation—1946 . 4367 

422 Allocation—1944 . 4382 

423 Monthly Revenues and Payments for Interchange Power Over 

Northern Ties . 4394 

424 Special Facilities for Railroad Service Furnished by Safe 

Harbor. 4399 

432 Backfeed and Diverted Energy Supplied by Baltimore for 

Firm and Interchange Sales in Pennsylvania. 4400 

433 Holtwood Cost and Revenue Collected for Special Railroad 

Facilities 


4401 























TABLE OF CONTENTS OF JOINT APPENDIX (Contmaed). 


Exhibit Vol. 13 

No. Description Page 

434 Pennsylvania Railroad Service—Cost Allocation of Safe 

Harbor Facilities . 4402 

435 Adjustment of Bill to Railroad in Pennsylvania. 4403 

436 Electric Energy Transfers Across Maryland-Pennsyl vania 

Boundaries Over Facilities of Penn Water. 4404 





[24395] 


Exhibit No. 379 




Comparison of 
Bills for and Costs of 
Penn Water's and Safa Harbor’s 
Pina Power Services 


Pandered to Baltimore Coat 



Schedule A 


Total Costs Incurred in Pandering ?inn Power 
Services to Baltimore Company (including 
PER In Maryland} 

Penn Water 

Safa Harbor 

Combined Costs 


Bills Applicable to Pizm Power Services 
Pandered to Baltimore Company (see attached 
Schedules B and D) 

Penn Water* 

Safe Harboi** 

Combined Bills (Applicable to 
Pim Power Services) 


Xxoess of Costs over Amounts Billed 
(Applicable to Pim Power Services) 


Actual 


Adjusted 
(see note] 



♦ (3-724,000 



♦ 5,663,000 


* The revenues received by Penn Water from Baltimore Company were less than the 
amounts billed (net bill basis) by $294,379- 
**The revenues received by Safe Harbor from Baltimore Company were less than the 
amounts billed by $7,768. 

The adjustments made to actual 1946 costs include the dffects of 
authorized increases in plant investment, increases in expenses as estimated for 
the currant year, and the elimination of the tax credit arising from the refunding 
of Safe Harbor's bo^ds. 
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Schedule B 

January 8 , 1947 

• 

MMOMPMI TO: Mr. A. *. Penn , Sec’y., Consolidated Gaa Electric Light and 

Power Company of Baltimore 

Mr* Jas. L. Sintoul, Vice Pres., Pennsylvania Water A Power Company 
Mr* C* A* Lapps, Treas., Safe Harbor Water Power Corporation 

SAPS HAHBOR COMPANY’S BILL TO BALTIMORE COMPANY AND 
_ HOLTWOOD COMPANY FOR THE YEAR 1946 _ 


(a) on Accumulated Actual Investment of 
130 .169.472*88 as of Dec* 31.. 1945 

(b) Payment on net additions during 1946 
at rate of 7 % annua 

(c) Expenses 1 

1 . Operating Expense 

2. Maintenance 

3 ., General Expense 

4 . General Taxes 

5 . Federal Normal Tax and Surtax 
6 * Depreciation (Annuity only) 

Total. Expenses 

(d) Sum of (a) ♦ (b) ♦ (c) 

(e) Beat from Electric Property 

(f) Net Bill for Year 1946 (d) - (e) 


# 290,126.86 
146,262.40 
226,168.71 
98,820.08 
None 

-ja&tflz !*l 


(g) Net Bill to Baltimore Company 2/3 of (f) 


(h) Gross Amount billed to Baltimore Company for 
first eleven months of 1946 

(l) Set Balance due f ro m Baltimore Company 
for December 1946 

(J) Set Bill, to Boltwood Company l/3 of (f) 


I 2,111,863 10 
2,145 96 


_226|Qfl>-92 

♦ 3,050,064.98 
_ 562*60 

♦ 3.049,502:38 
$ 2,033.001.59 


1,861.114.79 


% 168,886*^0 
I 1,016,500.79 


(k) Gross Amount billed to Holtwood Company for 

first eleven months of 1946 932,057*40 

( l ) Set Balance due from Holtwood Company for 

1946 ♦ 84,443.39 

This statement includes expenses and taxes with respect to rate proceedings 
referred to in a letter to Mr. N* B. Higgins from Mr. Wm. Schmidt, Jr., dated 
June 18, 1946* 
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January 15. 1947 


MmORABDOi TO; 


MR. A. E. 2E3QT 
MR.- JAS. L- HHJTOUL 


aoiraopp ccmpahy'S bill to Baltimore ccmpahy for i ecemter 1946 

The reference letters used bale* correspond to tbe Paragraph letters under 


Article IU of the Supplemental Agreement of June 1. 1931* as emended 
Agreement of Septeniber 29. 1939. 


by Supplemental 


(e) 


(d) 


(a) 


(a) mr power reverie of BjLTgoop company 

1. 1930 Revenue Adjusted to Avg. River Flow 

2 . Decrease In Revenue from Oust, other than 

Balto. 1931 canpared with 1930 

3 . Base Bet Revenue 

(b) PATMEHT5 OH BET ADDITIONS AT 10.2# & 


t 2.832.259-75 
70.080.06 


EXPHI5&S 

^Operating Exp 


1. 

2 . 

3* 

4. 

5. 

6 . 


(Excl. Power Purchased) 

Maintenance 
General Expense 
General Taxes 

Federal Borstal Tax and Surtax 
Depreciation 

Less: Adj . for Auto Depreciation 
Total 


355*146.73 

2.02589 


•Power Purchased shown in Item (d) 


F0LT900D COMPAHY'S PAXM^TS FOR POWER R3HCHASED 

1 . Metropolitan Edison Co. 

2. Philadelphia Electric Co. 

3 Pennsylvania Power & Light Co. 

4 Safe Harbor Water Power Corporation 
5 . TO ta l 

SOM OF (a), (b), (c) and (d) 

ppr-TgOOD CCMPAHY* S RKVEHUB PROM PASTIES OTHER THAN 
1 . Pennsylvania Power & Light Co. (Finn Power) 
Philadelphia Electric Co., (Firm Power) 
Metropolitan Edison Co.(Firm Power) Unci. YJE.) 
Pioneer Electric Light Co. (Firm Power) 
Metropolitan Edison Co. (Interchange) 
Philadelphia Electric Co. (Interchange) 
Pennsylvania Power & Light Co. (Interchange) 
Pennsylvania Railroad Company 
Conowmgo Backwater Payment 
Rent from Electric Property 
Total 


1.092,388.98 

402.556.51 

906.281.37 

304,17026 

983,846.27 


1 , 598.10 
40.865 39 
12 . 031.66 
1.016.500.79 


BALTO. 


2 . 

3* 

4. 

5. 

6 . 

7. 

8 . 

9 

10 . 

11 . 


1.944.484-32 

948.860.95 

667,454.731 

13.871.33 

372.726.74j 

489.438.93 

320.028.2lj 

1.625.575.45 

133.750.00 

34,63 


(f) lOTP^g^T ON INCREASE IB HSbtticWE FOR la ttW i T ATIOM 

(b) REDOCTIOB AS TER SOFHJMEMTAL ACHSaiPIT OF SEPT. 29. 1939 

(x) MISCELLANEOUS C5SDTB , % , . 

TOTAL EgPOCTIOHS - SOM OF (e) . (f). (h) and (x) 


* 2 762.179 69 
895.385 47 


4.042,364 23 


1.070,995a 

8,770.925.33 


6.516,225 31 

240,075.64 
600 . 000.00 
15.293 28 
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[24398] 


Schedule Q 
Pago 2 


(I) BET BILL FOR YEAH 1946 t 1,399,331.10 

(J) TOTftL IMPOST BILLED TOR FUST MCMTSS OF 1946 1,489,826.96 

(k) CBSDIT BALANCE TO BALTIMORE COMPANY FOR DECEMBER 1946 I 90,495^35 


SOBS: 

Item (c)-3 includes all regulatory expenses incurred by Power in 1946, 
including certain regulatory expenses which are considered not to 
be "reasonable operating expenses" in the letters to Ur. J.A. Vails 
fraa Hr. Km. Schmidt. Jr , dated June 18, 1946 and December 26 , 1946. 

I tea (x) includes certain operating expenses of Power which it has absorbed 
for special reasons and credited to the bill payable by Electric. 
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Sehednle D 


HOLTHOOD COMPANY'S FIRM POUTS BIu. TO 


[MORE COMPANY i^OR TEE YEAS 1946 


«p P-Vira RETINUE OF HOjuTcIOOD UMPANY 
l7 1930 Revenue Adjusted to Avg. River Flow 

2. Decrease in Revenue from Cust. other then 

Bel to. 1931 coopered with 1930 

3. Base Net Revenue 


$ 2,832,239.7^ 


70,000.1 


(b) PAYMENTS OB NET ADDITIONS AT 10 


SvJoniv- 


i, 762,179.69 
895,385.47 


(0) EXPPSES 

1. ’Operating Exp. (Ercl. Power Purchaeed) 

2. Maintenance 
3.. General Expense 

4. General Taxes 

5. Federal Normal 'Tax and Surtax 

6. Depreciation 

Lees AdJ. for Auto Depredation 
. 7. Total 

♦Power Purchased shown in Item (d) 


$335,146.73 
2.025.89 


$ 1,092,388.98 
402,556.51 
906,281.37 
304,170.26 
983,846.2? 

353,120.84 


4,042,364.23 


(d) BOLTWOOD COMPANY'S PAgl»TS FOR POME PURCHASED 

1. Metropolitan Edison Co. (Intarchange) 

2. Philadelphia Electric Co. (Interchange) 

3. Pennsylvania Power fc Light Co. (Interchange) 

4. Safe Harbor Water Power Corp. (Firm Power) 

5a. Backfeed used for Firm Supply in Pa. $313,322.00 

b. Backfeed and Diverted fiiergy Sold as 

Interchange 1,149.369.96 

Baltimore Co. (Interchange) 

6. Total 

SOI OF (a), (b), (c) and (d) 

(e) HOLTWOOD COMPANY'S REVENUE FOR SPOTCBS OTHER THAN FOR BAi 

1. Pennsylvania Power & Light Co. (Fina Power) 

2. Philadelphia Electric Co. (Firm Power) 

3. Metropolitan Edison Co. (Firm Power) Unci. Y.E.) 

4. Pioneer Electric Light Co. (Firm Power) 

5. Metropolitan Edison Co. (Interchange) 

6. Philadelphia Electric Co. (Interchange) 

7. Pennsylvania Power & Light Co.(Interchange) 

8. Pennsylvania Railroad Company (Firm Power) 

9. Conowlngo Backwater Payment 

10. Rent from Electric Property 

11. Baltimore Co. (Interchange) 

12. Total 


1,396.10 

40,865.39 

12,031.66 

1,016,500.79 


1.462,691. 


BALTO. FIK-i SUPPLY 
$ 1,944,484.32 

948.860.93 

667.454.73 
13,871.33 , 

372.726.74 

489.438.93 
320,028.21 

1,625,575.4$ 

133,750.00 

34.65 

37,603.03 


,533.687, 

.233.617, 




ON INCREASE IN 


In ^ «'i 9 i* 


R. DEPRECIATION 




hi and 


1,553,828.34 

240,075.64 

600,000.00 
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Industrial Plants 
Textile Mills 
Paper Mills 
Steam Power 
Water Power 
Foundations 
Valuations 

Cable Address 
Chasmain, Boston 

CHAS. T. MAIN, INC. 

Architects — Engineers 
201 Devonshire Street 
Boston, 10, Mass. 

March 18,1946 

ESTIMATE OF FAIR MARKET VALUE AS OF 
MARCH 1, 1905 OF THE LANDS AND WATER 
RIGHTS REQUIRED TO CARRY OUT THE HOLT- 
WOOD HYDRO-ELECTRIC DEVELOPMENT I OF 
THE McCALL FERRY POWER COMPANY AND 
NOW OWNED BY THE PENNSYLVANIA WATER 
AND POWER COMPANY. 

• • • 

[24405] (page 5) 

In arriving at the foregoing conclusions covering the 
fair market value of the lands and water rights required 
for the Holtwood hydro-electric development the following 
principal points were considered. 

1. Market for power output; its extent and distance 
from the site of the development. 


F. M. Gunby 
W.F.Uhl 
A. W. Benoit 
Marcus K. Bryan 
R. A. Moncrieff 
W. M. Hall 
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2. Competitive sources of power. 

3. Extent of engineering information available regard¬ 
ing the site. 

4. Natural advantages and disadvantages of the site. 

5. Probable cost of construction. 

6. Pondage and storage possibilities. 

7. Stream flow characteristics. 

8. Time when development may be carried out. 

9. Possibilities of financing. 

10. Yearly cost of producing the estimated output. 

In the following the principal points enumerated above 
are covered in some detail. 

1. Market for power output, its extent and distance 
from the site. 

• • * 

[24406] (page 6) 

(a) With the Consolidated Gas Electric Light and 
Power Company of Baltimore, June 4, 1907, which pro¬ 
vided for the sale of 4000 kw for an annual demand charge 
of $80,000. a year plus an energy charge of two mills per 
kw hr subject to various other minor provisions. This con¬ 
tract called originally for the supply of energy Septem¬ 
ber 1,1908, but provided for renewal. 

(b) With the United Railways and Electric Company 
of Baltimore, dated June 28,1907, which provided for sale 
of 10,000 kw for an annual demand charge of $200,000. and 
with an energy charge of two mills per kw hr, subject to 
other customary provisions. This contract also provided 
for extension. Both contracts provided for some increase 
in the amount of energy which could be taken. 

On July 17, 1909 John E. Aldred had been appointed 
receiver of the McCall Ferry Power Company and the 
property had been purchased from the Bondholders Com¬ 
mittee by the newly formed Pennsylvania Water and Power 
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Company on January 13, 1910. Mr. Aldred immediately 
initiated negotiations to secure new contracts at Baltimore. 

(c) On August 29, 1910 a contract was executed be¬ 
tween Pennsylvania Water and Power Company and the 
Consolidated Gas Electric Light and Power Company of 
Baltimore providing for purchase by the latter of not less 
than 70,000,000 kwh per year at four mills per kwh, with a 
maximum demand of 13,333 kw with provisions for the pur¬ 
chase of 50% more energy, with a maximum demand of 
20,000 kw, bringing the total provided for up to 105,000,0(k) 
kwh per year at the same price. 

(d) On February 8, 1911 a contract was executed 
between Pennsylvania Water and Power Company and the 
United Railways and Electric Company of Baltimore pro¬ 
viding for the purchase by the latter of 12,000 kw “fiat 
power” 24 hours per day but not to exceed 230,400 kwh 
during any 24 hour day based on a load factor of 80%. 
“Flat power” to be supplied at the rate of $24. per kiw 
per annum. During low flow the Power Company had the 
right to reduce to 25% the amount of “flat power” sup¬ 
plied. “Surplus power” in excess of “flat power” to be 
taken week ends at the rate of 3 mills per kwh. used. At 
the option of the Railway Company an additional block of 
“flat power” could be taken not exceeding 6000 kw at the 
rate of 3.425 mills per kwh. Provisions were also made for 
the payment of 4 mills per kwh by the Power Company to 
the Railway Company for the generation by the Railway 
Company for its own use during periods when the Power 
Company was unable to supply the full amount of “Apt 
power.” 

• • • 

[24409] (page 9) 

• • • 

5. Probable cost of construction. 

• • • 
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By the end of 1907 the Company had exhausted prac¬ 
tically all of its available cash. At that time construction, 
exclusive of equipment, was about 80 % complete. An addi¬ 
tional [24410] (page 10) $3,753,000 in cash to carry on the 
construction was raised by the sale of additional securities 
in 1909. 

By January 13, 1910, when the Pennsylvania Water 
and Power Company was organized, actual expenditures, 
exclusive of transmission lines but including land and water 
lights, amounted to $9,157,457. 

During 1910 additional expenditures amounted to: 


(a) Power Plant $2,350,622 

(b) Transmission lines 1,128,381 


Total $3,479,003 

As of December 13, 1910 the total cost of land, plant 
and transmission lines amounted to: 

(a) Power Plant $11,508,079 

(b) Transmission lines 1,128,381 


Total $12,636,460 


At the end of 1910 one 13500 horse power unit was in 
operation and four 13,500 HJP. units were partly installed. 
This installation was completed by the latter part of 1911. 

Actual commercial operation began October 1, 1911. 
Operation before this date was not continuous due to diffi¬ 
culties with turbines, generators and transformers. Actual 
generation during 1910 and 1911 was: 

1910 — 8,979,500 kwh 

1911 — 124,431,100 kwh 

Total investment including land and transmis¬ 
sion lines on September 30, 1911 was $13,609,191 

As of the same date the investment in power 
plant alone exclusive of land and transmis¬ 
sion lines was about $10,670,000 
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Net 1911 operating revenue before deduction for 

depreciation amounted to $ 323,058 

Total installed capacity Sept. 30,1911 was 67,500 HP. 

Cost per H.P. of installed capacity, plant only 158 

Cost per HP. of installed capacity, land, plant, 

transmission lines and substations 202 


By the end of 1914 two additional units of 17,000 
H.P. each and one of 16,500 ELP. were in 
operation, 50,500 H.P. additional, or a total 
by December 31,1914 of 118,000 HP. 

Total investment on December 31,1914 was $15,582,829 

As of the same date the investment in power 
plant alone, exclusive of land and transmis¬ 
sion lines, was about $11,659,000 

Net 1914 operating revenue before deduction for 

depreciation amounted to 734,415 

[24411] (page 11) 

Cost per HP. of installed capacity, plant only 

Cost per HP. of installed capacity, land, plant 
transmission lines and substations 

During the early part of 1924 the installation of 
two more hydro units was completed, each 
of 20,000 HP. capacity or 40,000 HP. addi¬ 
tional 

The total capacity of the plant during the latter 
part of 1924 and since that time was, there¬ 
fore, 158,000 HJEf. 

Total investment on December 31,1924 was $20,706,078 

As of the same date the investment in the power 
plant alone, exclusive of land and transmis¬ 
sion lines was about $15,530,000 
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Net 1924 operating revenue before deduction for 

depreciation amounted to $ 1,756,535 

Cost per HP. of installed capacity, plant only $ 98 

Cost per HP. of installed capacity, land, plant 

transmission lines and substations $ 131 

Name plate generating capacity: 

Original plant 42,500 kw 

At present and since 1924 111,000 kw 

• • • 

[24415] (page 15) 

• • • 


10. Yearly cost of producing the estimated output. 

By the end of 1910 conditions under which the property 
would be operated were fairly well established. 

A contract for furnishing power had been made, the 
investment for the initial installation was well in hand and 
the project was fast approaching the going concern stage. 

The following table shows the actual accumulated 
investment, annual cost exclusive of interest and deprecia¬ 
tion, net operating revenue and return on the investment 
for the first ten years of operation. 


Year 

Output in 
Thousands 
of icw hrs. 

Accumulated 
Investment 
December 31 

Annual cost 
Exclusive of 
Depreciation 

Net operating 
revenue 
before 

Depreciation 

Return on 
Investment 
in<% 

1911 

124,431.1 

$13,609,191 

$ 68359 

$ 323,058 

237 

1912 

233,002.7 

13,934302 

101375 

618,738 

4.44 

1913 

2527723 

14,668373 

117,048 

664,433 

433 

1914 

280,933.0 

15382329 

153321 

734,415 

471 

1915 

345,771.1 

15,620,830 

176,408 

943,431 

6.04 

1916 

417,837.6 

15354333 

217319 

1,080,091 

631 

1917 

516391.0 

16,126,658 

445,051 

1346,641 

7.73 

1918 

500341.1 

16342384 

473,850 

1,172,641 

722 

1919 

512,1383 

16303.435 

558,810 

1369,681 

7.79 

1920 

494324.4 

16394,117 

523311 

1328390 

8.11 
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PENNSYLVANIA WATER & POWER CO., 

Lexington Building, Baltimore-3, Md. 

Sold To Pennsylvania Power & Light Company 

Allentown, Pennsylvania Invoice No. 


Invoice Date May 1, 1944 


Energy furnished during the month of April, 1944s 


25 Cycle supply Ftagloside 

1,995,000 

KWH 

60 

n 

n 

n 

16 ,635,000 

■ 

60 

n 

it 

jomril 

1 ,962,000 

■ 

60 

ft 

■ 

Manhelm 

912,000 

« 

60 

n 

n 

Akron 

1,524,000 

■ 

60 

m 

m 

Big Inch 

2 ,622,000 

» 

60 

n 

» 

Little Inch 1,244,000 

« 





26.894.000 

m 





Back Feed 

§18 


20,000 

m 

■ 

m 

Donegal 

8,000 

m 

N 

a 

Manhelm 

6,000 

m 

• 

m 

Akron 


_ h™ 

m 





26 ,855,000 

" 6 6.6 «m« 





13 ,500,000 

■ 

Credit .. 



13,355,000 

■ 6 0.6 « 


Fixed Chargee on Generating Companies 
investment In Safe Harbor Donegal connection. 
2% of tI3.669.92 


Credit for metering equipment 
at South Manhelm Substation. $ 10.92 


$177,243.00 

8,013.00 

$169,230.00 


_a&a 

$169,366.70 


Credit for matering equipment 
at Donegal Substation. 


2j3I 


18. 







[24417] 


Exhibit No. 381 


4234 


«W 1M 

PENNSYLVANIA WATER & POWER CO., 

Lexington Building, Baltimore-3, Md. 


Sold To Pennsylvania Power & Light Company 

Allentown, Pennsylvania Invoice No. 


Invoice Date lfay 1, 1944 


Energy famished at Holtwood, Pa., during the 
month of April, 1944: 

Total supply 1*8,000 KWH 

Back Peed Athletic Field 0 " 


48,000 " & 15.0 Bills 

lfeter Reading 4/30/44 5210 

’ ■ 3/31/44 4730 

480 


$720.00 
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'«■ MPW 114 


PENNSYLVANIA WATER & POWER CO. 


Lexington Building, Baltimore-3, Md. 


Sold To Pennaylvania Power 4 Light Coapanj 
Allentown, Pennaylvania 


Invoice No. 


Invoice Date May 5, 1944 


Interchange fiiargy applied to or received 
from the Pennaylvania Power 4 Light Company of 
Allentown daring the aonth of April, 1944s 

Supplied to Penna. Power 4 Light Co. 9,119,000 KHH 136,376.53 


Received from Penna. Power 4 Light Co. 7,000 ■ 
let amount doe Pennsylvania Water 4 Power Co. 


21.64 


>354*89 
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PENNSYLVANIA WATER & POWER COMPANY 


CUMULATIVE RATE OF RETURN EARNED ON 
ranss INVESTMENT, STRAIGHT LINE 
DEPRECIATION AND 5? RATE OF RETURN 



1911-1945 

1911-1905 

1911-1985 

1911-2010 

1. Gross Investment 

^ 779 , 433 , 5^0 

*1,450,248,200 

* 2 , 121 , 003,000 

*2,959,581,425 

2. Reserve for Depreciation 

101 , 967,804 

383,851,030 

680,026,711 

1,027,493,053 

3. Net Investment 

077,465,716 

1,060,397,230 

1,441,036,289 

1,932,088,372 

4* Return Rarned on Ret 
Investment (5% after 
1945) 

68,575,878 

88,022,454 

106,754,407 

131,307,011 

5* 3* Assumed "Income from 
Reserve Investment" 

3,059,034 

11,515,531 

20,400,801 

30,824,792 

6. Total of (4) and (5) 

* 71,034,91 2 

* 99,537,985 

* 127,155,208 

* 162,131,803 

8. Rate of Return Rarned on 
Undepreciated Gross 
Investment 

9.2* 

6.86? 

6.00? 

5-48? 


Source: 

1911-1945 Actual investment, depreciation reserve and earnings (Ex. 57) 
1946-2010 Static investment and cumulative depreciation reserve shown in 
Dr. Dorau's work papers. 
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:bedule 1 


PENNSYLVANIA WATER & FOSTER COMPANY 

consolidated nxcxaE statelekt - fee books 

CALENDAR TEARS 1945 AND 1946_ 


Year Ended 


Particulars 


OPERATING REVENUES 


*7,051.676.04 ^,438,983.28 


OPERATING REVENUE IE DOC TICKS: 

Operating expenses - 
Purchased power: 

Safe Harbor Water Power Corporation 
Interchange power 
Electric generation-stean power 
Electric gene rat ion-hydraulic power 
Transmission 

Administrative and general 
Total 

Depreciation 

Taxes-FSderal income 

Taxes-other than Federal income 

Total Operating He venue Deductions 

OPERATING INCOME 

OTffiR INC01E: 

Income from non-utility operations 
Dividend revenues 
Interest on securities owned 
Other interest revenues 
Miscellaneous non-operating revenues 
Total Other Income 

GROSS INCOLE 

INC0L2 IEDUCTIOLE: 

Interest on long tern debt 
Amortization of premium on debt 
Tfexes assumed on Interest 
Other interest charges 
Interest charged to construction 
Miscellaneous income deductions 
Total Income Deduct!ona 

NET INCOME 


1,231,772.47 

(812,133-77) 

584,044-44 

352,518.26 

366,367-37 


2,348,110.32 

574,245*15 

1,211,693*82 

317,248.94 


,016,500.79 

.,127,698.73) 

683,566.82 

402,895-08 

408,483.59 

906,281.37 

►,290,028.92 

573,876.79 

892,070.76 

297.970.26 


(362.33) I (328.21) 
385,264.00 385.264.00 
57,265.24 54,153-14 



3,042,544.72 {2,824,873.69 


680,449-37 669,335.79 

(10,834.08) (10,686.84) 


36.35 8.72 

(280.29) (1,635.20 
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Schedule 2 


K23JSYLVANIA 'diAIER & PO^EK COMPANY' 

OPERATING BSVSSUSS - PER BOOKS 
CALglDAR YEARS 1945 AND 1946 


Particulars 

Year Ended : 

December 31 

giTic<; OP EL2CTEIC ENERGY: 

Sales to other electric utilities 

Consolidated Gas SIectrie Light 
and Power Company 

Set Bill for 7 ear 

fc 1945 

>2.084.216.67 

1946 

*1,399.331.10 

Portico of regulatory expenses and 
applicable taxes not paid 
^>tal 

2,084,216.67 

(294,379.25) 

l,104,??i.8? 

Pennsylvania Potior & Light Company - 
Lancaster, Pa. 

2,053*740.12 

1,944,484.32 

Soltwood, Pa. 


13,871.33 

Total 

2,064,9270? 

l,??8,^.6? 

Philadelphia Zlectxlc Company - 
CoatesviUe, Pa. 

939,107.73 

948,860.95 

Sdlson Light at Power Company - 
York, Ps. 

397,325-85 

10,331.62 

Metropolitan Sdlson Company - 
TOric, Pa. 

- 

657,123-11 

Tt>tal sales to other electric utilities 

5,485,577.60 

4.679.623.18 

Sales to railroads and railways - 
Pennsylvania Railroad Company 

1,432,348.44 

1,625,575.4? 

Total Sales of Liectrie Snergy 

6.917.926.04 

6.305.198.63 

OT$R BSCTXOC HZOKBS: 
ant from electric property 

Miscellaneous electric revenues - 
Conowingo backwater payment 

133,750.00 

34.65 

133,750.00 

Other i 

- 

- 

Total 

133,750.00 

133.750-00 

TOtal Other Electric Be-miues 

133,750.00 

133.784.65 

Total Operating Revenues 

>7.051.676.04 

>6.438.983.28 
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Schedule 3 


PENNSYLVANIA HATER Sl POiER COMPANY' 

SAIZS OF EIZCOEIC ENERGY 
CAIZNDAR YEAR 1946 


Yur Ended De< 


Particulars 


Consolidated Gas Electric Light and Power 
Company of Baltimore - Paid 

Memo - Per power bill 
Pennsylvania Power & Light Company 
Lancaster, Pa. 

Holtwood, Pa. 

Total 

Philadelphia Electric Company - 
Coateovilie. Pa. 

Edison Light & Power Company - York, Pa. 


,1041951.85 19. 


88.606.000 66^ 


Pennsylvania Railroad Company 

Total Sales of Electric Energy 


307,643,900 1,9444484.32 6.32 

924.755 13.871.33 ^15.00 


7.00 

' 7.K 


Total Sales to Otlmr Electric Utilities 588,820,655 4,679j623.18 7.95 


1,625 575.45 7.61 


1198.63 7.86 


Sales in 1946 were made to Metropolitan Edison Company 
except for $10,331.62 to Edison Light and Power Company 
during tba first three months of that year. 
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Schedule 4 


PENNSYLVANIA WATER & PCtfER COMPANY 


HDLT300D COMPANY'S BILL TO BALTIMORE COMPANY 


The reference letters used below correspond to the paragraph letters 
under Article in of the Supplemental Agreement of June 1, 1931* as amended 
by Supplemental Agreement of September 29* 1939* 



Inference 


Particulars 


1946 


(*) 

0 >) 

(c) 


(d) 


<e) 


<f) 

(h) 

(x) 

(1) 


Net Power 3a venue of Hoi two od Company 

1 1930 Be venue Adjusted to Average River Flow 

2 Decrease in Revenue from Customers Other 

than Baltimore* 1931 Compered with 1930 

3 Base' Net Revenue 

Payments on Net Additions at 10.25$ and 9*5$ 
Expenses 

1 Operating Expanse (Excluding Power Purchased} 

2 Maintenance 

3 General Expense 

4 General Taxes 

5 federal Normal and Surtax 

6 Federal Excess Profits Tax 

7 Depreciation 

Less: Adjustment for Auto Depreciation 

8 Ttotal 

Boltwood Company’s Payments for Power Purchased 

1 Metropolitan Edison Co. (Interchange) 

2 Philadelphia Electric Co. " 

3 Pennsylvania Power & Light Co." 

4 safe Harbor *fater Power Corporation 

5 Tbtal 

Sum of (a), (b), (c), and (d) 

Boltwood Company’s Revenue* from Parties Other 
* than Baltimore 

1 Pennsylvania Power & Light Co. (Firm Poiwr) 

2 Philadelphia "Electric Co. - CoatesviHe, Pa. 

3 Metropolitan Edison Co. (Firm Power) 

(Including Y-E-) 

4 Pioneer Electric Light Co. 

5 life tro poll tan Edison Company (Interchange) 

6 Philadelphia Electric Co. (ViaP.R.R.) 

1 (Interchange) 

7 Pennsylvania Power & Light Company (Interchange) 

8 Pennsylvania Railroad Company 

9 Conowlngo Backwater Payment 

10 Rent from Electric Property* etc. 

11 Total 

Interest at 4$ On Increase in Reserve for 
Depreciation 

Reduction as Per Supplemental Agreement of 
September 29* 1939 
Miscellaneous Credits 

Total Deductlons-Sum of (e), *f), (h), sad (x) 

Net Bill for Year 


2,832*259.75 



1 * 092 , 388.98 

402,556.51 

906,281.37 

304.170.26 

983.846.27 

355,146.73 


1,598.10 

40,865.39 

12,031.66 




1,944,484.32 

948,860.95 

667.454.73 
13,871.33 

372.726.74 

489,438.93 

320,028.21 

1,625*575.45 

133*750.00 



240,075.64 



9 ( 
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Schedule 4A 


PENNSYLVANIA WATSR & POSER COMPANY 

RECONCILIATION OF REVJSNIE FROM 3ALTIMDHS COlPAIff 
POSER BILL SITS BOOS 

_ .CAIZKDAR YEAR 1946 ' _ 


Particulars 

■ . . — _► ■ - . — i — 

Net power bill for year 
Deduct - 

Portion of regulatory commission expense 
($205,641.28) and applicable taxes 
($ 88,737.97) included in power bill but 
disputed by Consolidated Gas .Electric 
Light and Power Ccapoxy as not reasonable, 
and treated by Pennsylvania Water & Power 
Cor^pany on its books as a deferred credit 

Balance, being revenue from Baltimore Company, 
per books 


11946 

$1,^99.331.10 


294,379.25 

1 — 

$1,104,951.85 


Rate case expenses - P*W.& P-Co> $201,757.00 
Rate case expenses -.Safe Harbor 

(Included in power purchased) 3,884.28 
Federal Income Taxes 
Benna. Income Tax 

Total 


83,367-28 

5,370.69 
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PENNSYLVANIA WATER & POWER COMPANY 


PURCHASED POWER 

SAIS HARBOR COMPANY’S PCWER BILL 
FOR 1946 AND ESTIMATED ?0R 1947 


Schedule 5 
Sheet 1 of 2 


Particulars 

Power Bill 

As Rendered 
1946 

Power Bill 

As Estimated 
1947 

Power Bill 
Pro Fccrma 
1946 

Return on Investment 

$2,114,009-06 

$1,400,208.00 

$1,400,208 

Expenses: 

Operating Expense 

290,126.86 

337,900.00 

290,127 

Maintenance 

146,262.40 

175,400.00 

146,262 

General Expense 

226,168.71 

261,880.00 

214,516 

General Taxes 

98,820.08 

121,106.25 

121,106 

Federal Normal and Surtax 

- 

481,604.45 

481,604 

Depredation 

174.677.87 

507,370.00 

507,370 

Ttotal Expenses 

936,055.92 

1,885,260.70 

1,760,985 

Operating Revenues 

3,050,064.98 

3,285,468.70 

3,161,193 

Bent from Electric Property 

562.60 

500.00 

500 

Net Bill far Year 

*3,049,55^33 

*3,284,968.70 

*3 >160* 623 


Ket Bill to Baltimore Co. (2/3) 
Hit 3111 to Holtwood Co. (1/3) 


*2,033,00^59 *2,189,979.13 *2,107,129 
1,016,500.79 1,094,989.57 1.053,564 


Notes: 

The pro-foraa power bill for 1946 is based upon the actual operating 
expenses for 1946 and the estimated depreciation, taxes, and 'return for 
1947 in order to reflect the effect of Opinion No. 146 and the refinancing 
in 1946. 

An amount of 1,652.83 for rate case expenses has been excluded from 

general expenses of 1946 in the pro-foaaa power bill. 

An estimated Safe Harbor Company power bill far 1947 
based upon the agreements of June 1, 1931 and November 22, 

1939 as prepared by Safe Harbor $3,889,850.35 

T5» estimated Safe Harbor Company power bill for 1947 
prepared in accordance with F.P.C. order of Nov. 4, 1946 3,284,968.70 


Safe Harbor Company’s estimated rate reduction 
for 1947 


$ 604,881.65 
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PENNSYLVANIA WATER & POWER C Off ANY 

COMPUTATION OF INCOME TAXES 
INCLUDIBLE IN SA2E HARBOR’S POWER BILL 


Schedule 5 
Sheet 2 of 2 


Particulars 


Return on Investment 
Expenses: 

Operating Expense 
Maintenance 
General Expense 
General Taxes 
Depreciation 
Tbtal expenses 
Sun of Return and Expenses 
Deductions: 

Expenses 

Depreciation (Excess of 
straight-line) 

Interest on Bonds 
Interest on Notes 
Premium on Bonds Redeemed 
Debt Discount and Expense 
Amort, of Debt Premium 
Penn. Corporate Loans Tax 
Decrease in Reserve for Ret. Ann. 
Excess of Non-Operating Deductions 
Over Non-Operating Income 

Tbtal Deductions 

Tentative Taxable Net Income 

Tentative Normal and Surtax (33£) 
Normal and Surtax: 

Tentative Taxable Net Income 
Tentative Tax 

Taxable Net Income 

Normal and Surtax at 38 $> 


Power Bill 
As Rendered 
1946 


Power Bill 
As Estimated 
1 


$2,114,009.06 $1,400,208.00 


290,126.86 

146,262.40 

226,168.71 

98,820-08 

174,677.87 

3,050,004.98 


337,900.00 
175,400.00 
261,380.00 
121,106.25 
.... ^fi2t?70..Q0 
1,403,fe#.2i> 

2,803,804.25 


936,055.92 1,403,656.25 


330,253-40 

903,558.52 

6,815-00 
41,233.32. 
( 2,262-09) 
11,534.22 
1,255-36 


420,000.00 

84,437.50 


Power} Bill 
Pro |F0naa 
1 


El ,400,208.00 

29<^,127.00 
146,262.00 
214,516.00 
121,106.00 
507,370.00 
1,279,381.00~ 
2,679,539-00 

1,27^,381.00 

420,000.00 

84,438.00 


( 22,620.89) ( 23,621.00) 


1,885,472.86 1,76^,198.00 


$ (584,015-03) $ 918,391-39 $ 91^,391.00 


348,988.73 

918,391-39 


$ 481,604.4‘ 


34^,989.00 

91$,391.00 
34^,989.00 

1,267,380.00 

$ 481,604.00 

$1,26^,380.00 
$ 26,900.00 


Itennsylvania Taxable Net Income 

Penn. Income Tax at 2.124£ (53.H# of 4£) 
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Sc bo dulo 6 


PENNSYLVANIA WATER & PCBZR COJ^ANT 

D CSaCH AH Cg POWER - PER 30 CSS 
* CALENDAR YEAR 1946_ 


Particulars 


_ Yaar Ended Dacecfoer 31, 1946 

Delivered Received 

^ To Prom Net 


Philadelphia Electric Company 
Perryville, Md. 

Tb ar a dale, Pa. 

Total 


* 196.9a7.67 » 17.329.3a * 179.598.35 


489,438.93 40,865.39 448,573.54 


Pennsylvania Power & Light Company 
Harrisburg, Pa. 

Metropolitan Edison Company 
Violet Hill, Pa. 

Total Interchange 


1,026.21 12,031.66 


372,726.74 


1,598.10 


,128.64 


$1,162,193*88 $ 54,495.15 $1,127,698.73 


Philadelphia Electric Company 
Pe rryv llle, Md. 

Thomdale, Pa. 

•Ratal 

Mills Per K.«f.H. 

Pennsylvania Power & Light 
Company (Harrisburg, Pa.) 

Mills Per K.W.H. 

Metropolitan Edison Company 
(Violet Hill, Pa.) 


32,786,000 

48.018,000 


51,192,000 

6.25 

72,426,000 


3,968,000 

5,425,000 

±21 

2,919,000 

4.12 

448,000 


28,818,000 

42,593,000 

717410(50 


Mills Per K.W.E. 




3-57 
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ISHKSYLVAHIA. KATES & POKER COMPAJGT 

K.W.H. STATISTICS 
CALgHDAR TSARS 1945 -ASP 1946 




Schedule 7 


Particulars 


Energy Generated and Purchased 
Energy Generated (Set) - 
Steam 
Rydio 

Total Energy Generated 

Energy Purchased - 

Safe Harbor Water Power Corporation 
Interchange Energy Received 

Total Energy Generated and Purchased 


Disposition of Energy 
Sold - 

Consolidated Gas Electric Light and 
Power Company of Baltimore 
Other Companies 

Interchange Energy Delivered 

Total Energy Delivered 
Transmission and Substation Losses 

Total Disposition of Energy 



3i»_ 


142,864,000 

730,216,000 

873,080»000 

412.5U.000 

16 ,051,000 

1,301,645,000 1, 

166 ,112,000 

592,689,000 

758 ,801,000 

292 ,322,000 

12 ,760,000 

063 ,883,000 

321,493,000 

712,521,700 

1,034,014,700 

201,259,000 

1,235,273,700 1, 

66,371,300 

56 , 017,000 

746.285.600 

802 .302.600 
204,424,000 

006,726,600 

57 , 156*400 

1.301,645,000 1. 

,063,883.000 


5-10 

hZL 


Percentage of Transmission Loss 
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Dodat 


F.P.C. 

Acct. 

So. 


701 

702.1 

702.2 
702.4 

703 

704 
705-1 
705-2 

705.3 

502.11 

706 

707 

708.1 

706.2 

706.3 

706.4 
709-1 
709*2 
709-3 


715 

716 ^ 

726-2 

716.3 

716a 

728a 

718.2 

718.3 

502.31 

719 

720 
721 

722.1 

722.2 

722.3 
723 

502.32 


IT-5915 


Schedule 8 
Sheet 1 of 3 


PENNSYLVANIA MA3ER & P022R COMPANY 

CPSRATDIC EXPENSES, PEE BOCKS 
CAIENDAR YEARS 1945 AND 1946 


Year Ended December 31 


Particulars 

^945 ~ 

- WB - 

ELECTRIC G2SSRATICK STEAM POWSi: 

Operation - 

Supervision and engineering 

$ 34,026.82 

$ a,440.99 

3oiler labor 

62,739.24 

71,237.94 

Priaa mover and generator labor 

18,232.74 

20,581.05 

Miscellaneous station labor 

7,642.07 

10,769.08 

Fuel 

295,385.42 

372,678.37 

Water 

10,659.76 

12,543.15 

Lubricants 

870.81 

876.89 

Station supplies 

15,395.48 

21,822.41 

Station expenses 

17,271.23 

19,439.94 

1*3tal operation 

462,223-57 

571,389.82 

Maintenance - 

Supervision and engineering 

27,755.90 

33 , 206.51 

Structures and improvement a 

9,694-39 

12,275-64 

Coal storage, handling, and 

weighing equipment 

44,712.03 

40,239.73 

Furnaces and boilers 

19,230.68 

9,990.04 

Boiler apparatus 

7,100.06 

5,098.54 

Steam piping and accessories 

1,284.86 

1,113.12 

Prime movers and generators 

9,874.96 

7,973.61 

Accessory electric equipment 

704.56 

963.13 

Miscellaneous power plant equipment 

, 1.463-43 

1,316,68 

Total maintenance 

121,820.87 

112,177.00 

Total Electric Generation - Steam Fewer 

$584,044.44 

$683,566.82 

SI2CTRJC GETS RATI ON - HYDRAULIC P022R: 

Operation - 

Supervision and engineering 

* 52,551.78 

$ 64,614.42 

Rydraulic labor 

21,365.86 

20.381.64 

Prime mover and generator labor 

43,643-10 

46 , 449.09 

Electric labor 

39,573-40 

42,393-47 

Miscellaneous station labor 

25,429-22 

29,084.13 

Lubricants 

432.25 

658.59 

Station supplies 

9,587-74 

13,871.91 

Station expenses 

30,937.08 

34,268.80 

Total operation 

223.520-tf. 

251,722.05 

Maintenance 

Supervision and engineering 

40,364.15 

49,270.70 

Structures and improvements 

19,026.09 

21,774.77 

Reservoirs, dans, and waterways 

965-24 

3,903.88 

Prime movers «id generators 

37,496.98 

47 . 688.35 

Accessary electric equipment 

22,132.62 

21,392.38 

Miscellaneous power plant equipment 

6,263.37 

5 , 463.58 

Roads, railroads, and bridges 

2,749.38 

1,679.37 

Total maintenance 

$128,997-83 

$151,173.03 

Total Electric Generation - 

Ifcrdraulic Power 

$352,518.26 

$402,895.08 
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ESN8ETLVANIA WATER & POIZR COMPANT 

GFERATTNC EXPENSES - I3B BOOKS 
CAIZNDAR -YEARS 1945 AND 1946 


F.P.C. 


Acct. 


Tear Ended 

December 31 

No. 

Particulars 

1945 

1946 

743 

TRANSMISSION: 

• Substations—Operation - 

Supervision and engineering 

♦ 22,121.73 

1 $ 23,147 .-56 

745-1 

Station labor 

77,728.50 

72,159.-57 

745*2 

Station supplies and expense 

_ ?l?°? •??. 

5,240.19 

502^511 

Total operation 

105,154.18 

100,547.32 

747 

Substations^-Maintenaace - 
Supervision and engineering 

12,785.38 

14 , 460.76 

748 

Structures and improvements 

8,324.89 

5 , 006.29 

749 

Station equipment 

41,904.14 

46,991.97 

502.512 

Total maintemnce 

63,014.41 

66,459.02 


Total substations 

168,168.59 

167,006.34 

743 

Lines;—Operation - 

Supervision and engineering 

21,057.89 

27,364.40 

746.1 

Transmission labor 

65,435.19 

57,325.29 

746.1 

Clearing land and right a-of-way 

40,542.06 

43,128.15 

746.1 

Transmission supplies and expenses 

3,454.50 

3,213.18 

502.521 

Total operations 

130,489.64 

131 , 031.02 

747 

Lines—'Maintenance - 

Supervision and engineering 

5,511.95 

6,830.60 

74S 

Strictures and Improvements 

2,936.56 

4,510.42 

750.1 

Ttawers and fixtures 

9,982.94 

43,336.21 

750.2 

Poles and fixtures 

6.88 

14.45 

750.3 

Conductors and devices 

8,872.84 

11,881.99 

752 

Roads and trails 

5,590.51 

6,173.79 

502.522 

Ttotal maintenance 

32 , 901.68 

72 , 747.46 


Total lines 

163 , 391*32 

203,778*48 

743 

Load Dispatching - 

Supervision and engineering 

44,316.86 

3.40 

744 

Labor 

47,149-86 

744 

Supplies and expenses 

24,091-73 

26.954.43 

744 

Maintenance 

1,206.32 

1,289.82 

755 

Charged to others - credit 


(37,698.74) 


Total load dispatching 

34.807.46 i 

37.698.77 


TOtal Transmission 

♦366.367.37j 

♦408,483.59 


( ) Denotes rad figures. 
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PENNSYLVANIA VATSS fc PCWER COMPANY 

GE5EATHC EXPENSES - IER BOOKS 
CAIZNDAR YEARS 1945 AND 1946 


7*P«C* 


Acct. Year Ended December 31 


No. 

Particulars 



790 

AIKINISTHATIVE AND GENERAL EXPENSES: 
Operation - 

Salaries of general officers and 
executives 

» U5.086.74 

• 

* 123,073.40 

791 

Ottor general office salaries 

174,112.00 

192,470.41 

792.1 

Expenses of general officers 

2.551.96 

2,516.12 

792.2 

Expenses of general office 
employees 

4.326.51 

3,950.10 

793 

General office supplies and 

expenses 

19,878.79 

25,172.61 

795 

glacial services 

3,754.27 

4,032.33 

796 

Iagal services 

16,305.00 

19,350.00 

797 

Regulatory canals si on expenses 

75 , 567.17 

319,558.81 

798 

Insurance 

18,174-70 

13 , 499.60 

799 

Injuries and damages 

9 . 226.36 

6,983-19 

800-1 

Bnployees welfare expenses 

22,842-30 

29,020.84' 

800.2 

Betlrexant annuity expense and 
i pensions 

62,488.50 

61,071.58 

801 

Miscellaneous general expenses 

53,498.20 

58,201-60 

803 

Stents 

34,626.00 

35 , 763.00 


Total operation 

612,438.50 

894,663-59 

802.1 

Maintenance - 

Structures and Improvements 

3,001.35 

2,597.16 

802.2 

Office furniture and equipment 

3,583-39 

4,108.28 

802.3 

Communication equipment 

6>518.31 

4,912.34 


Total maintenance 

13.103*05 

11,617 -78 

502.7 

Tfctal Administrative and 

General Expense a 

$ 625 , 541.55 

* 906,281.37 
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PKMBYiyjWU XA3SR & POER COlPAMr 
gCMMAgr OP TACTS FOB TEAR 1946 


Per 


Acct. 

No. 

Ifcrticulars 

I*r 

SOOO 

Barer 

BUI 

228.111 

Federal Inc one 

Normal and Surtax 

* 892.070.76 t 

t 

983,846.27 

228.141 

Other 

Unemployment Compensation 
(Including States) 

15*090.92 

15,090.92 

228.1421 

Old Age and SurrIvors Insurance 

11,969.94 

11,969.94 

228.211 

Pennsylvania 

Inc one 

46,800.00 

53.000.00 

228.212 

Capital Stock 

120 ,000.00 

120 ,000.00 

228.215 

Gross Receipts 

22,758.54 

4,067.27 

22,758.54 

4,067.27 

228.216 

General Assessment - P.U.C. 

228.217 

Water and Poeer Resources 

Board 

30.50 

30.50 


Property 

5,910.22 

5 , 910.22 

228.311 

Maiyland 

Income 

3,646.68 

3,646.68 

228.312 

Capital Stock - State 

370.80 

370.80 

228.316 

Foreign Corporation 

25.00 

25.00 

228.331 

Capital Stock - Baltimore City 

10,979.46 

10,979.46 

Property 

56,320.93 



Total 

297.970.26 

304 , 170^6 


$1,190,041.02 $1*288,016*53 
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Schedule 10 


PEMSYLVANIA. WATER & POWER COMPANY 

INCOME TAX PER BOOKS 
_ CALENDAR YEAR 1946 _ 


Reconciliation of Net Incan©, Por Books to _ 1946 

Taxable Net Xnccae: 

Not incane per books $2,140-873 

Md: 

Federal in com e tax per books 892,071 

Federal excess profits tax per books 

Tmtative Federal normal and surtax 712,932 

Aaortination of premium on dobt 755 

Reserve for retirement annuities (4,590) 

Surplus credits ■ L 3>75 ii 

Miscellaneous income deductions — 

Sub total 3-755,793 

Deduct; 

Final Federal taxes (elininate) 983,846 

Dividend revenues (85$) 327,474 

Interest capitalized 1,618 

Surplus debits 55,70$ 

Sub total 1 ’3. 68 .,. 6 4 6 - 

Taxablo net incase 


Tax Computation: 

Normal tax net lnccme 
Normal tax at 24$ 

Normal tax net income 

Less preferred stock dividends 

Surtax net incom© 

Surtax at 14$ 

Total normal and surtax 


572.915 -28 
2,387.147 01 
107-465 .00 

2,279.682 .01 
319.1 5548 
$ 892 070 7b 


Penn Tnccc© Tax 

Taxable net incooo $2 r 3C7 147 01 

Less 15$ of dividends rocoivod 

not taxable in Penn. _5 7 7ff? 60 


Peon, taxable not income 
Penn, income tax at 2.0255$ 
(50.637$ of 4$) 



_ 181 ^ 13 . 

t 46,800 00 


Used 
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PaiTSILYAniA. UATER £ POUER COMPANY 

COMPUTATION 0? FEDERAL I70FMAL TAX AIID SURTAX 
CAL5IDAR YEAR 1946 011 HON- -OPEP-ATIIIG INCOME 


Particulars 


TAXABLE NON OPERATING RE73IUES: 

521 Inccoe from Non Utility Operations $( 328.21) 

523 Dividend Revenues (1556 of $385,264) 57 789-60 

524.1 Interest on Securities Otmed 54 153-14 

524*2 Other Interest Revenues 17 53 

526 Miscellaneous Non-Oporating Revenues 748.21 

401 Miscellaneous Credits to Surplus none 

Total Non Operating Revenues 


NON OPERATING DEDUCTIONS: 

Item X Directors Fees 

Use and Occupancy Insurance 
A. W* Huuks 

Binding J. E. Aldred Papers 


$12,290.00 

537.73 

2,417.55 

48.00 


15,293.28 


Rate Case Expenses --Adjustment 
507*9 Penn a. Corporate Net Inccoe Tax 
on Non Operating Inccoe 
535 Other Interest Charges 
538 Miscellaneous Income Deductions 
Amortisation of Pension Payment 
for Past Services 

414 Miscellaneous Dehits to Surplus 
Total Non -Operating Deductions 

Taxable Non-Operating Inccoe 

Federal Normal Tax and Surtax on 
Non-Oporcting Inccoe at 3856 
Federal Normal Tax and Surtax on 
Operating Inccoe (Power Bill) 
Total Federal Normal Tax and Surtax 


294,379-25 

( 6 , 200 - 00 ) 

8.72 

26,978.68 

23,434-82 
_none 


Pennsylvania Corporate Net Inccoe Tax 

Taxable Non-Opo rating inccoe (as above) 

Less: 15% of Dividend Revenues (not taxable 
in Poona.) • 

Penna. Taxable Non-Operating Inccoe 

Penna. Corporate Net Inccoe Tax on Non 
Operating Inccoe at 2.025556 
Penna. Corporate Net Income Tax on 
Operating Income (Power Bill) 

Total Pennsylvania Corporate Net Inccoe Tax 


Use 


4251 


Schedule 11 


Amount 

$ 


112,380.27 


353^894*75 

( 91,775.51) 

983-846 -27 
j 892.070 '76 

$(241.-514.48) 

_52JZ82..60 


$( 6,062-40) 



$ 46.800 00 
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Docket It-5915 


Schedule 12 


Pg fflSIL VANIA. WATER & POWER COMPANY 

DIVTDBID AND INTEREST KE\/j4IUES 
CALENDAR YEARS 1945 AND 1946 _ 


_ Particulars _ ._ 

Dividend Revenues 

Safe Harbor Water Power 
Corporation X/ 

100,000 shares c o n aon stock 

($ 3 , 000 , 000 ) 

Consolidated Gas Electric Light 
and Power Co. 2J 

29,240 : share 8 ccnurm stock 
($1,864,341-38) 

Total Dividend Revalues 

Interest Revenues 
XJ. S. Savings Bonds and Treasury 
Notes 3/ 


Year Elded December 31 


1945 

1946 

$ 280,000.00 

$ 280,000.00 

105.264.00 

105,264.00 


t 385,264-00 » 385.264-00 

i S7.265.2A i 54 153-14 


li Dividend Bate $2.80 per share. 
2/ Dividend Rate $3.60 per share. 

Bod: and Principal Value of U.S. 
Securities 


2-1/2* U.S. Savings Bands 

Series G 

$ 400,000.00 

$ 400,000.00 

1.07* U.S. Treasury Savings 

Notes Series C 

3 , 200 , 000.00 

1 , 400 . 000.00 

1 1/4* U.S. Treasury Notes 

Series B 

500 , 000.00 

500 , 000.00 

1 1/4* U.S. Treasury Notes 

Series C 

300 , 000.00 

300 000 00 

7 / 8 * U.S. Treasury Certificates 
of indebtedness 

Total 


2 . 000 , 475.59 

$4,400,000.00 

$4,600,475-59 
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(Corrected Qom) 
Exhibit Bo. m 


P3IHSTLVABIA HATER L FOUER COCZPAnr 
EXCESS RH/glUES COMPUTED OB TER BASES 
OF 5% RATE OF HETUHI 
CALEIDAR YEAR 1946 


Exhibit 

Sckodul 


bit Bo. 
dule 1 


irticulors 


Power Bill 


»or Books As Rendered 


Return 


Power Bill 


Operating Revenues: 

Soles of Eloctrie Biorgy 
Other El oc trie Revenues 
Total 


$6,305,198.63 

$6,438,983.28 


$6,599,577.88 $6,599,577.88 $6,305,198 
133.784-65 133.784.65 133*784 


Operating Revenue Deductions: 
Purchased Power-Safe 
Harbor 

Interchange Pouor-Het 
Electric Genoratian-Stoan 
Electric Generation-Hydro 
Transnission 

Adniristrativo and Gonoral 
Rato case expenses 
Nan-Opo rating I tens 
Depreciation 

Taxos,oxcept Federal Inccne 
Federal Bomal end Surtax 
Total Doductians 

Bet Operating Revenue 

Return 

Excess Revenues 


1,016, 

(1*127, 

683, 

402, 

408, 

571, 

319, 

15, 

573, 

297, 


500.79 
698.73) 
566.82 
895.08 
483-59 
429.28 
558.81 
293-28 

876.79 
970.26 
070.76 


1,016,500.79 1,016,500.79 1,012.616 

(1,127,698.73) (1,127,698.73) (1,127,696) 
683,566.82 683,566.82 683 566 

402,895-08 402,895.08 402 : 895 

408,483.59 408,483-59 408-483 

571,429.28 571,429.28 571,429 

319,558.81 


573,876.79 

304.170.26 

983.846.27 


$2^96,733.57 


465,413.00 

262,970.26 

211.216.62 


683 566 
402 : 895 
408-483 
571,429 
117 801 


573-876 

298.799 


$2.596,733 


$2,609 


1/ Items considered unreasonable 
by Consolidated and not paid: 

Rate case expenses $201,757*00 

Power purchases-Safe Harbor 

rate case expenses 3,884*28 

Foderal Incooo tax 83,367.28 

Penna. Inconn tax 5.370.69 

Total $294,379.25 
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Schedule 2 


PBSNSnXANIA WATER & POWER COMPART 
COMPUTATION OP AVERAGE INVESTMENT RATE BASE 
CALENDAR YEAR 1946_ 


Particulars 


Average Plant in Service (Note 1) 
Average Depreciation Reserve (Note 2) 
Average Net Divestment 
Working Capital (Note 3) 


Amount 


$32,939,420 


23,937,547 


Net investment Rate Bose 


Return at 

1. Adjusted Plant 12/31/45 

Work in Progress in 1945 Power Bill 
Adjusted Plant 12/31/46 
Work in Progress in 1946 Power Bill 
Total 

Average tor 1946 

2. Depreciation Reserve, per Books 12/31/46 

Adjustments: 

Unrecorded retirements ($343,928-42) 
Duplicate retirements 8,200-22 

Plant Additions 122.488-49 

I)epr- Reservo per hooks 12/31/46, Adjusted 
Depr c Reserve per hooks 12/31/45, Adjusted 
Total 

Average Depreciation Reserve - 1946 


$32,920,738 

32,119 

32,861,630 


$ 9,453,867 


213.24C 
9 , 240 ,^ 
8.763. Ilf 
L8.003,74< 
9,001,87: 


Cash Working Capital: 

Electric generation •• Steam 
Electric generation •• Hydro 

Transmission 

Administrative and General 
Less rate case expense 
Total cash operating expenses 
Allowance for 45 days 
Materials and Supplies: 

Average monthly balance 
Total Working Capital 


$ 683,567 

402,895 
408,484 
906,281 

. laalsa) 
2,081,668 
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pmisnxjmA uatzr & power cckpahy 

COMPUTATION OF DEPHECIATICK EXPHJSI 
_CAL3TOAR YEAR 19 46_ 


Schedule 3 


Intangible Plant 
Steam Plant: 
Nan-Depr. 
Depreciable 
Total Steam 


Prising! Coat Average 1946 

Dec. 31 Dec. 31 Depreciable Depr. Depreciation 


3*i 


$ 173,070 $ 173,070 

2,000 2,000 

4 , 564,336 4 , 654.661 % 4.609,499 2 

4.566 336 4,656.661 


$ 109,706 


Hydro Plant: 
Nan-Depr. 
Depreciable 
Total Hydro 


3,033,552 3,033,914 

12.826,387 12,881,774 12,854,081 1.^5 


186.-384 


Transmission Plant: 
Nan- Depre. 
Depreciable 

Total Transmit .lion 


2 : 940,025 2,937-816 


8,485,215 lM 148,491 


General Plant: 
Nan Depr. 
Depreciable 


55,590 


62,944 


735,401 2. 


21,032 


Total Plant 


1.7^ ♦ 46? r 6l3 
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Socket IT 5915 Schedule 4 

Sheet 1 of 2 

F2HNSTLVAIIXA. WATER & POWER COMPACT 
INCOME TAX COMPDTATICN 
_ CALENDAR YEAR 1946 _ 


5X5G3fc 


Particulars 


Base Net Power Revenue 

Net Addition* at 10.25* and 9-5* 

Depreciation at 2-1/2* on Net Addition* 

Drterest at A* an Increase In Depreciation Reserve 
Redaction •• per 1939 ogroepe n t- 


RSTDHI ON 1N7] 




IT 


Oper a ting Expenses 
ftwr purchased •• Safe Barter 
Power purchased - other 
Op e ration 
Maintenance 
General Expense 
Rate ease expense 
General taxes 

TOTAL OPERATING E X POS E S 

CHEATING RECTOE (EXCLDSI7S OF FEDERAL INCOME TAX) 


Power Dill 


As Rendered 

$2,762,179-69 
895,385-47 
(220,755-95) 
(240,075.64) 
>, 000 . 00 ) 


At 5% Return 


$1.229 377,00 


1,016,500.79 

54,495.15 

1,092,388.98 

402,556.51 

571,429.28 

319,558.81 

304,170.26 

-plg&a 


m&usZi 


6.931.710.14 


1.016 500 79 
54 495 15 
1,092 388 98 
402-556 51 
571,429-28 


304-170.26 
465,413•00 


5,138,79197 


Tax Deductions: 

Oper a t i ng Ezptsnses 
Additional depredation 
Interest cn Long Tern Debt 
Prmlun an Bonds Retired 
ftrr,rt. of Debt Prmlun and Expense 
Decrease la Reserve for Retirement Annuities 
Income Adjustment prior years 
f wwM of Bon Operating deductions 
over Ncn-Op orating income 
Tbtal tax deductions 
Tentative taxable net income 


4,334,976.57 

669,335 79 
28,050.00 
(17.096.16) 
4.589-48 
(3-874-95) 


3,909-414-97 
108,268.79 
669,335 79 

(i1;SS:3> 

4,589-48 

(3.874*95) 


5.015,980.73 


$ 442,3^0.00 
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Sheet 2 of 2 


patosnarANiA hater & foher ccmpant 

INCOME TAX COMKJTAITONS 
_ CALENDAR YEAR 1946 


Poiwr BUI 


Particulars As Rendered 

FEDERAL INCOftE TAXES 


Tentative Taxable Net Incccre 
Tentative Nomal tax at 24$ 
Tentative Surtax 
Tentative taxable net incaae 
Less preferred stock dividends 
Tentative surtax net incane 
Tentative surtax at 14$ 

Nomal Tax 

Tentative taxable net incane 
Tentative Nomal Tax 
Tentative Surtax 
Taxable net incase 
Normal tax at 24$ 

Surta x 

Taxable net income 

Less preferred stock dividends 
Surtax net income 
Surtax at 14$ 

Total Nomal Tax and Surtax 


$1.915.729.41 

459.775.0^ 


1,915,729.41 
107.165.00 

l. g 08 | 26 LM 
■ ■^iAarg. 


1 , 915 , 729.41 

459 , 775.06 

jgja-as 

2.628.661.49 
630!878.76 


2.628.661.49 
107.465.00 

2.521.196.49 

% 983 , 846,27 


PENNSYLVANIA INCOME TAX 

Taxable net incane 
Nan operating income taxable 
Less 15$ of dividends roceived 
Basis for power bill - Penn, tax 
Penn, income tax at 2.0255$ 
(50.637? Of 4?) 


$2,628,661.49 
46,992.98 
739.60) 


2B* 


(57.71 


i 53.000.00 


At 5$ Return 






442,370.05 


46 , 886.71 

442,370.05 

106,168.81 

46 ,§ 86 .^ 

W2,fr)2.._14 



$595,^25.57 
46.992.98 
I 57.789-60) 




4 




Exhibit No. 394 


EXHIBIT No. 394. 

[24463] 

EXHIBITS ATTACHED TO HUTCHINSON’S 

PARTICIPATION 

Exhibit No. 1—Morison’s report to Hutchinson dated 
September 18, 1901; also Morison’s supplemental re¬ 
port dated October 4,1901 to Hutchinson. 

Exhibit No. 2 — Same as agreement introduced in evi¬ 
dence as Exhibit No. 206. 

Exhibit No. 3 — Morison’s report to Hutchinson dated 
December 21,1901 re McCall Ferry site. 

Exhibit No. 4 — Two agreements, both dated February 26, 
1902, one of which was entered into between Cary T. 
Hutchinson and Milton L. Fry and the other between 
Cary T. Hutchinson and Samuel D. Fry for the acqui¬ 
sition by Hutchinson of the Fry properties. 

Exhibit No. 5 — Report prepared by Cary T. Hutchinson 
dated May 5, 1902, recommending higher dam, Le., ele¬ 
vation 155 instead of 150. 

Exhibit No. 6 — Same as agreement comprising Part 2 of 
Exhibit No. 27 except that last three pages of Part 2 
of Exhibit No. 27 are not included. 

Exhibit No. 7 — Same as agreement introduced in evi¬ 
dence as Exhibit No. 207. 

Exhibit No. 8 — Same as Part 3 of Exhibit No. 27. 

Exhibit No. 9 — Same as Part 4 of Exhibit No. 27. 

Exhibit No. 10 — Same as Part 5 of Exhibit No. 27. 

Exhibit No. 11 — Same as Part 6 of Exhibit No. 27. 

Exhibit No. 12 — Same as Part 10 of Exhibit No. 27. 
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Exhibit No. 13 — Same as Part 14 of Exhibit No. 27. 

Exhibit No. 14 — Letter dated May 24, 1905, written by 
P. G. Bartlett to Messrs. McGaw, Harlow and House¬ 
man, Baltimore, Maryland, and reading as follows: 

[24464] (page 2) 

“We enclose copies of the two agreements of the 
27th day of April last with a clause added putting 
formally in writing the extension of time already 
arranged by telegram. If you will severally sign these 
papers, Mr. McGaw alone signing the clause added to 
the McGaw Bertron agreement, and return them to us 
so signed, we will have the same signed by Messrs. 
Harvey Fisk & Sons and Mr. Bertron. 

“We would be glad to have Mr. Houseman call up 
Mr. Bartlett on the telephone, if possible, some time 
tomorrow (Thursday).” 

[Balance of Exhibit 14 same as Part 15 of Exhibit 27] 

Exhibit No. 15 — Same as Part 18 of Exhibit No. 27. 

Exhibit No. 16 — Same as Part 19 of Exhibit No. 27. 

Exhibit No. 17 — Letter dated June 19, 1905, written by 
Lorenzo Semple to Philip G. Bartlett, reading as fol¬ 
lows: 

“I send you herewith agreement between Cary T. 
Hutchinson and Susquehanna Contracting Company, 
duly signed by Mr. Hutchinson. I am also sending at 
the same time for Mr. Eddy’s use, old deeds to Stony 
Island and Hartman Island. 

Will you please have the checks drawn for the 
$750,000 to the order of Cary T. Hutchinson, making 
two checks, one for the sum of $155,000, which he will 
endorse to Beyer and Willson, and the other for the 
sum of $594,500.” 
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“P.S. Page 3 agreement contracting co with 
Power co — Art I ‘thirty-five’ —should be ‘thirty’. 

L.S.” 

Exhibit No. 18 — McCall Ferry common stock certificates 
(No. 11 for 150 shares; No. 12 for 1,000 shares; No. 13 
for 18,840 shares; No. 30 for 1,000 shares; No. 32 for 
17,840 shares; No. 43 for 1,000 shares). 

Exhibit No. 19 — Cary T. Hutchinson’s letter to Lorenzo 
Semple dated June 26, 1905, which is included as part 
of Part 24, Exhibit No. 27. 

Exhibit No. 20 — Agreement dated May 28, 1909 between 
members of bondholders’ committee and holders of 
bonds and preferred stock. Included as part of {Part 
49, Exhibit No. 27. 

• • • 
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S UMMAR Y OF CARY T. HUTCHINSON’S 
PARTICIPATION IN McCALL FERRY 
POWER COMPANY 

In the spring of 1899, Charles Fairchild, a private 
banker of New York, seems to have become interested in 
financing the Susquehanna Electric Power Company hydro¬ 
electric project to the extent of obtaining an option to 
acquire the company. Fairchild engaged John Bogart, a 
consulting engineer, to make a study of the plans James H. 
Hailow had prepared for the development. Cary T. 
Hutchinson, a consulting electrical engineer, assisted in the 
study of this proposed development. The option appears 
to have expired on July 31,1899, without further considera¬ 
tion of the project by Fairchild. 

Sometime following Hutchinson’s work on Bogart’s 
report, a man named Coho, whom Hutchinson had known 
while working for General Electric Company, brought some 
Lancaster men to him for advice on the electric method of 
iron ore reduction. Two of these men were William F. 
Beyer and George B. Willson who, in addition to having an 
interest in iron ore deposits on Conestoga Creek, had 
promoted the development of two small hydroelectric plants 
on the same creek for supplying power to Lancaster. 

Apparently successful on the Conestoga, Beyer and 
Willson formed a co-partnership with three others on 
September 28, 1899, naming it The York Furnace Power 
Company. The purpose of this company was to acquire 
property and rights near York Furnace on the Susque¬ 
hanna incident to the development of hydroelectric power. 

[24466] (page 2) 

From July to October, 1900, a field party under the 
direction of H. W. Crawford was engaged in surveys and 
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flow observations for this group. Two reports and an esti¬ 
mate of cost for a power development near York Furnace 
were submitted that fall by Crawford. It was about this 
time that Hutchinson apparently became interested in 
Beyer and Willson’s efforts to develop power on the Sus¬ 
quehanna. 

Hutchinson, an electrical engineering consultant, 
apparently wanted some expert civil engineering advice be¬ 
fore becoming too deeply involved in power development. 
Consequently, he arranged with George S. Morison, a mem¬ 
ber of the Panama Canal Commission and an outstanding 
civil engineer of his time, to make a detailed study of the 
York Furnace project. Hutchinson has stated that he and 
Morison first undertook the investigation and development 
of the river as partners, but that later he bought out Mori¬ 
son’s interest and retained him as a consultant. Morison, 
apparently, continued in this latter capacity until his death 
in July, 1903. Morison engaged Boyd Ehle as resident en¬ 
gineer in charge of the field work. Ehle spent July and 
August, 1901, in the vicinity of York Furnace and then 
went to New York to work up the results of the surveys. 
Concurrently, Hutchinson was attempting to obtain power 
contracts with the idea of developing the York Furnace site. 

On September 18, 1901, Morison submitted his report 
to Hutchinson, stating that while the project was much less 
attractive than Crawford had presented it, there were pos¬ 
sibilities [24467] (page 3) of developing about a 30 ft. head 
without relocating the Columbia and Port Deposit Railroad 
tracks. Two weeks later, Morison submitted a supplemen¬ 
tary report for a 40 ft head which would involve relocation 
of the tracks. (See Exhibit #1) 

About the first of October, 1901, Hutchinson made a 
payment of $3,500. to the partners of the York Furnace 
Power Company. For this, he presumably received some 
sort of an option on their property because later, in for¬ 
mally granting an option, acknowledgment of this payment 
is made as one of the considerations. (See Exhibit #2) 
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Meanwhile, the results of these studies did not appear 
sufficiently favorable to warrant further investigation at 
that location. At Hutchinson’s request, they were contin¬ 
ued downstream to a point about a mile below McCall 
Ferry. Ehle was in charge of the field work through Octo¬ 
ber and most of November, 1901. On December 21, 1901, 
Morison submitted his report on the McCall site to Hutch¬ 
inson. (See Exhibit #3) Two estimates were made: One, 
based on a dam crest at elevation 150 involving raising the 
railroad tracks for about a mile with little relocating; the 
other, for crest elevation 155 involving five miles of rail¬ 
road relocation. 

A dam at the McCall Ferry site with crest elevation of 
150 would, of course, flood all the land which would have 
been flooded by a dam with the same crest elevation at the 
York Furnace location, so the change in location did not 
alter Hutchinson’s need of keeping the York Furnace op¬ 
tion in effect. [24468] (page 4) He, therefore, paid the part¬ 
ners an additional $2,000. on January 9, 1902. (See Ex¬ 
hibit #2) About this time, he interested his father-in-law, 
Henry F. Dimock, in the enterprise, and received financial 
assistance from him. On February 21, 1902, Hutchinson 
made an additional payment of $30,000. and had a formal 
option signed by all parties involved, which was later 
recorded in York County. 

This option provided for an additional payment of 
$109,500. if exercised by January 1, 1903 and could be ex¬ 
tended for another year by an additional payment of 
$10,000. (See Exhibit #2) 

Lorenzo Semple of the firm of Coudert Brothers was 
one of the witnesses present at the signing of this agree¬ 
ment and was the attorney who represented Hutchinson. 
Semple represented Hutchinson’s interests from this time 
until after the formation of the McCall Ferry Power Com¬ 
pany. 

About the same time that Hutchinson made the $30,000. 
payment on the York Furnace properties, he was negoti- 
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ating for the very important Fry properties. These in¬ 
cluded tracts on both sides of the river, islands, and the 
stock of the McCall’s Ferry Company. There were two 
agreements executed. Samuel D. Fry’s called for a con¬ 
sideration of $20,000. and Milton L. Fry’s $50,000. (See 
Exhibit #4) I 

In the meantime, George K. McGaw, James H. Har¬ 
low and their associates, who had been active in forming 
township companies for water power developments along 
the Susquehanna, [24469] (page 5) continued their studies 
and the acquisition of land and water rights. There was 
considerable rivalry between this group and the Hutchinson- 
Dimock group, each trying to acquire property necessary 
for their own development and enough other property to 
interfere with their opponents. Each group also attempted 
to secure sufficient financial backing to purchase all the 
property and rights necessary for one development and 
begin construction. 

Harlow-McGaw finally succeeded in purchasing the 
old Susquehanna and Tidewater Canals at Receiver’s bale 
and took title to these canals in April, 1902. Title to the 
Tidewater Canal in Maryland was retained by Harlow and 
McGaw as individuals but that of the Susquehanna Canal 
in Pennsylvania was vested in the newly formed Susque¬ 
hanna Canal and Power Company. The Hutchinson group, 
through Beyer, protested to the Secretary of the Common¬ 
wealth the reorganization of the Susquehanna Canajl as 
the Susquehanna Canal & Power Company. A hearing was 
held, but the protest was of no avaiL 

Hutchinson and his associates having already paid 
$35,500. for the York Furnace option and having spent con¬ 
siderable for field work, engineering advice and acquisition 
of additional land and water rights were faced with the 
problem of securing rights from the Harlow-McGaw in¬ 
terests in order to abut their proposed dam on the York 
County side of the river and flood a portion of the canal. 
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[24470] (page 6) 

Bights of eminent domain had not then been estab¬ 
lished for water power companies in Pennsylvania. On 
May 17, 1902, Hutchinson and Dimock engaged John G. 
Johnson of Philadelphia, an eminent authority on corpora¬ 
tion law. 

Under date of May 28, 1902, Johnson expressed the 
following opinions: 

1. The Susquehanna Canal and Power Company could 
probably secure an injunction to prevent other in¬ 
terests flooding their canals. 

2. It would be well to take steps without delay, for 
the organization of the proposed water power 
company, unless a compromise (with the Harlow- 
McGaw interests) within a short time is probable. 

3. The difficulties which will be encountered at the 
hands of the opponents are of sufficient impor¬ 
tance to justify purchasing all their rights at a 
price larger than the one which represents the 
intrinsic worth of the things to be purchased. 

The Harlow-McGaw interests made further attempts 
to strengthen their position on the river in Pennsylvania 
by forming on May 23, 1902, township water power com¬ 
panies on both sides of the river from the Maryland-Penn- 
sylvania state line to Columbia, Pa. 

As previously stated, in December 1901, Morison had 
recommended the McCall Perry site for a dam instead of 
the York Furnace site. On May 5, 1902, Hutchinson 
strongly recommended the higher dam (Elev. 155 instead 
of 150), and made an estimate of cost and earnings. (See 
Exhibit #5) 

[24471] (page 7) 

About this time Hutchinson and Dimock made an at¬ 
tempt to get control of the whole river and buy out the 
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Harlow-McGaw interests. They also attempted to get con¬ 
tracts for the sale of power in Baltimore and Lancaster. 

On July 17,1902, applications were made on behalf of 
the Hut chin son interests for charters for The Hillside 
Water and Power Company and Susquehanna Water and 
Power Company, the former in Lower Chanceford Town¬ 
ship, York County, and the latter in Martic Township, Lan¬ 
caster County. A protest against the formation of thrise 
companies was filed by Harlow-McGaw and although a 
hearing was held on August 28th, letters patent were issued 
for both companies on September 2nd. Subsequently, Beyer 
was elected president of both companies and Willson secre¬ 
tary. 

As early as August, 1902, Semple had suggested that 
Hutchinson offer his Peach Bottom properties below 
McCall Ferry to the Harlow-McGaw interests in exchange 
for complete release by the latter of all holdings necessary 
for the development at McCall Ferry. In November, 1902, 
Johnson mentioned the possibilities of a compromise and 
gave as an alternative, getting a bill through the coming 
Legislature for the forfeiture of the canal charter on the 
grounds of “nonuser and misuser”. Semple wanted Beyer 
to sound out the Harlow-McGaw group as to the price tliey 
would demand for flowage rights on the canal above McCall 
Ferry. Hutchinson [24472] (page 8) evidently received 
some terms for such a release but these terms are not 
known. Judging from Johnson’s reaction when hearing 
them, they must have been quite unfavorable to the Hutch- 
inson-Dimock interests. 

I 

Having been unsuccessful in their attempt to block 
recognition of the validity of the Susquehanna Canal and 
Power Company as a reorganization of the old Susque¬ 
hanna Canal Company, the Hutchinson interests apparently 
attempted to have the canal charter rescinded by the Penn¬ 
sylvania Legislature which convened on January 6, 1903. 

Just before the close of the legislature the bill seemed 
assured of passage but the Hutchinson interests believed 
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the governor would veto it. The uncertainty on one hand 
of this group as to the final result and the apparent success¬ 
ful passage which the Harlow-McGaw group recognized, 
seemed to make both interests willing to compromise. This 
action resulted in an agreement whereby Hutchinson-Dim- 
ock obtained the rights to construct their dam across the 
canal conditioned on the installation and operation of canal 
navigation facilities. (See Exhibit #6) 

Although this agreement called for execution of its 
terms within six months, it was subsequently extended to 
May 15,1905. 

By the middle of 1903 industrial conditions and the 
financial markets were unfavorable for attempting to 
[24473] (page 9) finance the development and it was nec¬ 
essary to extend existing options to avoid heavy cash ex¬ 
penditures in exercising them. 

Holman, one of the York Furnace Power Company 
partners, refused to renew the option and it expired on 
January 1, 1904. It then became necessary for Beyer and 
Willson to buy out their opposing partner. This was done 
and a new option signed on April 14,1904. The considera¬ 
tion stated in the new option was about $46,000. more than 
had been specified in the original one. It is not dear why 
this increase was made other than perhaps by $10,000. 
charged for renewal privileges in the old option. 

The new option provided for the payment of $155,500. 
by January 1, 1906 with a privilege of annual renewals to 
January 1,1909 by the payment of $5,000. on each renewal 
date. (See Exhibit #7) To guarantee faithful performance 
on the part of Beyer and Willson, they executed deeds of 
conveyance of all their properties to Hutchinson and placed 
them in escrow. 

There had been but little activity in the prosecution of 
the McCall Development since the spring of 1904, but that 
the plans had not been entirely suspended was evidenced 
by the fact that on January 13,1905, William Barday Par¬ 
sons, a prominent New York engineer, submitted to Cary T. 
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Hutchinson a plan for the proposed hydro power plant. 
(See Exhibit #8) [24474] (page 10) It may be well to 
review here briefly the engineers who are known to have 
worked on the project for the Hutchinson interests up to 
t.hiB time. 

George S. Morison had been consulted in regard to 
the site for the McCall Ferry development and had sub¬ 
mitted three reports to Hutchinson in the latter part of 
1901. Boyd Ehle, who was engaged in the field work for 
Morison, continued to report to him until the end of 1902. 
It is presumed Morison continued interested in the develop¬ 
ment, if not active, until his death July 1, 1903. Major 
Josiah Pierce, Jr., had practically completed his study mid 
report at the time of his death. Some time subsequent to 
Morison’s death, William Barclay Parsons was asked to 
check over Morison’s figures and submit a report to Hutch¬ 
inson. His recommendation for the McCall dam was eleva¬ 
tion 155 and his estimate of cost for the dam, power house, 
hydraulic and electrical equipment, substations and three 
transmission lines to Philadelphia was $4,041,000. Every¬ 
thing was included in this figure except land, water rights, 
etc. The plant could deliver 37,500 Kw. in Philadelphia 
during an average year on till but thirty days and during 
a dry year on all but one hundred days. An additional in¬ 
vestment of not more than $1,000,000. in steam auxiliary 
would have been required to have enabled the plant to de¬ 
liver 37,500 Kw. at all times in Philadelphia. (See Exhibit 
# 8 ) 

About the same time, Semple who was attorney for 
the [24475] (page 11) Hutchinson interests, was arranging 
to consolidate the Susquehanna and Hillside Water; & 
Power Companies which had been incorporated in 1902 in 
townships on opposite sides of the river. The proposed 0am 
and power house would lie within these townships. 

Hntchinson-Dimock either owned in fee or had water 
power rights sufficient to construct a dam at McCaill’s 
Ferry. Harlow-McGaw, who owned the bed of the old 
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Susquehanna Canal, had also organized water power com¬ 
panies on each side of the river and projected a line of 
railroad upon one side of the river. All of these properties 
would have been affected by the proposed development of 
Hutchinson-Dimock; therefore, as previously mentioned, an 
agreement had been made in 1903 with Harlow-McGaw by 
which all opposition upon their part was to be removed. 

The contemplated Hutchinson-Dimock plan called for 
a company with an authorized capital stock of $8,000,000., 
one-half in preferred and one-half in common, and an 
authorized issue of bonds of $8,000,000. The proposed com¬ 
pany was to be called the Pennsylvania Power Company. 
A chain of township electric power companies was to he 
formed to effect the transmission of power to Lancaster 
and Philadelphia. Under the terms of a contract, Hutchin¬ 
son was to receive $3,000,000. in preferred, a like amount 
in common stock and $6,000,000. of bonds. In return, Hutch¬ 
inson was to convey all his real estate, [24476] (page 12) 
riparian rights, releases of damages, etc., owned by him 
along the Susquehanna River near McCall’s Ferry. He 
would further agree to construct a dam, buildings, machin¬ 
ery, reservoirs, etc., for a complete electric water power 
plant and to erect transmission facilities for carrying 
power to Philadelphia, Lancaster and Baltimore or such 
places as mi g ht he necessary. The remaining securities 
were to be used to acquire all the other water power rights 
along the Susquehanna River to tide-water. (See Exhibit 
#9) 

This plan was submitted to John G. Johnson, who, in 
his opinion on the proposal, agreed that the plan was sub¬ 
stantially possible. (See Exhibit #9) 

At the same time, Hutchinson prepared a form of 
underwriting agreement which, with minor changes, ap¬ 
peared in printed form under date of March 1, 1905. (See 
Exhibit #10) Although the Prospectus and Underwriting 
Agreement was dated March 1st there are indications that 
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it was not completed in its final printed form until after 
March 9th. 

This underwriting agreement provided that Henry F. 
Dimock, S. B. Bertron, and Charles T. Barney were to tje 
the Managers, with Knickerbocker Trust Company as the 
proposed “Trust Company,” and Susquehanna Securities 
Company (to be incorporated later) as the proposed “Se¬ 
curities Company.” It was intended to secure underwrit¬ 
ings for $8,000,000. of First Mortgage Bonds at ninety per 
cent of par of a corporation to [24477] (page 13) be organ¬ 
ized and to be called McCalls Ferry Power Company and to 
arrange whereby the Knickerbocker Trust Company would 
advance on the bonds so underwritten, seventy-five per cent 
of par. The subscribers were to receive a bonus of 50% in 
preferred stock. 40,000 shares of preferred stock and a like 
amount of common with a par value of $100. per share were 
to be issued. It was provided that subscriptions to $6,000,- 
000. of bonds were needed before the agreement was to 
become effective. (See Exhibit #10) 

The fundamental differences between the originial 
Hutchinson-Dimock plan, as submitted to Johnson, aid 
that as presented in the Underwriting Agreement of March 
1st are: (1) that Hutchinson, as an individual, has been 
replaced by the “Susquehanna Securities Company” and 
(2) Charles T. Barney appears as the third member of the 
Syndicate Manager group. 

While the Susquehanna Securities Company was never 
incorporated, the draft of its proposed charter discloses 
that Hutchinson was to own thirteen of the fifteen shares. 
(See Exhibit #11) Thus the substitution indicated as (1) 
in the preceding paragraph was not a change in control but 
merely the substitution of a corporation controlled by pi 
individual for that individual personally. 

Some subscriptions under the March 1st underwritihg 
seem to have been obtained in the early part of March, prin¬ 
cipally from Lee, Higginson & Company’s customers. Other 
subscriptions probably came in through other sources, but 
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it appears that the total received by the middle of March 
was [24478] (page 14) less than 50% of the required under¬ 
writing. We surmise that the response from solicitations 
indicated either extreme difficulty or complete failure in 
disposing of the bonds necessary to make the Underwriting 
Agreement effective. 

Hutchinson has stated that Bertron became convinced 
that the Underwriting was more than his firm should have 
undertaken and approached Harvey Fisk & Sons to obtain 
their aid in financing. This apparently occurred some time 
between the tenth and the twenty-fifth of March 1905. If 
the financing could not be completed, the Hutchinson inter¬ 
ests were confronted with the prospects of an indefinite 
delay in securing release of funds expended on the enter¬ 
prise during the previous four years, as well as the possi¬ 
bility of the interests on the lower river securing sufficient 
financing to construct their plant, and gaining the desirable 
markets for power. They apparently chose the safer course 
of securing immediate financing even though it entailed re¬ 
linquishing control of the enterprise. 

The result of the negotiations was the March 25, 1905 
Bond and Stock Purchase Agreement in which Harvey Fisk 
& Sons as “Bankers” undertook to complete the financing 
unsuccessfully started by the Hutchinson-Dimock group. 
Under Harvey Fisk & Sons’ plan $8,000,000. par value of 
bonds of the McCall Ferry Power Co. (then called the Sus¬ 
quehanna Power Co.) were to be sold on the basis of each 
$1,000. bond and $450. of preferred stock yielding $900. 
cash. (See Exhibit #12) This plan also provided loans 
for the underwriters to approximately [24479] (page 15) 
the same extent as the Dimock-Bertron-Bamey plan. It 
should be noted that these loans were actually made by the 
Knickerbocker Trust Company which was the bank desig¬ 
nated to make the loans under the Dimock-Bertron-Bamey 
underwriting. The terms upon which Harvey Fisk & Sons 
undertook the financing are not disclosed in our records, 
nor their arrangements with Bertron, Storrs and Grisoom, 
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who seem to have become silent co-bankers in the new 
set-np. 

Prom an analysis of the material in our possession, it 
appears that the Hutchinson group not only gave up their 
syndicate plans but also had to surrender control to Harvey 
Fisk & Sons. We have been unable to determine how this 
control was actually exercised. 

It seems proper, at this point, to comment generally 
on the changes in the predominant interests that had taken 
place. Coudert Brothers who had been attorneys for Hutch¬ 
inson in all of his preliminary work, had dropped into the 
background by June, 1905. Simpson, Thacher and Bartlett 
became the attorneys for McCall Perry Power Company 
beginning in March, 1905. Harvey Fisk & Sons became the 
dominant interest as Bankers or Syndicate Managers and 
placed Wm. M. Bamum with the Company in important 
positions. Charles A. Coffin became prominent in the execu¬ 
tive offices. S. R. Bertron took up some of the important 
negotiations and became a director. Lee, Higginson & Com¬ 
pany took a large portion of the underwriting and became 
[24480] (page 16) active in the Company affairs. Hutchin¬ 
son and Dimock, who had previously been in absolute con¬ 
trol of the development, seem to have relinquished this 
control and held only a minority interest in the project. All 
of these changes came about at the time of the execution of 
the Underwriting Agreement of March 25,1905, or shortly 
thereafter. 

The Agreement of Merger and Consolidation between 
The Hillside Water and Power Company and Susquehanna 
Water and Power Company to form the McCall Perry 
Power Company was executed under the date of April 1, 
1905, and letters patent were issued on April 14th. This 
work was being carried out by Beyer under the direction 
of Semple, who in turn, was then keeping Simpson, Thacher 
and Bartlett informed of all legal matters previously under 
his control. 
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The capital stock of the McCall Company was to con¬ 
sist of ten shares of $100. par value each. The stock of the 
merging companies was to be exchanged on a share for 
share basis for stock in the new or McCall Company. 

Directors and Stockholders 


W. F. Beyer 2 Shares 

Geo. B. Willson 2 ” 

Jacob Hill Byrne 2 ” 

W. Frank Jack 2 ” 

Walter M. Franklin 2 ” 


Officers 

President — W. F. Beyer 

Secretary and Treasurer — Geo. B. Willson 

While the foregoing events were transpiring in regard 
to the McCall Ferry development financing, a promoter 
[24481] (page 17) named Charles D. Pullen had been active 
on the lower river below McCall’s Ferry. On February 28, 
1905, he obtained an option on all the Harlow-McGaw inter¬ 
ests with the proviso that he must also secure both the 
Hutchinson-Dimock interests and those of the Susquehanna 
Power Company—another competing interest. All prop¬ 
erty and rights were to be placed in one corporation for a 
systematic development of the river. On March 21st, Pullen 
obtained an option on the Susquehanna Power Company 
rights. Apparently, unable to interest the Hutchinson- 
Dimock group in his proposition, he secured a new option 
from Harlow-McGaw not predicated on securing the McCall 
Ferry participation. 

Apparently, Harlow-McGaw felt that the Hutchinson- 
Dimock group’s success in obtaining financing for their 
McCall development had jeopardized any chance for imme¬ 
diate progress under the Pullen option. Accordingly, on 
April 18, Houseman presented a plan to Harvey Fisk & 
Sons for consolidation of all interests. The plan called for 
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enlarging the rema! from tide-water to Wrightsville and 
Colombia, Pa., where a large reservoir was to be located. 
Here also were to be docks and landings and direct connec¬ 
tions with the Pennsylvania and the Beading Railroad sys¬ 
tems. The 200 ft. fall in the river was to be utilized by the 
development, under the supervision of James H. Harlow, 
of five hydro power plants capable of a combined output 
of 250,000 h.p. (See Exhibit #13) The McCall group, how¬ 
ever, evidently did not desire to consider a consolidated 
[24482] (page 18) project. We have no papers in our file 
which indicate any change in this attitude, but on April 27, 
1905, Harlow-McGaw disposed of all their properties, 
rights and other assets associated with their interest on the 
Susquehanna to Harvey Fisk & Sons. On the same date, 
McGaw executed an agreement with Bertron, transferring 
to him all his stocks in certain companies. These two agree¬ 
ments were deemed to be parts of the same transaction 
whereby Harlow-McGaw, in exchange for all their property, 
rights, and other stock, interests on the river were to re¬ 
ceive from Harvey Fisk & Sons: 

1. $200,000. in cash 

2. $250,000. par in McCall Ferry Bonds 

3. $100,000. par in McCall Ferry Common Stock 
(See Exhibit #14) 

The agreement of April 27th, whereby Harlow-McGaw 
disposed of their holdings to Harvey Fisk & Sons for cash, 
bonds and stock, was made subject to the prior agreements 
of Harlow-McGaw with Pullen and, therefore, could be car¬ 
ried out only if Harvey Fisk & Sons purchased the Pullen 
option or waited for it to expire. Therefore, Bertron pur¬ 
chased Pullen’s options on April 29th for $10,000. cash and 
150 shares of McCall Ferry Power Company common stock. 

In accordance with the provisions of the Bond and 
Stock Purchase Agreement, Harvey Fisk & Sons, on May 
15, mnrlo arrangements for loans from the Knickerbocker 
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Trust Company totaling $4,424,400., the amount of the un¬ 
paid deferred subscriptions. The Trust Company was to 
make installment advances as called for from time to time 
from June 1, 1905. [24483] (page 19) Subsequent switch¬ 
ing of class of subscriptions by certain underwriters re¬ 
duced the total loan to $4,337,600. 

Presumably, the necessary legal work for the execution 
of the major agreements of the McCall Company had been 
completed by the middle of June, 1905, for most of the im¬ 
portant contracts were made about this time. The first 
event of significance was the incorporation of the Susque¬ 
hanna Contracting Company which took place on June 12th, 
and was to the firm of Harvey Fisk & Sons substantially 
what the proposed Susquehanna Securities Company would 
have been to Dimock-Bertron-Bamey under the March 1st 
underwriting. We assume that it provided the mechanics 
for legally issuing the McCall Ferry Power Company secur¬ 
ities and relieved Harvey Fisk & Sons, as a partnership, 
from any possible future liability which might result from 
the financing. 

On June 13th, the day following the incorporation of 
the Contracting Company, an agreement was executed be¬ 
tween the McCall Company and the Contracting Company. 
It provided for the transfer to the McCall Company of all 
the property and flowage rights of both the Hutchinson- 
Dimocb and the Harlow-McGaw interests, stock in the river 
companies which Harvey Fisk & Sons had purchased from 
Harlow-McGaw, and $6,400,000. in cash for plant construc¬ 
tion and additional property acquisition. In return, the 
McCall Ferry Power Company agreed to issue to the Sus¬ 
quehanna Contracting Company $8,483,000. bonds, $4,116,- 
500. preferred stock and $4,999,000. common stock. (See 
Exhibit #15) 

[24484] (page 20) 

On the next day, June 14th, the Contracting Company 
made an agreement for the purchase of all the property, 
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rights and interests of Cary T. Hutchinson. In return. It 
provided for the conveyance of the following consideration 
to Hutchinson: 


1. Cash 

2. Common Stock 

3. Preferred Stock 

Total 


$ 750,000. 
4,884,000. 
400,000. 


■ ■■ — 

$6,034,000. (See Exhibit #16) 


I 

The $750,000. was paid in two checks. (See Exhi bit 
#17) One check for $155,500. was endorsed to Beyer arid 
"Willson to exercise the York Furnace option. The other for 
$594,500. was, according to Hutchinson’s statement, used 
by him to reimburse with interest, those who had made ad¬ 
vances for the acquisition of lands and water power rights, 
and for engineering and legal services, traveling and office 
expenses and other necessary preliminary development 
costs. Hutchinson has told us that he has not retained rec¬ 
ords of these transactions, and does not remember the 
amounts of the various items of cost. We have found only 
fragmentary evidence concerning these expenditures aid 
therefore they cannot be definitely classified. 

As will be shown later, a voting committee was formed 
and voting trust certificates issued. We have been unsuc¬ 
cessful in locating any record of the voting trust certificates 
and have, therefore, been unable to trace the actual owner¬ 
ship of much of the common stock which, during the life of 
the voting trust, continued to stand in the name of the Con¬ 
tracting Company. The original ten shares of common 
stock, resulting from the consolidation of the Hillside and 
Susquehanna [24485] (page 21) Water and Power Com¬ 
panies, were issued to the original five incorporators. S4b- 
sequently, these seem to have been endorsed in blank, and 
held by Dimock and Hutchinson. Executed contracts and 
agreements account for the common stock, as follows: 
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Date 

Certificate 

Number 

Issued to 

Shares 

6/1/05 

1-5 

Two shares each to original incorporators— 
Held by Dimock and Hutchinson 

10 


6-10 

Cancelled (Not used on account of change in 
name of Company) 


8/8/05 

11 

Susquehanna Contracitng Co.—(For Pullen) 

150 

M | 

12 

Susquehanna Contracting Co.—(For McGaw, 
et aL) 

1,000 

U 

13 

Susquehanna Contracting Co.—(For Hutch¬ 
inson Agreement) 

18340 

u 1 

14 

Susquehanna Contracting Co.—(For Hutch- 

30,000 



Total 

50,000 


It will be noted that Nos. 13 and 14 total the 48,840 
shares mentioned in the agreement between the Contracting 
Company and Hutchinson. The fact that two certificates 
were issued to cover this transaction indicates that at least 
one certificate was probably intended to be assigned to 
someone other than Hutchinson. The stock book in our 
possession does not show that Certificate No. 14 for 30,000 
shares was ever turned in for subdivision or cancellation. 
Certificate No. 13 for 18,840 shares was turned in for re¬ 
issue according to the stock certificate book as follows: 


Certificate 


Date 

Number 

Name 

Shares 

5 / 25/09 

30 

Thomas Newhall 

1,000 

7/14/09 

43 

Lorenzo Semple 

1,000 

7/14/09 

45 

Susquehanna Contracting Co. 

16,840 


Total (See Exhibit #18) 18,840 

[24486] (page 22) 

Hutchinson has informed us that Newhall was an engi¬ 
neer who rendered services in connection with the reloca¬ 
tion of the railroad tracks to permit the construction of 
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the dam. He also stated that his (Hutchinson’s) stock was 
used as a common fund for certain payments of this kind. 
The shares which went to Semple were part of his compen¬ 
sation for services rendered to the promoters prior to 
Harvey Fisk & Sons first connection with the project. (See 
Exhibit #19) The fact that these shares came from the 
18,840 block is the basis for the deduction that this block of 
stock was owned by the Hutchinson interests. It would, 
therefore, appear that the certificate for 30,000 shares 
representing 60% of the common stock probably went to 
the Bankers. A search of the McCall Company and Con¬ 
tracting Company books of account fails to reveal any pay¬ 
ments to Harvey Fisk & Sons. The entire proceeds ob¬ 
tained from the underwriting were passed on for the pse 
of the McCall development, no cash commission being re¬ 
tained by Harvey Fisk & Sons for disposing of the bonds. 
The Banking group certainly was paid in some manner, [for 
it is inconceivable that such services were rendered gratis. 
It appears to have been the general practice of Bankers to 
accept stock as their compensation for securing underwrit¬ 
ing in enterprises of this character. Certain others, whom 
we assume were associated with Harvey Fisk & Sons in the 
McCall Ferry enterprise, received common stock for their 
services; namely, Lee, Higginson & Company and Bertron, 
Storrs & Griscom. Being unable to find any other means 
of remuneration [24487] (page 23) for the Bankers except 
a small amount of preferred stock mentioned hereinafter 
and in consideration of their general practice under similar 
circumstances, we have concluded that Harvey Fisk & Sons 
and their associates must have accepted common stock as 
their chief compensation for the services they rendered the 
McCall Company. 

On November 21, 1906, Bertron, Storrs and Griscom 
recorded the receipt of 12,462^4 shares of common stock 
which is exactly one-quarter of the total issue after Pul¬ 
len’s 150 shares have been deducted. Since the common 
stock certificate book does not show the issuance of this 
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block, we assume it must have been in the form of voting 
trust certificates. As Bertron, Storrs and Griscom were 
associated with Harvey Fisk & Sons as Bankers in this 
underwriting, this block was probably part of the 30,000 
shares we believe the Bankers received. Bertron, Storrs & 
Griscom subsequently furnished Lee, Higginson & Com¬ 
pany 5,000 shares of common stock out of the 12,462^ 
shares they had received. 

In addition to the common stock, there were 4,000 
shares of preferred stock which were made a part of the 
Hutchinson contract consideration. Preferred Stock Certi¬ 
ficate No. 1 was issued in the name of the Susquehanna 
Contracting Company, but it went, eventually, to persons 
other than Hutchinson. There is no other preferred stock 
certificate for 4,000 shares, so we feel certain that this 
Certificate No. 1 represents the 4,000 shares stated in the 
Hutchinson Agreement 

I [24488] (page 24) 

It has previously been stated that Harvey Fisk & Sons 
had signed an agreement with Harlow, McGaw and House¬ 
man on April 27,1905, whereby Harvey Fisk & Sons would 
acquire the canals and all other river property and inter¬ 
ests of the Harlow-McGaw group upon the payment of 
$200,000. cash, $250,000. in bonds and $100,000. in common 
stock of the McCall Company. On June 14th, Harvey Fisk 
& Sons assigned this agreement to the Susquehanna Con¬ 
tracting Company, the latter assuming the payment obliga¬ 
tions and receiving the property stipulated. 

The following day (June 15th) an agreement was 
signed by the Contracting Company and Harlow, McGaw 
and Houseman, verifying the above assignment and ar¬ 
ranging for the delivery of the McCall bonds and stock. 
This was countersigned by Harvey Fisk & Sons who 
guaranteed performance by the Susquehanna Contracting 
Company. 
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By an agreement dated June 15, 1905, the Knicker¬ 
bocker Trust Company was made trustee under the mort¬ 
gage securing the issue of McCall Ferry Power Company 
bonds. 

On June 16th, Bertron, Storrs and Griscom assigned 
to the Contracting Company the option which they had ac¬ 
quired from Pullen on April 29th. On this day also, title to 
the property obtained from Harlow-MeGaw was vested in 
A. P. Bartlett and Boss A. Mackey, who, in turn, executed a 
declaration of trust, naming the Susquehanna Contracting 
Company as beneficiary. Similar transactions were made 
June 20th regarding the property acquired from Hutchin¬ 
son. 

[24489] (page 25) 

The following were elected directors of the McCall 
Ferry Power Company at the stockholders’ meeting, 
August 8, 1905: 

W. F. Beyer Geo. B. 'Willson 

Henry F. Dimock A. C. Bedford 

Charles A Coffin Wm. M. Baraum 

Gardiner M. Lane Rodman E. Griscom 

William Barclay Parsons W. Marriott Canby 

E. J. Berwind J. J. Hope 

Cary T. Hutchinson Pliny Fisk 

S. B. Bertron 

The directors then appointed an executive committee 
consisting of the following: 

Henry F. Dimock 

Charles A. Coffin 

Wm. Barclay Parsons 

Wm. M. Baraum 

(Gardiner M. Lane) who was soon replaced by S. R. 
Bertron. 
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The officers were: 

President — H. F. Dimock 

Vice President —J. A. Keppleman 

Secretary-Treasurer—Wm. H. Banram 
Chief Engineer — C. T. Hutchinson 

In an agreement dated January 20, 1906, a Voting 
Committee was named consisting of H. F. Dimock, Wm. M. 
Banram and S. R. Bertron. Other main provisions of the 
agreement were: 

1. Stockholders were to deposit their stock with Harvey 
Fisk & Sons. 

2. Certificates were to be assigned for transfer to Harvey 
Fisk & Sons who would hold the stock until November 1, 
1908. 

3. Harvey Fisk & Sons were to vote each share of stock 
deposited as directed in writing, signed by any two of 
the Voting Committee. 

4. Harvey Fisk & Sons or any of the Voting Committee 
“may be depositors of stock hereunder.” 

[24490] (page 26) 

Harvey Fisk & Sons kept the records of the stock de¬ 
posited under this agreement and we believe these records 
were destroyed in 1924. 

After the original financing, a change in plans for the 
development to materially increase the capacity, required 
more money than was originally provided. By the time the 
additional funds were needed, the financial market appears 
to have become unfavorable for financing. The Knicker¬ 
bocker Trust Company went into receivership in the fall 
of 1907, but arrangements were made for it to complete 
the loan provided for in 1905. By mid-summer of 1908, the 
cash available to the McCall Company was practically 
exhausted. 
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In July 1908, the question was raised as to the possi¬ 
bility of using the unissued bonds to secure loans froijn 
the directors or others financially interested in keeping the 
company intact. It was apparently contemplated to obtain 
loans of $100,000. from each of the following: 

1. Harvey Fisk & Sons 

2. Lee, Higginson & Company 

3. Bertron, Storrs and Griscom 

4. C. A. Coffin 

5. H. F. Dimock 

However, for some reason not now known, Dimock failed 
to make his loan, although on October 28, 1908 loans of 
$100,000. each were made by the other four. 

Construction had been started toward the dose of 1905 
and progressed uninterruptedly until the end of 1907, when 
failure of the Knickerbocker Trust Company, temporarily 
[24491] (page 27) interrupted the loans being made by that 
institution. When arrangements were made with the Re¬ 
ceivers of the Trust Company for completion of the loan, 
work was resumed in the spring of 1908. As previously 
stated, the additional financing for the increased capacity 
of the plant had been postponed until the condition of the 
financial market precluded doing it successfully. There¬ 
fore, the 1908 work was curtailed commensurate with the 
available cash. This being exhausted by the fall of 1908, 
the work again dosed down. 

The McCall Ferry Power Company defaulted on its 
bond interest due December 15, 1908. Anticipating the in¬ 
ability of the company to meet its obligations, the holders 
of a large portion of the bonds outstanding asked the fal¬ 
lowing to act as a Committee in the interests of holders 
of bonds and preferred stock: 

Wm. M. Bamum 
A. C. Bedford 
S. B. Bertron 
C. A. Coffin 
G. M. Lane 
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Public announcement of the formation of this com¬ 
mittee and the impending default was made to all bond¬ 
holders on December 7, 1908 over the names of 

Harvey Fisk & Sons 
Lee, Higginson & Company 
Bertron, Storrs and Griscom 
H. F. Dimock 
C. A. Coffin 

"With the announcement also went a request and agreement 
for the deposit with the committee of bonds and preferred 
stock. 

[24492] (page 28) 

"William M. Bamum was elected Chairman of the Com¬ 
mittee and a plan was presented to the Bondholders under 
date of May 28, 1909. (See Exhibit No. 20) Hutchinson, 
Sanderson and Porter and others attempted to prevent the 
deposit of bonds with this Committee, but, nevertheless, 
practically all of the Bondholders eventually agreed to this 
plan which resulted in a reorganization of the McCall Ferry 
Power Company to form the Pennsylvania Water & Power 
Company on January 13, 1910. 
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EXHIBITS ATTACHED TO FISK PABTICIPATION 

Exhibit No. 1 — Same as Part 3 of Exhibit No. 27. 

Exhibit No. 2 — Same as Part 4 of Exhibit No. 27. 

Exhibit No. 3 — Same as Part 5 of Exhibit No. 27. 

Exhibit No. 4 — Same as Part 6 of Exhibit No. 27. 

Exhibit No. 5 — Same as Part 10 of Exhibit No. 27. 

Exhibit No. 6 — Same as Part 14 of Exhibit No. 27. 

Exhibit No. 7 — Letter dated May 27, 1905, written by P. 
G. Bartlett to Messrs. McGaw, Harlow and Houseman, 
Baltimore, Maryland, and reading as follows: 


“We enclose copies of the two agreements of the 
27th day of April last with a clause added putting 
formally in writing the extension of time already ar¬ 
ranged by telegram. If you will severally sign these 
papers, Mr. McGaw alone signing the clause added to 
the McGaw Bertron agreement, and return them to us 
so signed, we will have the same signed by Messrs. 
Harvey Fisk & Sons and Mr. Bertron. 

“We would be glad to have Mr. Houseman call 
up Mr. Bartlett on the telephone, if possible, some time 
tomorrow (Thursday).” 

[Balance of Exhibit 7 same as Part 15 of Exhibit 27.] 

Exhibit No. 8 — Includes (1) two form letters of Harvey 
Fisk & Sons dated May 3, 1905 and May 4, 1905, re¬ 
spectively, used in making allotment of McCall Ferry 
bonds to subscribers; (2) form letter of Harvey Fisk 
& Sons dated April 12, 1906 calling for third install¬ 
ment of 10% on or before May 3, 1906 from non- 
aeferred subscribers; (3) three copies of forms used 
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by Harvey Fisk & Sons for the purpose of acknowl¬ 
edging receipt of installment payments. 

Exhibit No. 9 — Photostat of record of Harvey Fisk & 
Sons recording receipt of $1,440,000 from McCall 
Ferry bond subscribers—first 20% payment—to the 
credit of Susquehanna Contracting Company on May 
15, 1905. Record shows disbursements made by Sus¬ 
quehanna Contracting Company through Harvey Fisk 
& Sons totaling $1,007,716.22 (Bertron, Storrs & Gris- 
com $10,022.12; Geo. K. McGaw and others $195,432.00; 
M. H. Houseman $5,000; Cary T. Hutchinson $594,500, 
$155,500; Simpson, Thacher & Bartlett $47,307). 

[24494] (page 2) 

Exhibit No. 10 — Same as Part 16 of Exhibit No. 27. 

Exhibit No. 11 — Same as Part 18 of Exhibit No. 27. 

Eixhibit No. 12 — Same as Part 19 of Exhibit No. 27. 

Exhibit No. 13 — McCall Ferry common stock certificates 

(No. 12 for 1,000 shares issued to Susquehanna Con¬ 
tracting Company, dated August 8, 1905; No. 13 for 
18,840 shares issued to Susquehanna Contracting Com¬ 
pany, dated August 8, 1905; No. 30 for 1000 shares 
issued to Thomas Newhall, dated May 25, 1909—part 
of 18,840 shares; No. 32 issued to Susquehanna Con¬ 
tracting Company for 17,840 shares, dated May 25, 
1909). 

Exhibit No. 14 — Letter dated May 27,1938, written by J. 
O. Adams of Bertron, Griscom & Co., Inc., to James L. 
Rintoul, Penn Water. This letter is included as a part 
of Part 22 of Exhibit 27. 

Exhibit No. 15 — Same as Part 11 of Exhibit No. 27. 

Exhibit No. 16 — Includes photostats of three McCall 
Ferry preferred stock certificates (No. 1 for 4,000 
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shares, dated August 8, 1905, issued to Susquehanna 
Contracting Company; No. 216 for 200, dated Novem¬ 
ber 7,1908, issued to Electrical Securities Corporation; 
No. 217, dated November 7, 1908, issued to Susque¬ 
hanna Contracting Company for 3,800 shares). Also 
embraces two letters, one dated November 12, 1908, 
written by Harvey Fisk & Sons to J. W. Young, Vice 
President of McCall Ferry, and the other dated 
November 18, 1908, written by Harvey Fisk & Sons 
to C. H. Keep, President, Knickerbocker Trust Com¬ 
pany, New York City (See description of Exhibit No. 8 
attached to Lee, Higginson participation). 

Exhibit No. 17 — Same as Part 20 of Exhibit No. 27. 

Exhibit No. 18 — Same as Part 44 of Exhibit No. 27. 

Exhibit No. 19 — Agreement dated May 28, 1909 between 
members of bondholders’ co mmi ttee and holders of 
bonds and preferred stock. Included as a part of Part 
49 of Exhibit No. 27. 
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[24495] 

HARVEY FISK & SONS’ PARTICIPATION IN 
McCALL FERRY POWER COMPANY 

About 1895, a group of individuals became interested 
in the development of the lower reaches of the Susque¬ 
hanna River for hydroelectric power. Those who became 
the most active in the engineering and promotion work 
were George EL McGaw, a Baltimore business man, James 
EL Harlow, a civil engineer, and M. H. Houseman, an attor¬ 
ney. We will refer to this group as “Harlow-McGaw”. 
Five or six years later, Cary T. Hutchinson, an electrical 
engineer, also became interested in a hydroelectric develop¬ 
ment at about the same location. He engaged Beyer and 
Willson of Lancaster as his agents, sought legal advice 
from Lorenzo Semple of New York and obtained financial 
aid from his father-in-law, Henry F. Dimock. This group 
we will call the “Hutchinson-Dimock” interests. 

Both groups made surveys, and engineering studies 
and began the acquisition of property and rights necessary 
for water power development. The Harlow-McGaw group 
planned a series of five developments between Wrightsville, 
Pa., and tide-water. Their principal holdings were in 
Maryland but by 1902, they were in possession of the old 
canals between tide-water and Wrightsville. The Hutchin¬ 
son-Dimock group concentrated its acquisition efforts in 
Pennsylvania but also obtained enough parcels in Maryland 
to interfere with Harlow-McGaw. 

Each group attempted to interest capital for further 
property acquisition and construction. Harlow-McGaw 
were advocates of low head developments while Hutchin¬ 
son-Dimock favored relatively [24496] (page 2) high 
heads. Attempts had been made to consolidate their respec¬ 
tive holdings, to sell to each other and to finance each plan 
of development. By the latter part of 1904, conditions had 
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improved sufficiently to warrant Hntchinson-Dimock mak¬ 
ing farther efforts to finance their development. 

Preparatory to financing, "William Barclay Parsons, a 
prominent New York engineer, submitted a report on the 
proposed development at McCall’s Perry. His recom¬ 
mendation called for a dam of 155.0 elevation which Jwas 
capable of delivering 37,500 kw. in Philadelphia during an 
average year on all but thirty days. The estimated cost of 
the dam, power house, hydraulic and electrical equipment, 
substations and three transmission lines to Philadel phia 
was $4,041,000. This figure did not include the cost of land, 
water rights, etc. (See Exhibit #1) 

About the same time, Semple, who was attorney for 
the Hutchinson interests, was arranging to consolidate the 
Susquehanna and Hillside Water & Power Companies 
which had been incorporated in 1902 in townships on op¬ 
posite sides of the river. The proposed dam and power 
house would lie within these townships. 

Hutchinson-Dimock either owned in fee or had wjater 
power rights sufficient to construct a dam at McCall’s 
Perry. Harlow-McGaw owned the bed of the old Susque¬ 
hanna Canal, had also organized water power companies 
on each side of the river and projected a line of railroad 
upon one side of the river. All of these properties would 
have been affected by the proposed development of Hut¬ 
chinson-Dimock; therefore, an agreement was made with 
Harlow-McGaw by which [24497] (page 3) all opposition 
upon their part was to be removed. 

The contemplated Hutchinson-Dimock plan called for 
a company with an authorized capital stock of $8,000,000., 
one-half in preferred and one-half in common, and an 
authorized issue of bonds of $8,000,000. The proposed com¬ 
pany was to be called the Pennsylvania Power Company. 
A chain of township electric power companies was to be 
formed to effect the transmission of power to Lancaster 
and Philadelphia. Under the terms of a contract, Hutchin¬ 
son was to receive $3,000,000. in preferred, a like amount 
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in common stock and $6,000,000. of bonds. In return, 
Hutchinson was to convey all his real estate, riparian 
rights, releases of damages, etc., owned by him along the 
Susquehanna River near McCall’s Ferry. He would fur¬ 
ther agree to construct a dam, buildings, machinery, 
reservoirs, etc., for a complete electric water power plant 
and to erect transmission facilities for carrying power to 
Philadelphia, Lancaster and Baltimore or such places as 
might be necessary. The remaining securities were to be 
used to acquire all the other water power rights along the 
Susquehanna River to tide-water. (See Exhibit #2) 

This plan was submitted to John G. Johnson, an out¬ 
standing corporation lawyer of Philadelphia for approval. 
Johnson, in his opinion on the proposal, agreed that the 
plan was substantially possible. (See Exhibit #2) 

At the same time, Hutchinson prepared a form of 
underwriting agreement which, with minor changes, ap¬ 
peared in printed form under date of March 1, 1905. 
Although the Prospectus and [24498] (page 4) Underwrit¬ 
ing Agreement was dated March 1st, there are indications 
that it was not completed in its final printed form until 
after March 9th. 

This underwriting agreement provided that Henry F. 
Dimock, S. R. Bertron, and Charles T. Barney were to be 
the Managers, with Knickerbocker Trust Company as the 
proposed “Trust Company”, and Susquehanna Securities 
Company (to be incorporated later) as the proposed 
“Securities Company”. It was intended to secure under¬ 
writings for $8,000,000. of First Mortgage Bonds of a cor¬ 
poration to be organized and to be called McCalls Ferry 
Power Company, at ninety per cent of par, and to arrange 
whereby the Knickerbocker Trust Company would advance 
on the bonds so underwritten seventy-five per cent of par. 
The subscribers were to receive a bonus of 50 % in pre¬ 
ferred stock. It was provided that subscriptions to 
$6,000,000. of bonds were needed before the agreement was 
to become effective. (See Exhibit #3) 
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The fundamental differences between the original 
Hutchinson-Dimock plan, as submitted to Johnson, and 
that as presented in the Underwriting Agreement of March 
1st are: (1) that Hutchinson, as an individual, has been 
replaced by the “Susquehanna Securities Company” and 
(2) Charles T. Barney appears as the third member of 
the Syndicate Manager group. 

While the Susquehanna Securities Company was never 
incorporated, the draft of its proposed charter discloses 
that Hutchinson was to own thirteen of the fifteen shares. 
(See Exhibit #4) Thus the substitution indicated as (1) 
in the preceding paragraph was not a change in control but 
merely the substitution of a corporation controlled by an 
individual for that individual himself. 

[24499] (page 5) 


Some subscriptions under the March 1st underwriting 
seem to have been obtained in the early part of March, 
principally from Lee, Higginson & Company’s customer^. 
Other subscriptions probably came in through other 
sources, but it appears that the total received by the middle 
of March was less than 50 % of the required underwriting. 
We surmise that the response from solicitations indicatejd 
either extreme difficulty or complete failure in disposing cff 
the bonds necessary to make the Underwriting Agreement 
effective. 

Hutchinson has stated that Bertron became convinced 
that the Underwriting was more than his firm should have 
undertaken and approached Harvey Fisk & Sons to obtain 
their aid in financing. This apparently occurred some time 
between the tenth and the twenty-fifth of March, 1905. If 
the financing could not be completed, the Hutchinson inter¬ 
ests were confronted with the prospects of an indefinite 
delay in securing release of funds expended on the enter¬ 
prise during the previous four years, as well as the possi¬ 
bility of the interests on the lower river securing sufficient 
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financing to construct their plant, and gaining the desirable 
markets for power. They apparently chose the safer course 
of securing immediate financing even though it entailed 
relinquishing control of the enterprise. 

The result of the negotiations was the March 25,1905, 
Bond and Stock Purchase Agreement in which Harvey 
Fisk & Sons as “B ank ers” undertook to complete the 
financing unsuccessfully started by the Hutchinson-Dimock 
group. Under the Harvey Fisk & Sons’ plan, $8,000,000 
par value of bonds were to be sold on [24500] (page 6) the 
basis of each $1000.00 bond and $450.00 of preferred stock 
yielding $900.00 cash. At the time of this underwriting 
agreement this Company’s proposed name was Susque¬ 
hanna Power Co. This plan also provided loans for the 
underwriters to approximately the same extent as the 
Dimock-Bertron-Bamey plan. (See Exhibit #5). It should 
be noted that these loans were actually made by the 
Knickerbocker Trust Company which was the bank desig¬ 
nated to make the loans under the Dimock-Bertron-Bamey 
underwriting. The terms upon which Harvey Fisk & Sons 
undertook the financing are not disclosed in our records 
nor their arrangements known with Bertron, Storrs and 
Griscom who seem to have become silent co-bankers in the 
new set-up. 

! We have evidence that some of the subscribers who 
were customers of Lee, Higginson & Company received the 
50% bonus of the March 1st agreement while others re¬ 
ceived only the 45% provided for in the March 25th agree¬ 
ment. There were also other subscribers who were not Lee, 
Higginson & Company customers but who also received a 
50% bonus. This suggests the probability that some sub¬ 
scriptions were obtained by the Syndicate Managers prior 
to Harvey Fisk & Sons’ entrance into the project. On the 
date of the final Bond and Stock Purchase Agreement, 
Bertron Storrs and Griscom wrote Lee, Higginson & Com¬ 
pany, stating that they would receive the 50% bonus on 
their $2,000,000. subscription. These facts indicate that the 
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Dimock-Bertron-Bamey Syndicate obtained the right from 
Harvey Fisk to fulfill obligations already made. 

[24501] (page 7) ! 

From an analysis of the material in our possession, it 
appears that the Hutchinson group not only gave up their 
syndicate plans but also had to surrender control io 
Harvey Fisk & Sons. We have been unable to determine 
how this control was actually exercised. 

Among the firm members of Harvey Fisk & Sons was 
Wm. M. Bamum who became a prominent figure in the 
McCall Ferry Power Company, being a director and mem¬ 
ber of the executive committee, and later was Chairman of 
the Reorganization Committee. He remained a partner of 
Harvey Fisk & Sons until July 1, 1908, when he resigned. 

It seems proper, at this point, to comment generally 
on the changes in the predominant interests that had taken 
place. Coudert Brothers who had been attorneys for 
Hutchinson in all of his preliminary work, had dropped 
into the background by June, 1905. Simpson, Thacher and 
Bartlett became the attorneys for McCall Ferry Power 
Company beginning in March, 1905. Harvey Fisk and Sops 
became the dominant interest as Bankers or Syndicate 
Managers and placed Wm. M. Bamum with the Company 
in important positions. Charles A. Coffin became prominent 
in the executive offices. S. R. Bertron took up some of the 
important negotiations and became a director. Lee, Hig- 
ginson & Company took a large portion of the underwriting 
and became active in the Company affaire. Hutchinson and 
Dimock, who had previously been in absolute control of the 
development seemed to have [24502] (page 8) relinquished 
their control and to have retained only a minority interest 
in the project. All of these changes took place about the 
time of the execution of the Underwriting Agreement pf 
March 25,1905, or shortly thereafter. 
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The Agreement of Merger and Consolidation between 
the Hillside Water and Power Company and Susquehanna 
Water and Power Company to form the McCall Ferry 
Power Company was executed under the date of April 1, 
1905, and letters patent were issued on April 14. This work 
was being carried out by Beyer under the direction of 
Semple, who, in turn, was then keeping Simpson, Thacher 
and Bartlett informed of all legal matters previously under 
his control. 

While the foregoing events were transpiring in regard 
to the McCall Ferry development financing, a promoter 
named Charles D. Pullen had been active on the lower river 
below McCall’s Ferry. On February 28, 1905, he obtained 
an option on all the Harlow-McGaw interests with the 
proviso that he must also secure both the Hutchinson- 
Dimock interests and those of the Susquehanna Power 
Company, another competing interest. All property and 
rights were to be placed in one corporation for a systematic 
development of the river. On March 21, Pullen obtained an 
option on the Susquehanna Power Company rights. Ap¬ 
parently, unable to interest the Hutchinson-Dimock group 
in his proposition, he secured a new option from Harlow- 
McGaw not predicated on securing the McCall Ferry par¬ 
ticipation. 

[24503] (page 9) 

Apparently Harlow-McGaw felt that the Hutchinson- 
Dimock group’s success in obtaining financing for their 
McCall development had jeopardized any chance for imme¬ 
diate progress under the Pullen option. Accordingly on 
April 18, Houseman presented a plan to Harvey Fisk & 
Sons for consolidation of all interests. The plan called for 
enlarging the canal from tidewater to Wrightsville and 
Columbia, Pa., where a large reservoir was to be located. 
Here also were to be docks and landings and direct connec¬ 
tions with the Pennsylvania and the Beading railroad sys¬ 
tems. The 200 ft. fall in the river was to be utilized by the 
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development under the supervision of James H. Harlow of 
five hydro power plants capable of a combined output of 
250,000 h.p. (See Exhibit #6) The McCall group, however, 
evidently did not desire to consider a consolidated project. 
We have no papers in our file which indicate any change in 
this attitude, but on April 27, 1905, Harlow-McGaw (dis¬ 
posed of all their properties, rights and other assets asso¬ 
ciated with their interest on the Susquehanna to Harvey 
Fisk & Sons. On the same date, McGaw executed an agree¬ 
ment with Bertron, transferring to him all his stocks in 
certain companies. These two agreements were deemed to 
be parts of the same transaction whereby Harlow-McGaw, 
in exchange for all their property, rights, stock, and other 
interests on the river were to receive from Harvey llisk 
& Sons: 

1. $200,000. in cash 

2. $250,000. par of McCall Ferry Bonds 

3. $100,000. par of McCall Ferry Common Stock 

(See Exhibit #7) 

[24504] (page 10) 

The agreement of April 27th, whereby Harlow-McGaw 
disposed of their holdings to Harvey Fisk & Sons for cash, 
bonds and stock, was made subject to the prior agreements 
of Harlow-McGaw with Pullen and, therefore, could be car¬ 
ried out only if Harvey Fisk & Sons purchased the Pullen 
options or waited for it to expire. Therefore Bertron pur¬ 
chased Pullen’s options on April 29 for $10,000. cash and 
150 shares of McCall Ferry Power Company common stock. 

Those subscribers who elected to defer payment were, 
like the non-deferred subscribers, required to make a first 
payment of twenty per cent based on the net amount of the 
price of the bonds at ninety. All of the first 20 per cent 
payments were evidently made promptly for on May 15, 
there was recorded the amount of $1,440,000. to the credit 
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of the proposed Susquehanna Contracting Company. (See 
Exhibit #9) Calls were subsequently made periodically 
upon the non-deferred subscribers in amounts of ten per 
cent each. ( See Exhibit #8) Interest at the rate of five per 
cent per annum was to be credited upon the amounts paid 
until the delivery of the bonds and stock after final pay¬ 
ment had been made. The deferred subscribers were 
granted until Nov. 1, 1908 to make their final payment of 
eighty per cent. 

In accordance with the provisions of the Bond and 
Stock Purchase Agreement, Harvey Fisk & Sons, on May 
15, made arrangements for loans from the Knickerbocker 
Trust Company [24505] (page 11) totaling $4,424,400., the 
amount of the unpaid deferred subscriptions. The Trust 
Company was to make installment advances as called for 
from time to time from June 1, 1905. The terms of this 
arrangement, as contracted for between Harvey Fisk & 
Sons and Knickerbocker Trust Company provided for an 
interest rate of six per cent per annum on the amount of 
the loan outstanding plus an annual commission of one- 
half of one per cent for each year the agreement was to be 
in force. The loan arrangement was to continue for three 
years and the loans were to he made to the Susquehanna 
Contracting Company, then in the formative stage. (See 
Exhibit #10) This company was created and controlled by 
Harvey Fisk & Sons. 

Presumably, the necessary legal work for the execu¬ 
tion of the major agreements of the McCall Company had 
been completed by the middle of June, 1905, for most of the 
important contracts were made about this time. The first 
event of significance was the incorporation of the Susque¬ 
hanna Contracting Company which took place on June 12, 
and was to the firm of Harvey Fisk & Sons substantially 
what the proposed Susquehanna Securities Company would 
have been to Dimock-Bertron-Bamey under the March 
first underwriting. We assume that it provided the me¬ 
chanics for legally issuing the McCall Ferry Power Com- 
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pany securities and relieved Harvey Fisk & Sons, as a 
partnership, from any possible future liability which might 
result from the financing. 

[24506] (page 12) 

On June 13th, the day following the incorporation of 
the Contracting Company, an agreement was executed 
between the McCall Company and the Contracting Com¬ 
pany. It provided for the transfer to the McCall Company 
of all the property and flowage rights of both the Hutchin- 
son-Dimock and the Harlow-McGaw interests, stock in the 
river companies which Harvey Fisk & Sons had purchased 
from Harlow-McGaw, and $6,400,000. in cash for plant con¬ 
struction and additional property acquisition. In return the 
McCall Ferry Power Company agreed to issue to the Sus¬ 
quehanna Contracting Company $8,483,000. bonds, $4,116,- 
500. preferred stock and $4,999,000. common stock. (See 
Exhibit #11) 

On the next day, June 14th, the Contracting Company 
made an agreement for the purchase of all the property, 
rights and interests of Cary T. Hutchinson. In return it 
provided for the conveyance of the following consideration 
to Hutchinson. 


Cash $ 750,000. 

Common Stock 4,884,000. 

Preferred Stock 400,000. 

' —— 

Total $6,034,000. (See Exhibit #12) 

The $750,000, was paid in two checks. (See Exhibit 
#9) One check for $155,500. was endorsed to Beyer and 
Willson to exercise the York Furnace option. The other for 
$594,500. was, according to Hutchinson’s statement, used 
by him to reimburse with interest, those who had made 
advances for the acquisition of lands and water power 
rights, and for engineering and legal services, traveling and 
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office expenses [24507] (page 13) and other necessary pre¬ 
liminary development costs. Hutchinson has told ns that he 
has not retained records of these transactions, and does not 
remember the amounts of the various items of cost. We 
have found only fragmentary evidence concerning these 
expenditures and therefore they cannot be definitely classi¬ 
fied. 

As will be later shown, a voting committee was formed 
and voting trust certificates issued We have been unsuc¬ 
cessful in locating any record of the voting trust certifi¬ 
cates and have, therefore, been unable to trace the actual 
ownership of much of the common stock which, during the 
life of the voting trust, continued to stand in the name of 
the Contracting Company. The original ten shares of com¬ 
mon stock, resulting from the consolidation of the Hillside 
and Susquehanna Water and Power Companies, were 
issued to the original five incorporators. Subsequently, 
these seem to have been endorsed in blank, and held by 
Dimock and Hutchinson. Executed contracts and agree¬ 
ments account for the common stock, as follows: 



Certificate 



Date 

Number 

Issued To 

Shares 

6-1-1905 

1-5 

Two shares each to original incorporators— 
Held by Dimock and Hutchinson 

10 


6-10 

Cancelled (Not used on account of change in 




name of company) 

— 

8-8-1905 

11 

Susquehanna Contracting Company (For 
Pullen) 

Susquehanna Contracting Company (For 
McGaw, et al.) 

150 

1,000 

8-8-1905 

12 

8-8-1905 

13 

Susquehanna Contracting Company (For 
Hutchinson Agreement) 

18,840 

8-8-1905 

14 

Susquehanna Contracting Company (For 
Hutchinson Agreement) 

30,000 



Total 

50,000 



[24508] (page 14) 


It will be noted that Nos. 13 and 14 total the 48,840 
shares called for by the agreement between the Contracting 
Company and Hutchinson. The fact that two certificates 
were issued to cover this transaction indicates that at least 
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one certificate was probably intended to be assigned t|o 
someone other than Hutchinson. The stock book in our 
possession does not show that Certificate No. 14 for 30,000 
shares was ever turned in for subdivision or cancellation. 
Certificate No. 13 for 18,840 shares was turned in for 
re-issue according to the stock certificate book as follows: 


Certificate 

Date No. Name 

5-25-1909 30 Thomas Newhall 

7-14-1909 43 Lorenzo Semple 

7-14-1909 45 Susquehanna Contracting Co. 

Total 

(See Exhibit #13) 


Shares 

1,000 

1,000 

16,8^0 

18,840 


Hutchinson has informed us that Newhall was an engi¬ 
neer who rendered services in connection with the reloca¬ 
tion of the railroad tracks to permit the construction of 
the dam. He also stated that his (Hutchinson’s) stock was 
used as a common fund for certain payments of this kind. 
The shares which went to Semple were part of his compen¬ 
sation for services rendered to the promoters prior jto 
Harvey Fisk & Sons first connection with the project. The 
fact that these shares came from the 18,840 block is the 
basis for the deduction that this block of stock was owned 
by the Hutchinson interests. It would therefore appear 
that the certificate for 30,000 shares [24509] (page 15) 
representing 60% of the common stock probably went to 
the Bankers. A search of the McCall Company and Con¬ 
tracting Company books of account fails to reveal any pay¬ 
ments to Harvey Fisk & Sons. The entire proceeds ob¬ 
tained from the underwriters were passed on for the use of 
the McCall development, no cash commission being retained 
by Harvey Fisk & Sons for disposing of the bonds. The 
Banking group certainly was paid in some manner for to 
say that such services were rendered gratis is inconceiv- 
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able. It appears to have been the general practice of Bank¬ 
ers to accept stock as their compensation for securing 
underwriting in undertakings of this kind. Certain others 
whom we assume were associated with Harvey Fisk & Sons 
in the McCall Ferry enterprise received common stock for 
their services; namely, Lee, Higginson & Company and 
Bertron, Storrs & Griscom. Being unable to find any other 
means of remuneration for the Bankers, except a small 
amount of preferred stock mentioned hereinafter, and in 
consideration of their general practice under similar cir¬ 
cumstances, we have concluded that Harvey Fisk & Sons 
and their associates must have accepted common stock as 
their chief compensation for the services they rendered the 
McCall Company. (See Exhibit #13) 

On November 21, 1906, Bertron, Storrs and Griscom 
recorded the receipt of 12,462% shares of common stock 
(See Exhibit #14) which is exactly one quarter of the total 
issue [24510] (page 16) after Pullen’s 150 shares have been 
deducted. Since the common stock certificate book does not 
show the issuance of this block, we assume it must have 
been in the form of voting trust certificates. Bertron, 
Storrs and Griscom was one of the banking firms associated 
with Harvey Fisk & Sons in this underwriting and we 
therefore assume that this block of stock came from the 
30,000 shares assigned to the Bankers. On March 25,1905, 
Bertron, Storrs and Griscom promised Lee, Higginson & 
Company 5,000 shares of common stock, representing a 
25 % commission on the $2,000,000. subscriptions Lee, Hig¬ 
ginson & Company agreed to underwrite. (See Exhibit 
#15) In fulfillment of this promise Bertron, Storrs and 
Griscom gave Lee, Higginson & Company 5,000 shares of 
common stock out of the 12,462% shares they had received. 
(See Exhibit #14). 

In addition to the common stock, there were 4,000 
shares of preferred stock which were made a part of the 
Hutchinson contract consideration. Preferred Stock Cer¬ 
tificate No. 1 was issued in the name of the Susquehanna 
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Contracting Company, bnt it went, eventually, to persons 
other than Hutchinson. There is no other preferred stock 
certificate for 4,000 shares, so we feel certain that this Cer¬ 
tificate No. 1 represents the 4,000 shares stated in the 
Hutchinson Agreement. The persons who finally received 
the shares represented by this certificate are here set 
[24511] (page 17) forth: 


Date Ctf.No 

11-7-08 216 

243 

244 

245 

246 

247 

248 

249 

250 

251 

252 

253 

254 

255 

256 

257 

258 

259 

260 
261 
262 


Transferee No. 

Electrical Securities Corporation 

Bertron, Storrs and Griscom 

Estate — Eugene Griffin 

C. A. Coffin 

Essex Trust Company 

Electrical Association 

E. W. Rice, Jr. 

M. A. Viele 
L S. Keeler 
Estate — E. R. Coffin 
S. Z. Mitchell 
Hinsdill Parsons 
A. E. Bur chard 
Union Trust Company 
H. C. Frick 

Charles Pratt & Company 
J. F. Shaw 
S. M. Hamill 
C. A. Coffin 

Lee, Higginson & Company 
Harvey Fisk & Sons 


Total 


From certain papers in our files, we have made (he 
assumption that a large portion of the above shares of pre¬ 
ferred stock was issued to these subscribers to increase 
their bonus from 45% to 50%. Those who, we have assumed 
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would receive the 50%, were the persons who had sub¬ 
scribed to the Dimock-Bertron-Bamey Underwriting 
Agreement of March 1,1905. The majority of these appear 
to have been Lee, Higginson & Company, Bertron, Storrs 
and Griscom, or C. A. Coffin subscribers. All of those who 
received these 4,000 shares were associated with the above 
three firms or individuals except Chas. Pratt & Company, 
H. C. Frick, Estate of Eugene Griffin, and Harvey Fisk & 
Sons. If we give consideration to the number of bonds sub¬ 
scribed [24512] (page 18) for by Harvey Fisk & Sons as a 
firm, the necessary bonus to bring their preferred stock to 
the 50% amount would not exceed 50 shares. It, therefore, 
appears that 1,875 shares of preferred stock went to 
Harvey Fisk & Sons, a like amount went to the subscribers 
who had become committed under the March 1st under¬ 
writing plan and the remainder went to other persons 
already mentioned. (See Exhibit #16). 

On June 14,1905, Harvey Fisk & Sons assigned to the 
Susquehanna Contracting Company their loan arrange¬ 
ment of May 15th with the Knickerbocker Trust Company. 
This assignment provided that Harvey Fisk & Sons would 
assign to the Contracting Company all their rights under 
the McCall Company bond and stock purchase agreements 
and the loan arrangement with the Knickerbocker Trust 
Company. They reserved, however, the right to repur¬ 
chase the McCall bonds at ninety. The Contracting Com¬ 
pany then agreed to discharge all obligations of Harvey 
Fisk & Sons under these agreements and appointed Harvey 
Fisk & Sons its agents for the performance of these 
assumed obligations. (See Exhibit #10). 

It has previously been stated that Harvey Fisk & Sons 
had signed an agreement with Harlow, McGaw and 
Houseman on April 27,1905, whereby Harvey Fisk & Sons 
would acquire the canals and all other river property and 
interests of the Harlow-McGaw group upon the payment 
of $200,000. cash, $250,000. in bonds and $100,000. in com¬ 
mon stock of the McCall [24513] (page 19) Company. On 
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June 14th, Harvey Fisk & Sons assigned this agreement 
to the Susquehaxma Contracting Company, the latter} 
assuming the payment obligations and receiving the prop¬ 
erty stipulated in the agreement. 

The following day (June 15th) an agreement was 
signed by the Contracting Company and Harlow, McGaw 
and Houseman, verifying the above assignment and arrang¬ 
ing for the delivery of the McCall bonds and stock. This 
was countersigned by Harvey Fisk & Sons who guaranteed 
performance by the Susquehanna Contracting Companyi 
By an agreement dated June 15, 1905, the Knicker¬ 
bocker Trust Company was made trustee under the mortl 
gage securing the issue of McCall Ferry Power Company 
bonds. 

On June 16th, Bertron, Storrs and Griscom assigned 
to the Contracting Company the option which they had 
acquired from Pullen on April 29th. On this day also, title 
to the property obtained from Harlow-McGaw was vested 
in A. P. Bartlett and Boss A. Mackey, who, in turn, exe¬ 
cuted a declaration of trust, naming the Susquehanna Con¬ 
tracting Company as beneficiary. Similar transactions 
were made June 20th regarding the property acquired from 
Hutchinson. 

The following were elected directors of the McCall 
Ferry Power Company at the stockholders’ meeting, 
August 8, 1905: 

[24514] (page 20) 

W. F. Beyer Geo. B. Willson 

Henry F. Dimock A. C. Bedford 

Charles A. Coffin Wm. M. Barnum 

Gardiner M. Lane Rodman E. Griscom 

William Barclay Parsons W. Marriott Canby 
E. J. Berwind J. J. Hope 

Cary T. Hutchinson Pliny Fisk 

S. B. Bertron 
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The directors then appointed an executive committee 
consisting of the following: 

Henry F. Dimock 
Charles A. Coffin 
Wm. Barclay Parsons 
Wm. M. Bamnm 

(Gardiner M. Lane) who was soon replaced by 
S. R. Bertron. 

The officers were: 

President — H. F. Dimock 

Vice-President —J. A. Keppleman 

Secretary-Treasurer—Wm. H. Bamum 
Chief Engineer — C. T. Hutchinson 

Arrangements had been made by Harvey Fisk & Sons 
for the Knickerbocker Trust Company to make loans on 
the uncalled balances of the stock and bond purchase agree¬ 
ments as previously outlined. The actual loan agreement 
was signed by the Susquehanna Contracting Company and 
the Knickerbocker Trust Company on November 1, 1905. 

In an agreement dated January 20, 1906, a Voting 
Committee was named as consisting of H. F. Dimock, W. M. 
Bamum and S. R. Bertron. Other main provisions of the 
agreement were: 

L Stockholders were to deposit their stock with 
Harvey Fisk & Sons. 

2. Certificates were to be assigned for transfer to 
Harvey Fisk & Sons who would hold the stock until 
November 1,1908. 

[24515] (page 21) 

3. Harvey Fisk & Sons were to vote each share of 
stock deposited as directed in writing, signed by 
any two of the Voting Committee. 
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4. Harvey Fisk & Sons or any of the Voting Committee 
“may be depositors of stock hereunder.” 

(See Exhibit #17) 

Harvey Fisk & Sons kept the records of the stock de¬ 
posited under this agreement and we believe these records 
were destroyed in 1924. 

Harvey Fisk & Sons appear to have acted as transfer 
agents for the McCall Company securities until November, 
1908. At the end of this period, Knickerbocker Trust Com¬ 
pany became transfer agent. 

After the original financing a change in plans for the 
development to materially increase the capacity required 
more money than was originally provided. By the time the 
additional funds were needed the financial market appears 
to have become unfavorable for financing. The Knicker¬ 
bocker Trust Company went into receivership in the fall of 
1907, but arrangements were made for it to complete the 
loan provided for in 1905. By mid-summer of 1908, the cash 
available to the McCall Company was practically exhausted. 

In July, 1908, the question was raised as to the possi¬ 
bility of using the unissued bonds to secure loans from the 
directors or others financially interested in keeping the 
company intact. It was apparently contemplated to obtain 
loans of $100,000. from each of the following: 

[24516] (page 22) 

1. Harvey Fisk & Sons 

2. Lee, Higginson & Company 

3. Bertron, Storrs and Griscom 

4. C. A. Coffin 

5. H. F. Dimock 

However, for some reason not now known, Dimock failed 
to make his loan, although on October 28, 1908 loans of 
$100,000. each were made by the other four. 
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The McCall Ferry Power Company defaulted on its 
bond interest due December 15, 1908. Anticipating the in¬ 
ability of the company to meet its obligations, the holders 
of a large portion of the bonds outstanding asked the fol¬ 
lowing to act as a Committee in the interests of holders of 
bonds and preferred stock: 

Wm. M. Baraum 
A. C. Bedford 
S. R. Bertron 
C. A. Coffin 

G. M. Lane 

Public announcement of the formation of this commit¬ 
tee and the impending default was made to all bondholders 
on December 7, 1908 over the names of: 

Harvey Fisk & Sons 
Lee, Higginson & Company 
Bertron, Storrs and Griscom 

H. F. Dimock 
C. A. Coffin 

With the announcement also went a request and agreement 
for the deposit with the committee of bonds and preferred 
stock. (See Exhibit #18) Sufficient bonds were deposited 
for the proposed committee to proceed with its reorganiza¬ 
tion plans. Wm. M. Bamum was elected chairman of the 
Committee and a plan was presented to the bondholders 
under date of May 28, [24517] (page 23) 1909. (See Ex¬ 
hibit #19). Hutchinson, Sanderson and Porter, and others 
attempted to prevent the deposit of bonds with this com¬ 
mittee but, nevertheless, practically all of the bondholders 
deposited under the May 28th plan. All of the $8,325,000. 
of bonds outstanding except $66,000. principal amount were 
deposited with the Committee. The plan successfully culmi¬ 
nated in the formation of the Pennsylvania Water & Power 
Company on January 13, 1910. 
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I believe the above is a fair statement of the deal and 
my firms position in it. It is wholly consistent with my 
recollection of the facts. 

Pliny Fisk 

Witness: January 25,1939 
Wilton D. Cole 
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EXHIBIT No. 396. 

% 

[24518] 

EXHIBITS ATTACHED TO LEE, HIGGINSON & 
COMPANY PARTICIPATION 

Exhibit No. 1 — Letter dated March 11, 1898, written by 
Stone & Webster to Messrs. Lee, Higginson & Com¬ 
pany, setting forth results of independent investiga¬ 
tion made of plans prepared by James H. Harlow for 
the development of the water power of the Susque¬ 
hanna River between Peach Bottom and tide water. 

Exhibit No. 2 — Same as Part 5 of Exhibit No. 27. 

Exhibit No. 3 — Same as Part 7 of Exhibit No. 27. 

Exhibit No. 4 — Same as Part 10 of Exhibit No. 27, with 
one additional page reading as follows: 

“Agreement of Subscribers to Bonds and Pre¬ 
ferred Stock. 

“Lee, Higginson & Co. hereby assign and transfer to 
each person signing below all rights belonging to them 
by reason of their subscription under the Subscription 
Agreement, a copy of which is attached hereto, for the 
number of bonds and preferred shares opposite his 
signature. 

“And in consideration thereof each person signing 
below agrees with Lee, Higginson & Co. that with 
respect to the number of bonds and preferred shares 
set opposite his signature he will pay them the amounts 
of the subscription installments when and as they be¬ 
come due under said Subscription Agreement, and will 
save them harmless from liability under said Subscrip¬ 
tion Agreement.” 

Exhibit No. 5 — Same as Part 11 of Exhibit No. 27. 
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Exhibit No. 6 — Letter dated January 11,1939, written bjr 
Lee, Higginson & Company to Pennsylvania Water & 
Power Company, “Attention Mr. James L. Rintoul, 
Vice-President”, reading as follows: 

“We duly receive your letter of December 27, 
1938, asking ns to make a search in the records we sti|l 
have for any compensation in cash received by ns in 
connection with the issue of McCall Ferry Power Com¬ 
pany securities. 

“This we have done and have been unable to find 
any such payments.” 

[24519] (page 2) t 


Exhibit No. 7 — Same as- Part 20 of Exhibit No. 27. 

Exhibit No. 8 — Includes (1) three photostats of McCall 
Ferry preferred stock certificates (No. 1, dated August 
8, 1905, for 4,000 shares issued to Susquehanna Con¬ 
tracting Company; No. 216, dated November 7, 1908, 
for 200 shares issued to Electrical Securities Corpora¬ 
tion; No. 217, dated November 7,1908, for 3,800 shares 
issued to Susquehanna Contracting Company); (2) 
letter dated November 12, 1908, written by Harvey 
Fisk & Sons to J. W. Young, Vice President of McCall 
Ferry, transmitting “certificate #217 for 3,800 shares 
McCall Ferry Power Company Preferred Stock, n/o 
Susquehanna Contracting Company, properly en¬ 
dorsed in blank” and listing names of individuals aid 
firms entitled to receive the 3,800 shares; (3) letter 
dated November 18, 1908, written by Harvey Fisk & 
Sons to C. H. Keep, President, Knickerbocker Trust 
Company, New York City, reading as follows: 

“In connection with the certificates for 3,800 
shares McCall Ferry Power Company preferred stock, 
standing in name of Susquehanna Contracting Com- 
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pany, which was recently sent yon with the request that 
it be split up and issued in other names, we beg to 
assure you that this stock is part of an original issue 
and has since been held for account of those who have 
had a beneficial interest therein. 

“We guarantee that no sale of this stock has ever 
been made.” 

Exhibit No. 9 — Letter dated February 27, 1908, written 
by Lee, Higginson & Company, stating, among other 
things; “We have asked Messrs. Stone & Webster to 
discontinue the examination of the property of the 
McCall Ferry Power Co. which was undertaken at our 
suggestion.” 

Exhibit No. 10 — Letter dated July 5, 1907, written by 
Bertron, Storrs & Griscom to Messrs. Lee, Higginson 
& Co., re additional financing required to complete the 
project. (Ex. No. 398) 

Exhibit No. 11 — Note of Susquehanna Contracting Com¬ 
pany to Lee, Higginson & Company covering $100,000 
loan. Note included as a part of Part 40 of Exhibit 
No. 27. 

Exhibit No. 12 — Schedule showing McCall Ferry de¬ 
ferred bond subscribers, etc. 
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[24521] 

DRAFT OF 

LEE, HIGGINSON & COMPANY PARTICIPATION 

IN 

McCALL FERRY POWER COMPANY 
May 9,1939 

In, August 1899, William F. Beyer, Geo. B. Willson and 
several others from Lancaster, Pennsylvania, formed the 
York Furnace Power Company, a partnership, and began 
acquiring land and water power rights for a low-head 
hydroelectric development near York Furnace on the Sus¬ 
quehanna River. According to Cary T. Hutchinson and 
Boyd Ehle, the original purpose for this hydroelectric 
power was the reduction of iron ore in that vicinity. How¬ 
ever, one year later, the partnership group incorporated 
York Furnace Electric Company which immediately ac¬ 
quired pole line rights of way to Lancaster. Prior to the 
summer of 1901, Hutchinson was approached by the York 
Furnace partnership for consulting advice in connection 
with the reduction of local iron ore. He concluded that elec¬ 
trical reduction of this ore was not feasible. 


During the s umm er of 1901, Hutchinson explored in 
his own interest, the hydroelectric power possibilities of 
the river and power markets, and finally concluded that a 
higher head development at McCall Ferry was most feasi¬ 
ble. In October 1901, Hutchinson obtained an option on 
the property of the York Furnace partnership, which was 
successively extended until it was finally exercised by 
Hutchinson at the formation of McCall Ferry Power Com¬ 
pany in 1905. The option was recorded and resulted in total 
payments by Hutchinson of $201,000. for the York Furnace 
properties. In February 1902, [24522] (page 2) Henry F. 
Dimock, Hut chins on’s father-in-law, advanced funds to 
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Hutchinson for renewal of the option. Prior to this time, 
Hutchinson had used his own funds for the enterprise. 
After Hutchinson obtained the York Furnace option, Beyer 
appears to have acted in some respects as his agent. 

James H. Harlow, George K. McGaw and others here¬ 
inafter referred to as Harlow-McGaw, principal competi¬ 
tors of Hutchinson for control of the river, first became 
interested in its hydroelectric possibilities in 1894. In July 
1896, they made arrangements for the purchase of the 
Susquehanna and Tidewater Canals below Wrightsville, 
Pennsylvania. They made final payment and took title to 
the canals in March 1902. Between 1894 and 1902, Harlow- 
McGaw had been buying property and attempting to finance 
and to develop power from the river. One of those whom 
they attempted to interest in the financing was Lee, Higgin- 
son & Company. That firm employed Stone & Webster to 
make an independent investigation in 1898. Lee, Higginson 
& Company concluded that the proposition was not worth 
taking up at that time. Through ownership of the canals, 
Harlow-McGaw were able to effectively interfere with 
Hutchinson’s plans. Bitter rivalry developed between Har¬ 
low-McGaw and Hutchinson, which adversely affected the 
prices each paid for property. 

In April 1902, Harlow-McGaw attempted to perpetuate 
the canal rights by forming the Susquehanna Canal and 
Power Company. Hutchinson unsuccessfully opposed the 
formation of this company and bought property below his 
McCall Ferry site to interfere with the Harlow-McGaw 
plans for a development at Peach Bottom. In August 1902, 
Harlow-McGaw unsuccessfully opposed the formation by 
Hutchinson of two [24523] (page 3) water power com¬ 
panies. 

In March 1903, Hutchinson caused a bill to be intro¬ 
duced in the Pennsylvania Legislature to revoke the canal 
charter. The bill seemed certain enough of passing that 
Harlow-McGaw, fearing the loss of all canal rights in Penn¬ 
sylvania, entered into an agreement giving Hutchinson the 
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right to flood the canal above the McCall Ferry site. In 
consideration, Hutchinson agreed to furnish locks and 
navigation facilities. The bill in the legislature was then 
defeated. This agreement remained in force until the 
canals were purchased by McCall Company interests in 
1905. 

The right to flood the canal completed Hutchinson’s 
control of substantially all the property required to develop 
power at McCall Ferry. Apparently, Hutchinson did not 
consider the spring of 1903 a favorable time to finance, and 
the enterprise seems to have remained dormant until late 
1904 or early 1905. During 1903, Harlow-McGaw made an 
unsuccessful attempt to finance a development below the 
McCall Ferry site. 

On January 13,1905, Wm. Barclay Parsons submitted 
a favorable engineering report on the proposed McCall 
Ferry development. Bertron, Storrs & Griscom undertook 
to finance the development and issued a prospectus and 
underwriting agreement, dated March 1, 1905, naming 
Henry F. Dimock, S. Beading Bertron and Charles T. 
Barney syndicate managers. Under this plan of financing, 
there were to be issued $8,000,000. par value bonds, and 
$4,000,000. par value each of preferred and common stock 
Each $1,000. par value bond together with $500. par value 
preferred stock, was to yield $900. in cash. [24524] (page 
4) The 40,000 shares of $100. par value common stock were 
to be divided equally between the Hutchinson interests and 
the bankers. 

It appears that Lee, Higginson & Company partic¬ 
ipated in this underwriting as is evidenced by a letter from 
Gardiner M. Lane, a partner in that firm, dated March 10, 
1905, to Robert Fleming which contained the following 
points: 

1. C. A. Coffin, President of General Electric Com¬ 
pany, had brought the proposed development to the 
attention of Lee, Higginson & Company some time 
prior to the date of the letter. 
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2. Lee, Higginson & Company had given considerable 
time and attention to studying the proposed devel¬ 
opment and thought well of it, although a study of 
a water power project at a lower point on the river 
ten years previous, had been considered by them 
as not worth taking up at that time. (This had been 
a Harlow-McGaw project.) 

3. Lee, Higginson & Company believed that there was 
no question whatever of there being a sufficient 
demand for the McCall power within a satisfactory 
distance at a profitable price. 

4. The figures of the estimates were considered most 
conservative by Coffin and others. Coffin had given 
a good deal of attention to the figures. 

5. Five per cent cumulative preferred stock in the 
amount of $4,000,000. was to go with the $8,000,000. 
of bonds to be underwritten and was to be profit to 
the Underwriters. The Syndicate Managers be¬ 
lieved that they would be able to sell the bonds at 
the proper time without giving any of the preferred 
stock. 

6. In addition to the issue of preferred stock, there 
would be an issue of common stock, all of which 
would be used in acquiring the rights from the 
promoters, who had been out a large sum of money 
for several years. 

7. Lee, Higginson & Company proposed to take a block 
of the underwriting and hoped that Fleming would 
also take some. 

8. Mr. Higginson thought highly of the undertaking. 

[24525] (page 5) 

Apparently about one-half of the necessary subscrip- 
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tions had been obtained under the Dimock-Bertron-Barney 
underwriting plan, when Bertron concluded that the pro¬ 
position was more than his firm could complete. Of these 
subscriptions approximately $2,000,000. were secured by 
Lee, Higginson & Company, the re m a ind er being evidently 
obtained by Coffin and Bertron, Storrs & Griscom. The 
latter, therefore, suggested that the matter be placed before 
Harvey Fisk & Sons and that that firm be asked to head 
a new syndicate. This probably occurred between Marcjb 
10th and 25th, 1905. If the financing could not be com¬ 
pleted, the Hutchinson interests were confronted with the 
prospects of an indefinite delay in securing release of funds 
expended on the enterprise during the previous four years, 
as well as the possibility of the interests on the lower river 
securing sufficient financing to construct their plant, and 
g ainin g the desirable markets for power. They chose the 
apparently safer course of securing immediate finan cing 
even though it entailed relinquishing control of the enter¬ 
prise. 

About March 15, 1905, Bertron approached Harvey 
Fisk & Sons to obtain their assistance in completing the 
financing. Harvey Fisk & Sons headed a new syndicate, 
with Bertron *s firm as silent joint bankers. The new syndi¬ 
cate underwriting agreement of March 25, 1905 offered a 
45% bonus of preferred stock to bond subscribers, but ar¬ 
rangements were made for subscribers under the March 1st 
agreement to receive the 50% bonus promised them. The 
issue of common stock was increased to 50,000 shares, bf 
which the bankers were to receive 30,000 and the Hutchili- 
son interests 20,000. This arrangement gave Harvey Fisk 
& Sons [24526] (page 6) control, and they subsequently 
managed the enterprise. The underwriting was obtained 
in the name of Susquehanna Power Company but this was 
later changed to McCall Ferry Power Company. 

The 30,000 shares of common stock designated for the 
bankers were divided as follows: 
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Harvey Fisk & Sons 
Bertron, Storrs & Griscom 
Lee, Higginson & Company 


17,537% shares 
7,462% shares 
5,000 shares 


Total 


30,000 shares 


The 20,000 shares of common stock designated for 
Hutchinson interests were divided beneficially as follows: 


To Hntchinson and his associates 
To Harlow-McGaw, et al 
To Chas. D. Pullen 
To Original Incorporators 


18,840 shares 
1,000 shares 
150 shares 
10 shares 


Total 


20,000 shares 


The subscriptions which Lee, Higginson & Company 
had obtained under the March 1st underwriting agreement 
had provided for a 50% bonus of preferred stock. On 
March 25th, a letter from Bertron, Storrs & Griscom to 
Lee, Higginson & Company, advising them of their commis¬ 
sion in common stock for participating in the Harvey Fisk 
& Sons’ underwriting, contained a proviso that Lee, Hig¬ 
ginson & Company would receive an additional 5% of pre¬ 
ferred stock over the 45% provided by the Underwriting 
Agreement of March 25th. That the 50% bonus was given 
Lee, Higginson & Company subscribers is further substan¬ 
tiated by the Stock Certificate Books and the stock lists 
later prepared from bonds turned in to the Reorganiza¬ 
tion Committee. It is assumed that Lee, Higginson & Com¬ 
pany, having committed themselves to some subscribers 
on the basis of the March 1st plan, were given this means of 
keeping [24527] (page 7) those promises without incurring 
any additional expense on their part. 

This letter of Bertron, Storrs & Griscom to Lee, Hig¬ 
ginson & Company, dated March 25,1905, contained the fol¬ 
lowing language which related to the commission to be 
earned by the latter for securing underwritings: 
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“We agree that yon shall receive through ns or the 
Bankers, Messrs. Harvey Fisk & Sons, 25% of com¬ 
mon stock on the Susquehanna Water Power Under¬ 
writing on $2,000,000. subscriptions to be furnished jby 
you or $500,000. par value of the same, together with 
5% of preferred stock, making the total amount jof 
preferred stock 50% of the subscriptions instead of 
45% as called for in this subscription. The same to be 
transferred to you as soon as issued.” 

This letter established the full compensation of Lee, Hig- 
ginson & Company from the McCall underwritings, as sub¬ 
sequent events show that in spite of an additional allot¬ 
ment of bonds, their commission was never increased. 

In a letter dated January 11, 1939, Lee, Higginson & 
Company stated that an examination of their records does 
not show that they received any cash compensation in con¬ 
nection with the issue of the McCall Ferry Power Company 
securities. In order to properly determine the cost of prop¬ 
erty and services acquired by the issuance of McCall Com¬ 
pany common stock, it is necessary to establish the value 
of the stock. This must be done by some means other than 
market values as McCall Company failed before its stock 
reached the open market. 

The McCall Ferry Power Company was incorporated 
on April 14,1905, as a consolidation of Hillside and Susque¬ 
hanna Water & Power Companies, which had been formed 
by Hutchinson on September 2,1902. [24528] (page 8) The 
initial capital stock of the McCall Company consisted of 
ten shares of $100. par value each and was subsequently 
increased to 50,000 shares of common and a like number of 
shares of preferred stock of a par value of $100. efjch, 
resulting in a total capital stock of $10,000,000. Of this 
amount, the entire issue of common and $4,043,750. of the 
preferred were later issued to the public. A bond issue in 
the amount of $10,000,000. was authorized of which 
$8,325,000. were sold. 
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On April 18, 1905, Harlow-McGaw offered to sell to 
Harvey Fisk & Sons their holdings on the river. On April 
27, 1905, an agreement of sale was executed between these 
parties which would convey all Harlow-McGaw holdings to 
Harvey Fisk & Sons for a consideration of $200,000. in 
cash, 250 McCall Ferry Power Company bonds, and 1,000 
shares of common stock. The conveyance of property was 
subject to options held by Charles D. Pullen, which were 
subsequently acquired by Harvey Fisk & Sons for $10,000. 
in cash and 150 shares of common stock. The acquisition 
from Harlow-McGaw eliminated the necessity for carrying 
out the prior agreement for installation of canal locks and 
navigation facilities. 

On June 12, 1905, the Susquehanna Contracting Com¬ 
pany was incorporated by Harvey Fisk & Sons. On June 
13, 1905, the Contracting Company entered into an agree¬ 
ment with the McCall Company, whereby the Contracting 
Company would convey all the properties, rights, etc., to 
be obtained from Harlow-McGaw, Hutchinson and others 
and furnish $6,400,000. in cash. In consideration, McCall 
Company was to issue $8,483,000. par value bonds; 
$4,116,500. par value preferred stock, and $4,999,000. par 
value common stock. 

[24529] (page 9) 

On June 14,1905, Harvey Fisk & Sons assigned to the 
Contracting Company the agreement of April 27th with 
Harlow-McGaw for the acquisition of their property. On 
this date, Hutchinson executed an agreement with the Con¬ 
tracting Company, providing for the conveyance of all his 
property, rights, etc. In consideration, Hutchinson was to 
receive $750,000. in cash, 4,000 shares of McCall Company 
preferred stock, and 48,840 shares of common stock. This 
was the means of effecting the distribution of common 
stock already mentioned and providing the additional 5% 
preferred stock bonus for bond subscribers under the 
Dimock-Bertron-Bamey underwriting agreement. 
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A substantial portion of those who received the addi¬ 
tional bonus of 5% in preferred stock were Lee, Higginson 
& Company subscribers, as shown by the following list. 


[24530] (page 10) 


Ctf. No. Name Address 

Assumed to be Lee, Higginson & Co. Subscribers 
338 Charles C Walker 53 State St, Boston, M 


No. of 
Shares 


53 State St. Boston, Mass. 
(Through Bertron, Storrs & 


339 Est—Charles Perkins Burlington, Iowa 250 

340 Alex. Agassiz Newport, R. L ( M 44 44 44 “) 250 

341 Arthur OVeasey Haverhill, Mass. ( 44 44 44 44 M ) 25 

246 Essex Trust Company Lynn, Mass. 12% 

247 Electrical Association Std. Boston, Mass. 50 

255 Union Trust Company Providence, R. L 50 

258 J. F. Shaw 8 Congress St, Boston, Mass. 25 

344 Chas. P. Curtis Ames Bldg., Boston, Mass. 

(Through Lee, Higginson & Co.) 50 

345 Frederick Ayer 141 Milk St, Boston, Mass. 

(Through Lee, Higginson & C o.) 75 

Total Assumed Lee, Higginson & Co. Subscribers. 1,287% 


’U U « U *4' 


'U U U U U' 
'U U U U U' 


500 

250 

250 

Ek 

50 

50 

25 


Assumed to be C A. Coffin Subscribers 


218-19 Electric Bond & Share Company 

245 C A. Coffin 

249 M. A. Viele 

250 I. S. Keeler 

251 Est of E. R. Coffin 

252 S. L. Mitchell 

253 Hinsdill Parsons 

254 A. E. Burchard 

259 S. M. Hamill 

387 E. W. Rice, Jr. 

388-9 J. R. Lovejoy 

390-1 A. V. V. Raymond, Jr. 

335 Est—Erastus Jones 

336 Homer Gage 

337 N. Penrose Hallowell 


62 Cedar St, N. Y. 

(Through Elect Sec. Corp.) 

30 Church Street N. Y. 

49 Wall Street N.Y. 

30 Church Street N. Y. 

30 Church Street N. Y. 

62 Cedar Street N. Y. 
Schenectady, N. Y. 

30 Church Street N. Y. 
Schenectady, N. Y. 

Schenectady, N. Y. 

Schenectady, N. Y. (Thru Rice) 
Buffalo,N.Y. ( 44 44 ) 

Worcester, Mass. (Thru Coffin) 
Worcester, Mass. ( 44 M ) 

44 State St, Boston (“ 44 ) 


200 

100 

12V, 

2^ 

1 


Total Assumed Coffin Interests. 512% 

Assumed to be Bertron, Storrs & Griscom Subscribers 
Bertron, Storrs & Griscom 75 

Total Subscriptions through Coffin—Lee, Higginson & Co., 
and Bertron, Storrs & Griscom. 1,875 


Others Receiving Extra Preferred Stock • 
Harvey Fisk & Sons 62 Cedar Street, N. Y. 


1,875 


Est—Eugene Griffin 25 

H. C Frick Frick Bldg., Pittsburgh, Pa. 100 

Charles Pratt & Company 26 Broadway, N. Y. 12$ 

Total Others . 2,12$ 

GRAND TOTAL . 4,000 
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[24531] (page 11) 

It has been stated heretofore that the Hutchinson 
Agreement was apparently used for the purpose of paying 
those who had promoted the undertaking and the Bankers 
and their Associates for financing and managing the Com¬ 
pany. The preferred stock specified in the agreement 
appears to have been a partial exception. 

"When Fisk and Bertron were arranging the respective 
remuneration to go to each in the form of common stock, 
Bertron had required an additional five per cent in pre¬ 
ferred stock for those who had previously subscribed under 
the Dimock-Bertron-Bamey underwriting agreement of 
March 1,1905. This was needed because of the decrease in 
the preferred bonus from 50%, as stated in the Bertron 
agreement, to the 45% stated in the Fisk agreement. The 
purpose was to retain the March 1st subscribers. Fisk was 
agreeable to this, provided his firm received a like amount 
of the preferred. Thus, the arrangement was made 
whereby each was to get 1,875 shares of preferred, Ber- 
tron’s to maintain prior commitments, and Fisk’s to serve 
as additional compensation. 

Of the total consideration to Hutchinson, $750,000. 
cash and 18,840 shares of common stock went beneficially to 
Hutchinson interests. Hutchinson stated that he used the 
cash to reimburse, with interest, those who advanced funds 
to him, and about one-half of the 18,840 shares of common 
stock to meet other obligations he had created in furthering 
the project 

In addition to the Hutchinson agreement, Harvey Fisk 
& Sons also executed, on June 14,1905, an agreement with 
the Contracting Company which provided that Harvey Fisk 
& Sons assign a [24532] (page 12) loan arrangement with 
Knickerbocker Trust Company and their rights and obliga¬ 
tions under the bond and stock purchase agreements, except 
the right to repurchase the bonds. In consideration, the 
Contracting Company appointed Harvey Fisk & Sons its 
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agents to carry ont its obligations under the bond and stock 
purchase agreements. 

A loan arrangement with Knickerbocker Trust Com¬ 
pany had been provided for in the Dimock-Bertron-Barney 
underwriting agreement. The Harvey Fisk & Sons’ under¬ 
writing also provided for a loan arrangement which was 
made with the Knickerbocker Trust Company about May 
15, 1905. Knickerbocker Trust Company was also trustee 
under the mortgage executed by McCall Company as of 
June 15,1905. 

On October 18, 1905, McCall Company entered into an 
agreement with Hugh L. Cooper for the management of 
hydraulic engineering and construction. Cooper actually 
began construction on October 24th. On October 25th, 
McCall Company entered into an agreement with Sander¬ 
son and Porter to superintend electrical construction and 
manage accounts. 

A stock deposit plan, dated January 20,1906, was put 
into effect with Bertron, Dimock, and Wm. M. Baraum of 
Harvey Fisk & Sons comprising the voting committee. 
Harvey Fisk & Sons controlled the McCall Company 
through this committee. The records of stock deposits were 
kept by Harvey Fisk & Sons and we believe they have been 
destroyed. 

The plan of financing the McCall development prp- 
vided that each subscriber would receive a 45 or 50 per 
cent bonus of preferred stock on the par value of bonds. 
There was a provision in the underwriting agreement 
whereby Harvey Fisk & Sons could repurchase [24533] 
(page 13) the bonds at 90 per cent of par, thus leaving the 
preferred stock bonus as a potential profit to the original 
subscribers. 

Gardiner M. Lane actively represented Lee, Higginsdn 
& Company in the McCall enterprise. He was a director 
from August 8,1905 to March 2,1909 and a member of the 
Executive Committee from August 8 to September 20,1905. 
It may be assumed that the inconvenience of Lane’s attend- 
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ing weekly meetings in New York was the cause of his being 
replaced on this committee by Bertron, which would help 
insure a quorum being present to transact routine business. 
When matters of importance were passed on by this Com¬ 
mittee, Lane was frequently present at the meetings which 
had been scheduled for his convenience. His resignation 
from the Committee, therefore, did not reduce his influ¬ 
ence in matters of policy of the McCall Company. He was 
one of the five members of the Bondholders’ Committee 
formed on December 7, 1908. 

After the original financing, a change in plans for the 
development, to materially increase the capacity, required 
more money than was originally provided. Therefore, in 
June 1907, the question of disposing of the unissued bonds, 
amounting to a par value of $1,675,000. was considered with 
the idea of obtaining enough additional cash to complete 
the project. By early July, it seems to have been decided to 
sell $500,000. par of the bonds immediately, reserving the 
balance for sale about six months later. Lee, Higginson & 
Company, as one of the five largest stockholders, agreed to 
underwrite $100,000. of the half million and made plans to 
secure subscribers. By the time their plans were ready, 
the financial market appears to have [24534] (page 14) 
become unfavorable for raising money and the additional 
underwriting was suspended. The Knickerbocker Trust 
Company went into receivership in the fall of 1907, but 
arrangements were made for it to complete the loan to the 
Contracting Company, provided for in 1905. By mid¬ 
summer of 1908, the cash available to the McCall Company 
was practically exhausted. 

A resolution was passed by the Executive Committee 
of McCall Company in January 1908, at the request of 
Lane, authorizing the firm of Stone & Webster to make an 
investigation of the cost of completing the McCall project 
and the earnings which might be expected. After some 
work had been done, it became apparent that the investi¬ 
gation would be more expensive than had been anticipated 
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and the firm of Stone & Webster was asked to suspend its 
investigation. The expense of this investigation was pre¬ 
sumably paid by Lee, Higginson & Company. 

In July 1908, Lee, Higginson & Company, Harvey Fisk 
& Sons and General Electric Company authorized Electric 
Bond and Share Company to make an investigation of the 
cost to complete the McCall development. It was stipulated 
by the parties that the cost of this investigation should not 
exceed $10,000. and would be shared equally by each of the 
parties. The report was prepared by Albert S. Crane and 
J. D. Mortimer but Electric Bond & Share Company appar¬ 
ently did not think well of the proposition and no further 
action was taken by them. 

The question was raised in July 1908 as to the possi¬ 
bility of using the unsold bonds to secure loans frota 
directors or [24535] (page 15) others financially interested 
in keeping the company intact. It was contemplated that 
five $100,000. loans would be obtained, but for some up- 
known reason, the Hutchinson interests failed to make their 
loan. On October 28,1908, loans of $100,000. were made by 
each of the following: 

Harvey Fisk & Sons 
Lee, Higginson & Company 
Bertron, Storrs & Griscom 
C. A. Coffin 

These loans were secured by 702 McCall bonds, the Cono- 
wingo Land Company $25,000. mortgage, and the equity of 
the McCall Company in the $250,000. indemnity deposit 
with the Knickerbocker Trust Company for completion of 
the railroad relocation. 

When the bond issue of McCall Company was origi¬ 
nally offered, Lee, Higginson & Company apparently sub¬ 
scribed to $2,620,000. of bonds, of which the firm retained 
$500,000. The subscription was not made in the capacity of 
Bankers or Syndicate Managers but in the capacity of 
independent subscribers. Lee, Higginson & Company then. 
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in turn, obtained sub-underwriters on their own form of 
Underwriting Agreement. Thereby, the Lee, Higginson & 
Company subscribers were not responsible to Harvey Fisk 
& Sons but to Lee, Higginson & Company and the latter, in 
turn, was responsible to Harvey Fisk & Sons. 

In November 1908, the Susquehanna Contracting Com¬ 
pany was unable to repay its loans from the Knickerbocker 
Trust Company and the individual underwriters became 
personally liable for the Susquehanna Contracting Com¬ 
pany loans on a prorated basis in accordance with the pro¬ 
visions of the Harvey Fisk & Sons’ Underwriting Agree¬ 
ment of March 25, 1905. [24536] (page 16) By reason of 
this default by the Contracting Company, Lee, Higginson 
& Company became liable on account of $2,425,000. of bonds 
for which they had subscribed on the deferred plan, 
whereas Bertron, Storrs & Griscom, who were joint bank¬ 
ers with Harvey Fisk & Sons in the underwriting, were 
liable only for the subscription of their own firm. This 
indicates that, although Lee, Higginson & Company 
assisted in the sale of the bonds, they did not occupy the 
same status as the bankers and actually became guarantors 
for the subscriptions that they sold to others. 

Arrangements were made for the Knickerbocker Trust 
Company to accept an additional 20% payment from all 
deferred subscribers and accept notes for the balance due 
for one year. In a list of these deferred subscribers, Lee, 
Higginson & Company is shown as liable for a balance due 
on $2,350,000. of bonds and as being guarantor on an addi¬ 
tional amount of $75,000. The $195,000. other bonds sub¬ 
scribed by them were taken by non-deferred subscribers 
and had been paid for in full. It may be presumed that 
Lee, Higginson & Company, in turn, secured notes for the 
balance due them from their sub-underwriters to whom 
they had sold these bonds. 

The McCall Company defaulted on its bond interest 
due December 15, 1908. Anticipating the inability of the 
company to meet its obligations, the holders of a large por- 
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tion of the bonds outstanding asked the following to act 
as a Committee in the interests of holders of bonds and 
preferred stock: 

Wm. M. Bamum 
A. C. Bedford 
S. B. Bertron 
C. A. Coffin 
G. M. Lane 

[24537] (page 17) 

Public announcement of the formation of this com¬ 
mittee and the impending default was made to all bond¬ 
holders on December 7, 1908 over the names of: 

Harvey Fisk & Sons Bertron, Storrs & Griscom 

Lee, Higginson & Company H. F. Dimock 

C. A. Coffin 

"With the announcement also went a request and agreement 
for the deposit with the committee of bonds and preferred 
stock. Sufficient bonds were deposited for the proposed 
committee to proceed with its reorganization plans. 

The Bondholders’ Committee immediately entered 
into a provisional agreement with J. E. Aldred for the hew 
financing necessary to complete construction. On April 24, 
1909, the Committee accepted a plan which Aldred had Sub¬ 
mitted for refinancing the enterprise. The McCall Company 
bonds were to be exchanged for securities in the reorgan¬ 
ized company on a par basis of 40% bonds and 60% stock. 
The reorganized company was to use $4,170,000. of its 
bonds and $3,500,000. of its stock to raise $3,753,0001 in 
cash. All except 66 of the 8,325 bonds of the McCall Com¬ 
pany then outstanding, were exchanged for securities in the 
reorganized company. 

On July 17, 1909, Aldred was appointed Receiver and 
continued in this capacity until after the formation of the 
Pennsylvania Water & Power Company. While acting as 
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Receiver, he also made expenditures on behalf of the Bond¬ 
holders’ Committee to further construction of the plant, 
the funds having been advanced by the syndicate furnish¬ 
ing the new money. Among the expenditures made by 
Aldred for the Committee were the purchases of the four 
$100,000. notes of the Susquehanna Contracting Company 
with interest at 6%. Three of the notes were purchased 
[24538] (page 18) on October 11,1909 and the fourth which 
was, made to Lee, Higginson & Company was purchased on 
October 15th. 

Aldred had permitted the old McCall Company bond¬ 
holders to subscribe to $500,000. par value of the new Penn¬ 
sylvania Water & Power Company bonds in addition to 
those exchanged for McCall securities. Of this amount, 
Lee, Higginson & Company customers subscribed to 
$20,000., Frederick Ayer taking $19,000. and Robert Grant, 
$ 1 , 000 . 

On December 7,1909, the Bondholders’ Committee pur¬ 
chased the property of the McCall Company at foreclosure 
sale for $2,000,000. and on January 13, 1910 transferred 
this property to the Pennsylvania Company in exchange 
for that company’s securities. The Pennsylvania Water & 
Power Company was formed on the same date, as a reor¬ 
ganization of McCall Ferry Power Company. Aldred was 
subsequently discharged as Receiver on March 18, 1910. 
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EXHIBIT No. 397. 

[24539] 

(Copied from Co. file #3222.48 — 9) 

FILE P 

September 9,1912. 

Mr. B. S. Kelsch, Consulting Engineer, 

Power Building, 

Montreal, Canada. 

Dear Sir:— 

• • • 


We have gotten very satisfactory results from the flash 
boards which we installed on our dam. 

We drilled a line of vertical holes 18" deep, spaced 
2'—6" center to center along the crest of the dam, the dam 
having a length just short of one-half mile. In these holes 
were cemented pipe bushings to fit the flash board pins. 


[24540] (page 2) 


The flash board pins are of wrought iron, 6'—3" long, 
and project 4'—9" above the crest of the dam. The pins 
are 2-5/16" and 2-1/8" in diameter and are grooved cir¬ 
cumferentially iy 2 " above the top of the pipe bushing in 
the dam crest. The diameter of the pins at the bottom of 
the groove is 2-1/8" for 1864 feet of the length of the dam, 
and 1-3/4" over the remaining 500 feet of the length of the 
dam. That is, there are 500 feet of pins which are weaker 
than the remainder. 

The flash boards are of 1" undressed yellow pine tim¬ 
ber, 12' long and over-cap 24" at each end. The boards are 
fastened together in sections 4'—6" high, and provided with 
wrought iron lifting handles. 

The layout is so designed as to store water up to 4'6'’ 
above the crest of the dam. When the water rises to 5'3" 
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above the crest of the dam, the first section of weak pins 
falls and the water passes through the gap so formed. The 
diversion of the water through this gap, will, under ordi¬ 
nary conditions, draw down the pond and allow us to 
remove the remaining flash boards and pins. 

In case the water rises so rapidly as to prevent this 
latter operation, the remainder of the pins will fall when 
the water elevation is 6'—0" above the crest of the dam. 

In case we want to work below the dam as we are doing 
just now, we reverse the pins bringing the grooved ends 
up, thus ensuring that the section along which the pins are 
reversed, will not fail until after all other pins have failed. 

In order not to flood out certain properties about 
8 miles up the river from us, we had to so design the flash 
board arrangement that flooding out of that property would 
not occur with a river stage represented by the quantity 
of water which would flow through the weak flash board pin 
gap section, plus the amount flowing through the power 
house, plus the amount flowing over the remaining flash 
boards up to a height at which the latter flash boards also 
would fall. We had, of course, to take into consideration 
the slope of the river at such a stage, and we had to be very 
particular in view of the fact that an injunction and law 
suit had been brought against us in connection with the 
flooding of the property up the river. 

We made pretty exhaustive tests in connection with 
these flash boards, since we found that there were many 
things which entered into the problem, which made a priori 
calculation difficult. For instance, we found that if we did 
not notch the pins they would bend over very slowly and 
the slow bending would increase the bending strength of 
the pins and this, together with the variation in the water 
pressure on the pins, caused by the inclined position of the 
pins, and by leakage occasioned by cracks opening up 
between the boards during pin failure, resulted in requir¬ 
ing a considerably higher elevation of water to cause the 
boards to lie down flat; also, we found it necessary to test 
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samples of pins taken at random owing to the difficulty in 
obtaining a uniform grade of wrought iron. We experi¬ 
mented with cast iron pins, but the sudden giving way of 
such pins might cause trouble down river to men in row 
boats, owing to the flood wave. 

[24541] (page 3) 

# 

We found it advisable to have the pins so arranged 
that they would give away slowly when the water reached 
a critical height, bending first about 9" at the top. After 
having passed through this small angle slowly, we wanted 
the pins to then fall rapidly so as to insure that all of them 
would be forced down flat along the crest of the dam before 
the water level would drop too much and the water level 
against the remaining pins be insufficient to force them also 
down flat. 

When the water reaches the critical height above the 
dam crest, the wave action due to wind, causes a pounding 
against the flash boards so that the pins under such cir¬ 
cumstances will start to bend before the critical water 
height is reached. We wanted the bending to be slight at 
first under such conditions, so as to avoid the unnecessary 
failure of the pins due to wave action and before the water 
has reached a critical height. 

12" upstream from the line of flash board pins we 
have placed pipe socket bushings in the concrete for a line 
of heavy pins, which might be called guard pins; these 
guard pins are used only in erecting or removing the flash 
boards. The guard pins are spaced 5' center to center, and 
are of wrought iron 6'—3" long and 2-5/16" in diameter. 

The flash boards are erected and removed from a scow, 
the scow resting against the guard pins, and when neces¬ 
sary the scow is anchored back to a series of cribs which 
we have placed upstream from the dam. The scow is moved 
along the dam, guard pins being removed at the stem as 
the scow passes along and jumped ahead and placed in 
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position at the bow. The scow is fitted np with a steam 
winch and is, in fact, especially arranged for this flash 
board work. Unless there is considerable water flowing 
over the dam crest, the guard pins are not used. 

The men have been drilled so that it is not a long job 
for them to erect or remove the flash boards. Thirty men 
in five hours can set up the half mile of flash boards if the 
water is not more than one foot deep over the dam crest. 

These flash boards have been of very great assistance 
to us during the low water season. We draw down the 
water behind the flash boards during the day and fill up the 
pond at night and on Sunday. Without these flash boards 
we would have been compelled to run considerable steam 
this Summer and so far we have not yet had to drop a bit 
of our load. We have telegraphic reports every day from 
up river, so that we can estimate the river flow. If too 
much water comes down we open up our #10 Headgates 
and by-pass the water until the freshet is passed. Several 
times we have had our pondage exhausted above the dam 
but we managed to hang on over Saturday and Sunday 
until a freshet of which we had advice could reach us. 

It is very interesting to note the difference in time 
required for a large and a small freshet to travel down the 
river. The river is very wide and shallow so that a small 
freshet spends considerable of its volume in the long 
reaches of the river above us and sometimes the river will 
be actually falling North of us before we get the previous 
freshet. 

[24542] (page 4) 

• • • 

Yours very truly, 


CHIEF ENGINEER. 


Exhibit No. 398 


4331 

EXHIBIT No. 398. 

[24543] 

(Copied from McCall Ferry Power Co. file # 112) 

Office of 

LEE, HIGKHNSON & CO. 

44 State Street 
Boston. 

New York, 

July 5, 1907 

Messrs. Lee, Higginson & Co. 

44 State St., Boston, Mass. 

Gentlemen: 

| 

As yon know, when we financed the McCall Ferry 
Power Company, it was financed for 50,000 Horse Power 
development. Subsequently it was found that a minimum 
of 75,000 HJP. could be developed with a small proportion¬ 
ate increase in cost, and this was approved by the Directors. 

This decision necessitates therefore the sale of the re¬ 
maining Treasury Bonds of the Company, namely, about 
$1,600,000. The Company has in its Treasury also the 
necessary amount of Preferred Stock to go with these 
Bonds, so that we can give the same amount as given on the 
original Underwriting, as a bonus. The Company will 
require these additional funds to begin to be paid in tne 
next Fall. It will therefore be necessary to finance tjhe 
Company to the extent of about $1,600,000 to complete the 
development. Probably half a million dollars will be all 
that they will need on this account until toward the close 
of the year. 

With a view of putting the Company in funds in the 
Fall, it has been suggested by the President of the company 
that those of us interested in the Common Stock, should 
underwrite half a million of the Bonds on the old basis, 
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provided a Syndicate Loan were made on the original basis 
for six months or twelve months. I believe the five largest 
interests have agreed each to underwrite $100,000 on this 
basis, with the exception of yourselves. This will leave us 
about six months, or nearly so, to arrange for the last 
million. 

We wanted very much to go over these matters with 
Mr. Lane and get his approval. Will you be kind enough to 
let us know your views in this matter. We will be glad to 
discuss it over the ’phone with you tomorrow forenoon, if 
you care to call us up tomorrow or Monday. 

This Underwriting would not be pledged probably until 
Fall but it was thought wise to arrange for half a million 
speedily so that the company would know that it was avail¬ 
able. 

We hand you copy of data prepared by the Chief 
Engineer on the probable earnings from the McCall Ferry 
Power Company. 

Very truly yours, 

(S.) Bertron, Storrs & Griseom 

Enclosure. 

A. Data. 
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[24544] 

(Susquehanna Contracting Co. File #30) 

(COPY) 

June 22nd, 1905. 

Cary T. Hutchinson, Esq. 

No. 60 Wall Street, 

Manhattan, New York. 

My dear Hutchinson: 

I send you herewith original agreement Cary T. 
Hutchinson and Susquehanna Contracting Company dated 
the 14th day of June, 1905. Under the terms of this agree-j 
ment you have already received the $750,000. therein pro¬ 
vided, and you are still to receive $400,000. of the preferred 
stock and 48,840 shares of the par value of $4,884,000 of 
the common stock of McCall Ferry Power Company. The 
stock will probably be delivered to you about the first or 
second week of July. 

I also send you receipt for $155,500. signed by Beyer., 
Willson and the Lancaster Trust Company and Franklin 
and Marshall College. Also certificates numbers 1, 2, 3, 4 
and 5, each for two (2) shares of the capital stock of the 
McCall Ferry Power Company endorsed in blank. These 
represent the $1,000. in capital stock which you have 
received from Beyer and Willson. 

Yours very truiv, 

(S) Lorenzo Semple 

Enclosures. 
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Witness Dale E. Goubleman 

fed eral power commission 

Docket No. IT-5915 


Pennsylvania Water & Power Company 


SUPPLEMENTAL 
BATE OF RETURN STUDY 


May 9, 1947 
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3a 


**"X , DY t 3 30?!D YTOD AVHK05S 

BA.S3) ON SOTOS CF 320 DOMESTIC CORPORATIONS - ACCORDING TO CROUPS 

40 RMIRQADS 


J*n. 

Feb# 

T&r. 

Apr. 


June 

jZh3e 

Aur. Sept. 

Oct*. 

?bv. 

Pec. 

fly. 

2*29 


2.30 

2.7S 

2.34 

2.35 

2.86 

2.39 2.9S 

3.05 

3*05 

3.04 

2.91 

3-00 

3.00 

3.02 











HI 
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► 

i 


jpgreis mp ;um? 


BASED ON BONDS OF 130 DOMBSTIC CORPORATIO NS - ACCCRDOT TO 




40 aam 

J*n^ frb* Apr* Jfez Jo3y Aug* Sept . Oct. N>v. 

2.71 2.65 2.64 2.65 2.69 2.70 2.69 2.70 2.75 2.7S 2.77 

2.73 2.72 2.73 


4a 


DAC. 

2.77 2.71 


% 1 s 
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[24555J 


8a 


?-!rr. ;«S BOND yi^ld Ar.:y.oss 


BUSS) ON BONDS OF 120 POETIC COF.?-P,\TIOr:G-CO:TO ;-■ ■ 




30 DO'SSTIC CCR?^MIQrg_- RMI*?. AA 

Taar Jan. F*b. T»r. Apr. ?fer June July Sept. Oct. Nov, pec. >v. 

1946 2.62 2.56 2.54 2.56 2.53 2.59 2.59 2.62 2.68 2.70 2.69 2.69 2.62 

1947 2.65 2.64 2.64 
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*3 30TD ’ TVIP - 

BASED or; B0f3$ 12 0 JO’ZSTIC COirarsATIOrS^TT^ST— - : AND ACOMiPTfld TO S&TIWCS 


30 DOMESTIC CCRFQSATIOIS - RATI-E A 


XffiE iSHi SSt3± E£& i^EEi I£Z iH«S is2z Sept, pet, ?bv. Dec. Av. 

1946 2.73 2.70 2.69 2.69 2.73 2.73 2.72 2.74 2.80 2.84 ^*34 2.83 2.7} 

1947 2.79 2.79 2.80 


► 
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ICto 


?30-"JT»S BOND YIELD AVg^GSS 

BJLS5D OW BOND S 0? 020 PQ^S IISJ^R^ CCQRDIX TO RATffKS 


[24558] 
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Boston Edison 2-3/4*, 1970 
Cincinnati Gas 4 £1. 2-3/4*, 1975 
Cleveland Klee. Illtnu 3s, 1970 
Coenonwealth Edison 3s, 1977 
Connecticut Lt. 4 Pr, 3s, 1974 
Cons. Qas E. L. 4 P. Balt. 2-3/4*, 
1976 

Illinois Bell Tfcl. 2-3/4*, 1931 
Phils. Else. Co. 2-3/4*, 1971 
Public Sere. El. 4 Gas 3s, 1972 
Southwest 1 n Bell Tel. 2-3/4*, 1935 


An. Tel. 4 Tbl. 2-3/4*,! 1900 
Delaware Pr. 4 Lt. 3s, 1973 
Houston Ltg. 4 Pr. 2-7/3*, 1974 
Metropolitan Ed. 2-7/Ss, 1974 
lew York Pr. 4 Lt. 2-3/4s, 1975 
Ohio Poser 3s, 1971 
Phdfle Qas 4 Else. 3s; 1979 
Union Else. Co. of Ho. 2-3/4s, 1975 
Virginia El. 4 Pr. 2-3/4*, 1975 
Pub. Ssrv. of Okla. 2-3/4*, 1975 


Appalachian El. Pr. 3*1/4*, 1970 
Arkansas Pr. 4 Lt. 3-l/3s, 1974 
Central W. I. Pr. 3*, 1974 
Indianapolis P. 4 L. 3*1/4*, 1970 
Louisiana Pr. 4 Lt. 3s, 1974 
Ohio Edison 2-3/4a, 1975 
Oklahoma Gas 4 El. 2-3/4*, 1975 
Potoaac Edison 3*, 1974 
Southwestern Gas 4 El. 3*1/4*, 1970 
Wlseonsln Pub. Serv. 3-1/4*, 1971 


Central Ohio Lt. 4 Pr. 3-1/**, 1974 
Alabaaa Pr. 3-l/2s, 1972 
Central Ill. El. 4 Gas 3s, 1975 
feplre Diet. El. 3-1/24, I960 
Kentucky Utilities 4s, 1970 
Mississippi Pr. 3-1/3*# 1971 
Portland Gen. El. 3-1/3*, 1975 
South Carolina Pr. 3*, 1975 
Central Pr. 4 Lt. 3-l/8*, 1973 
Puget Sound P. 4 L. 4*1/4s, 1972 


Os, 1972 


242U3QAB8 


Chesapeake 4 Ohio 4*l/2s, 1992 
Cincinnati Union Tsm. 2-3/4*, 1974 
Kansas City Tem. 2-3/4*, 1974 
Norfolk 4 Western 4*, 1996 
Terminal R.R. of St. L. 2-7/8*, 1935 
Union Pacific 2-l/2s, 1991 


Ala. Gt. So. 3*1/4*, 1967 
Atch., Top. 4 S. re gen. 4*, 1995 
Monongahela Ry. 3*1/4*; 1966 
Union Pacific 2-7/3s, 1976 
Virginian Ry. 3s, 1995 
Wheeling 4 Lake Brie, 2-3/4*, 1992 


AVAILABLE 

bound volume 
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U-A 

BOMB weo n MOOPT'3 corp orate BOO imp awraom 

ma»atw .ccwtiu 


A 

Chicago 4 Rri* 5a, 1982 
Chicago 4 Wor. teat 3a, 1999 
Kria R. R. Ohio Wt. 3-1/4*, 1971 
4«tt tertharn 2-3/4*, 1982 
toaiar. 4 Raabv. 2-7/8a, 2003 
■aahr., Chatt. 4 St. L. 3a, 1936 
I. T. Connecting K.R. 2-7/8a, 1975 
Ptanaylvanla 4-1/4*, 1981 
Saading 3-1/3*, 1995 


Chicago, Burl. 4 Quincy 3-l/3a, 1985 
Clarl, Cln., Chi. 4 St. L. 4a, 1993 
Brla 3-1/8*, 2000 

K. I. Cant. 4 8ml. Rlr. 3-1/2*, 1997 
R. T., Chicago 4 St. L. 3-1/4*. 1980 
tertharn Pacific 4a, 1997 
Para Marquette 3-3/8*, 1980 
Soutbarn Ray. 5a, 1994 
Texaa 4 Pacific lat 5a, 2000 
Wabaah R.R. 3-1/**, 1971 


TWTXISTRTALS 


Asa 

Atlantic Ref. 2-5/8a, 1966 
Sooony-Yacuu* 011 2-1/2*, 1976 
Standard 011 of H.J. 2-3/3a, 1971 
Standard Oil Calif. 2-3/4*, 1966 
Salft 4 Co. 2-3/4*. 1966 


A 

4a*clean Tobacco 3a, 1966 
Calanaa* Corp. 3a, 1965 
Goodrich Co. (B.P.) 2-3/4*, 1965 
teppara Co. 3», 1964 
Lori Hard (P.) Co. 3a, 1963 
National Dairy Prod. 2-3/4*, 1970 
Skally Oil 2-3/4a, 1965 
Onion 011 of Cal. 2-3/4*. 1970 
0. S. Rubber 2-5/3*, 1976 


Source: Moody's Bond Surrey, August 


Aft 

Bethlehem Steel 2-3/4#, 1970 
Deere ft Co. 2-3/4#, 1965 
Rational Steel 3e, 1965 
Phillip# Petrol. 2-3/4#, 1964 
Quak#r Oats 2-5/S#, 1964 
Sh#ll Union Oil 2-1/2#, 1971 


Stt 

Celotez Corp. 3-1/4#, I960 

Champion Peper ft fiber 3#, 1965 

City Ice ft fuel 2-3/4*, 1966 

Continental Baking Co. 3#, 1965 

Cudahy Pecking 3#, 1964 

Eastern la# ft Fual As so. 3-1/2#, 1965 

HoudalU#-B#rsh#j Corp. 3#, I960 

Jon## ft Laughlln 3-1/4#, 1961 

Mead Corp. 3#, 1966 

Wheeling Steel 3-1/4#, C, 1970 


1946 



[24560] 


Exhibit No. 404 


4345 


]£* 


ipcpt»s height ro avkagb or nwjg on nanr i ssph? dohestic poms 

BIB i rBLEW 


1945 


Industrial 


2*98 


Utility 

Bonds 

2*85 


3*22 


fetes The a bore table shoes the ■o ra maot of the 4 _ b _ 

for Industrial, Utility and feilroed Bonds*. 2y "Price "c.; 
the arerage yield to maturity on newly issued bonds* The 
weighted by the amounts of all new issues floated in any 



of Ckpital 

tal» is asax 


Souroe of datas Ibody 1 * Bond Surr^r, February IB, 1946, page 


630, 
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ia* 


VXDZ'5 BQKD1I W AVENGES 

BASSD OW BOKDS CF 40.PUBUg qiIOT-IBS_T A(^ORDP^_TO_^A1ITO 

y> asm gramas 

Tear Jan. I»b. )frr* Apt# IfrT June Julg Aug* Sept* Oct* ?toT* Deg* Mi 

2946 2.51 2*44 2.44 2.45 2.49 2.48 2.48 2.50 2.55 2.58 2.58 2.60 2.51 

2947 2.54 2.54 2.55 


20 RELIC UTIUTIES - RATOS AA 

Tear Jan* Feb, Mar. Apt. }.fcy June Ju2g Aug* Sept. Qgt. jtov, Pec* AT* 

2946 2.57 2.51 2.49 2.51 2.56 2.56 2.55 2.57 2.62 2.65 2.66 2.66 2.58 

2947 2.60 2.60 2.61 
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19a 

*P03Y»3 BOND YIELD A7I5AG5S 

3A3T3 OV. bQKuS OF 40 PJBLIC ’jTIUTISS - ACCORDING 70 PAT7M5S 

10 PJ3UC UTIU7IGS - RATTED A 

Year Jan. Fob, Jjtr. Apr* ?fiy Jung July Au Sent. Oct, wjv. Doc. *▼. 

1946 2.69 2.67 2.66 2.65 2.69 2.70 2.69 2.71 2.75 2.76 2i76 2.76 2.71 

1947 2.72 2.72 2.72 


1 0 7FB7JC 'TTUTIFS - ?_MIX BA.". 


Year 

Jan. 

Feb. 



2£Z 

1946 

3.07 

3.00 

2-66 

2.96 

3.02 

1947 

3*05 

3*03 

3.C4 




n ct. ^V. DBC. *▼. 


3PY AVAILABLE 










IIKLD8 AT OFFERINQ TO DATS OF MATURITI ON 



BEST COPY AVAILABLE 

from the original bound volume 


Source! Moody's Public Utilities Cumulative Supplements - 1946 
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32a 


SHORT TERM INTEREST RATES 

L-6 MCKTHS COMSRCIAL PAPER AND 60-90 DAT TIME LOANS 
4-6 MONTHS CCMMERCIAL PAPfcR 


Iss 


Feb. 

*§2^. 

Apr. 


June 

July 

Aug. Sept. 

, Oct. 

Nov. Dec, 

AZ*_ 

1946 

0.75 

0.75 

0.75 

0.75 

0.75 

0.75 

0.75 

0.81 0.81 

0.88 

0.95 1.00 

0.81 

1947 

1.00 

1.00 











60-90 DAY THE LOANS 


I SBL 


Feb, liar. 

Apr, 


June 

July 

Aug. 

Sept, Oct. 

Nov. Dec. 

Alt 

1946 

1.25 

1.25 1.25 

1.25 

1.25 

1.25 

1.25 

1.45 

1.50 1.50 

1.50 1.50 

1-35 

1947 

1.50 

1.50 










So u r c e of data: Standard & Poor's Trade and Securities-Statistics, Current 
Statistics Section. (Published by Standard & Poor 1 s Corporation) 
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COOgRCIAL LOAK RATES 


34a 



AVERAGES OP RATES CHARGED CUSTOMERS BY BANKS IN 

HEW YORK cm 

Tear Jan. F*cb. Mar. Apr. May Jane Jqlj Apt. Sept. Oct, 


Not,. 


1945 

1946 


1.75 


1.84 


1.83 


22£* AT*. 
1.71 1.99 
1.85 1.82 


SEVEN NORTHERN AND EASTERN CITIES (EXCLUDING KEN YORK CITY) 

1945 

4 

1946 2.34 2.51 2.43 

¥ 


► 

k 

i 

. 


► 


2.23 2.51 
2.43 2.43 



VAILABLE 

ound volume 
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4353 


F.ABK'Trr,S-PHICE RATIOS CP OUTSTANDING COMMON STOCKS OF FOURTEEN ELECTRIC OPERATING CCMPANUER 

FEBRUAHT 28, 191:7 


Common Shares Market Price Total Market 

Price 




Latest Earnir^o(c) 
12 ninths 

Amount Sided 


Bangor Hydro-Electric Co. 

217,216 

30-1/2 (B) 

$ 6,625,089 

$ 66U,672 

12-31-d6 

Boston Edison Co* 

2,1:68,656 

1:6—5/8 

115,113,1:2? 

6 , 21 : 0,026 

12-31-W 

Cleveland. Electric Uluminating Co# 

2,32U,56U 

U2-1/8 

97,922,258 

5,91:3,656 

12-31-U6 

Commonwealth Edison Co# 

13,732,000 

31-1/2 

1^2,558,000 

25,370,007 

9-30A6 

Consolidated Edison Co* of N# Y# 

11,1:76,527 

28-3/8 

325,61:6,1*53 

25,258,092 

12.-3 l~U6 

Cons* .Gas Elec* Lte & Pr* of Balto* 

1.-167,397 

79-3A 

93,099,911 

6,371,122 

12-31A6 

Detroit Edison Co* 

6,361,300 

26-3A 

170,161:,775 

10,651,51a 

1-31A7 

Houston Lighting & Power Co* 

517,999 

90-5/8 

U6,9U6,A9 

3,582,667 

11-30-1:6 

Idaho Power Co* 

1:50,000 

36-1/2 

16,105,000 

1,232,108 

12-31-U6 

Inrii anapolis Power & Light Co* 

857,802 

28 

A,018,1:56 

2,375,806 

9-30-1:6 

Pacific Gas & Electric Co# 

6,261,357 

h2 

262,976,991: 

16,992,971: 

9-30-1^ 

Pennsylvania Water & Power Co* 

109,8U8 

65 

27,91:0,120 

2,033,1:08 

12-31-h6 

Philadelphia Electric Co* 

9,726,21:0 

25 

210,156,000 

16,927,976 

9-30-d6 

Southern California Edison Co.,Ltd* 

3,182,805 

3U 

108.215,370 

6,5bl:,2l;5 

9-30-h6 


Total | $1,970,808,101: $131,191,130 6,66 % 

(A) Source of Data: Bank & Quotation Record, March 10, 19b7 

(B) Bid Price 

(C) Source of Data: Moody's Public Utilities Cumulative Index 

Notes Philadelphia Electric Co. $1.00 Dividend Preference Common Stock omitted from above since preference 

feature places this stock in a distinctive category* o> 

It Deomber 31, 1946, the O oa aon Stock end Surplus rcpi ' , want ed epp mri e a t e l y 43% of the a 
total capitalisation of the above fourteen oo pj a n ioa* 9 


Earnings- 
trice 
Ratio 


10.03 % 

Is*h2 

6.07 

6.L0 

I 

( 7.76 
6.81: 
6.26 
7.63 
7.50 
9.89 
6.h6 
7.28 
6.96 
6.05 
6.66 % 


BEST COPY AVAILABLE 
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YIELDS OK OUTSTANDING PREFERRED STOCKS OF FOURTEEN ELECTRIC OPERATING 
UTILITIES JAKUART 1940 TO MARCH 1947. INCLUSIVE 



1246 

224 1 

January 


4.16* 

February 


4.04 

March 


4.17 

April 

4.09* 


ta? 

4.06 



4.04 


Jo 2j 

4.00 


August 

4.07 


Sept sober 

4.24 


October 

4.22 


Boreober 

4.24 


Deceober 

4.23 



Bote: 

The above yields are based oo the closing quotations at the end of the month 
the dividend rate end the number of shares outstanding in order to reflect 
weighted averages. 

Source of data: Standard & Poor's Stock Guide 
Bank & Quotation Record 
Moody's Public Utility Cumulative Index 






available 

I bound volume 
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YIELDS ON OUTSTANDING PREFERRED STOCKS OF FOURTEEN ELECTRIC OPERATING UTILITIES 


FEBRUARY 28, 191*7 



Cleveland Elec* II1 tttdI nating Co*, $1**50, No Par 
Consolidated Edison Co* of N*Y*, $5*00, No Par 
Consol* Gas Elec.Lt* Ac Pr* Balto*, B, 1*&,$100 
Consol* Gas Elec*Lt* Ac Pr* Balto*, C, $100 
Houston Lighting Ac Power Co*, $1*, No Par 
Idaho Power Co*, 1£, $100 
Indianapolis Power Ac Light Co*, h%, $100 
Pacific Gas Ac Electric Co*, 5&, $25 
Pacific Gas Ac Electric Co*, 6£, $25 
Pacific Gas Ac Electric Co*, $% 3 $25 
Pennsylvania Water Ac Power Co*, $5, No Par 
Philadelphia Electric Co*, i**liO£, $100 
Philadelphia Electric Co*, 3*80£, $100 
Southern Calif* Edison Co*, Ltd*, B, 6£, $25 
Southern Calif* Edison Co*,Ltd*, C, 5&,$25 
Total 


Preferred 

Shares 

Outstanding! 


254,989 

2,188,890 


100,000 

1,173,163 

4,211,662 

400,000 

21,493 


300,000 

1,907,256 

1,399,601 


Footnotes: 

(A) Source of Data: Bank A: Quotation Record, Narch 10, 

1947- 

(B) Bid price. 

(C) Callable at 110 from June 30, 1950 to June 30, 1953* 

(D) Callable at HU from December 31, 1948 to December 
31, 1950. 


Call 
Price i 

T UcT 


Market 

Price 

m-i/2(B) 

107-1/2 


222,921 113(C) 

68,928 106 

97,397 107 

100,000 106 


107(B) 

108(E) 


H.C. 


H.C. 

H.C. 


110(B) 


27lt,720 Ul»-1/2(D) 117-1/2 


28-3A 31-5/8 

28-3A 31 


Total Market 
Price 


28,U31,27U 1,A7,1*51 U.0U 

235,305,675 10,9l»UA50 U.65 

25,858,836 1,003, A5 3.88 

7,5U7,616 275,712 3.65 

10,762,369 389^588 3.62 

10 , 700,000 Uoc ,000 3.7U 

10 , 800,000 Uoo,ooo 3.7» 

UU,U33,5U9 1,613,099 3.63 

172,678,A2 6,317,US'J 3.66 

13,300,000 500,000 3.76 

2 ,36U,200 1&IM6 U.55 

32,279,600 1,208,768 3.7U 


109- 1/2 (B) 7,5U7,616 

110- 1/2(B) 10,762,369 


10,700,000 

10,800,000 


37-7A(B) UU,U33,5U9 
Ul 172,678,lU2 
33-lA(B) 13,300,000 


32,279,600 

31,800,000 

60,316,971 

U3,387,631 


Divide] 


Yield 

CIS 


1,1U0,000 3.58 
2 , 86 o, 88 U U.7U 
1,92U,202 UA3 
^0^07.257 juAjl 


(E) Sale price Feb. I, 191*7 - no bid price available Feb. 
28, 1947* Ask price on Feb. 28, 1947 wasjl09« 

(F) Source of Data: Standard At Poor*s Stock Guide, March 
1947. 

(G) Source of Data: Moody*s Public Utilities Cumulative 
Index, 


Where shares were outstanding but no quotations were available, the stock was eliminated from the schedule* j 
Southern California Edison Co*, Ltd.*, 5%, original Cumulative Participating Preferred, $25 par value, was omitted frow „ 
above since participating feature places this stock in a distinctive' category* ® 


BEST COPY AVAILABLE 


•• 
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ELECTRIC OPERATING UTTLIH PREFERRED STOCKS ISSUED DURING THE PERIOD 1935 - 1946, INCLUSIVE, 
WITH EFFECTIVE DIVIDEND RATE TO COMPANIES AND YIELDS TO PUHLIC AT DATE OF OFFERING 

1946 


4356 


39-b 


Company and Issue( a) 

Buffalo Niagara Electric Corp. 

Potomac Edison Co. ' 

Iowa Power & Light Co. 

Central New York Power Corp. 

Central Ohio Light & Power Co. 

Public Service Co. of New Hampshire 
Public Service Co. of Indiana, Inc. 

Scranton Electric Co. 

Central Maine Power Co. 

Indianapolis Power & Light Co. 

Union Electric Co. of Missouri 
Jersey Central Power & Light Co. 

Ohio Public Service Co. 

Iowa Public Service Co. 

Pennsylvania Electric Co. 

Wisconsin Electric Power Co. 

Missouri Power & Light Co. 

Black Hills Power & Light Co. 

Newport Electric Corp. 

Northern States Power Co. 

Otter Tail Power Co. 

Central Illinois Public Service Co. 

Philadelphia Electric Co. 

Kansas City Power & Light Co. 

Source: Moody*s Public Utilities Cumulative Supplements - 1946. 

Footnotes: 

(1) Subject to prior rights of Preferred Stockholders. 

(2) Data not available. 

(3) This does not represent new financing as stock was formerly held by an affiliate. 

(4) Cumulative unless otherwise noted. 



No. of Shares 
Offered 
to Public 

Approx. 

Offering 

Date 

(1946L 

Net Proceeds 
to Companies 

Effective 
Dividend 
Rate to 
Company 

Price to Public 

! Held to 

Per 

Share 

Total 

Per 

Share 

Total 

Public 

(Percent) 

3.60/6, $100 par 

350,000 (1) 

Jan. 

(2) 

(2) 

(2) 

$102.85 

$ (2) 

3.50 

3.6056, $100 par 

63,734 (1) 

Jan. 

(2) 

(2) 

(2) 

101.75 

(2) 

3.54 

3.30*, $100 par 

50,000 (1) 

Feb. 

(2) 

(2) 

(2) 

101.50 

(2) 

3.25 

3.40*, $100 par 

200,000 

Mar. 

(2) 

(2) 

(2) 

101.50 

20,3G0,0C 

p 3.35 

3.60*, $100 par 

12,000 

Apr. 

(2) 

(2) 

(2) 

102.49 

1,229,33 

K 3.51 

3.35*, $100 par 

102,000 (1) 

Apr. 

(2) 

(2) 

(2) 

100.00 

(2) 

3.35 

3.50*, $100 par 

150,000 (1) 

May 

(2) 

(2) 

(2) 

100.00 

(2) 

3.50 

3.35*, $100 par 

53,248 

May 

(3) 

(3) 

(3) 

101.50 

5,404,67 

\2 3.30 

3.50*, $100 par 

220,000 (1) 

May 

(2) 

(2) 

(2) 

101.50 

(2) 

3.45 

4.00*, $100 par 

42,814 

May 

(2) 

(2) 

(2) 

115.00 

4,923,61) 

0 3.48 

$3.50, No par 

130,000 

May 

(2) 

(2) 

(2) 

107.00 

(2) 1 

3.27 

4.00*, $100 par 

125,000 

May 

(2) 

(2) 

(2) 

103.50 

12,937,5d 

O 3.86 

3.90*, $100 par 

156,300 

June 

(2) 

(2) 

(2) 

102.63 

16,041,069 3.80 

3.75*, $100 par 

42,500 

June 

(2) 

(2) 

(2) 

101.75 

4,324,37 

5 3.69 

3.70*, $100 par 

101,000 

June 

(2) 

(2) 

(2) 

102.50 

10,352,50 

O 3.61 

3.60*, $100 par 

260,000 (1) 

June 

(2) 

(2) 

(2) 

101.00 

(2) 

3.56 

3.90*, $100 par 

40,000 

July 

(2) 

(2) 

(2) 

104.00 

4,160,00 

O 3.75 

4.20*, $100 par 

13,500 (1) 

July 

(2) 

(2) 

(2) 

110.00 

(2) 

3.32 

3.75*, $100 par 

7,186 

July 

(2) 

(2) 

(2) 

102.50 

736,56 

>5 3.66 

$3.60, No par 

275,000 (1) 

Aug. 

(2) 

(2) 

(2) 

102.75 

(2) 

3.50 

$3.60, No par 

17,286 

Aug. 

(2) 

(2) 

(2) 

99.25 

1,715,635 3.63 

4.00*, $100 par 

150,000 (1) 

Nov. 

(2) 

(2) 

(2) 

100.00 

(2) 

4.00 

3.30*, $100 par 

300,000 

Dec. 

(2) 

(2) 

(2) 

104.11 

31,233,00 

0 3.65 

3.30*, $100 par 

100,000 

Dec. 

(2) 

(2) 

(2) 

102.70 

10,270,00 

0 3.70 


BEST COPY AVAILABLE 

from the original bound volume 



ELECTRIC OPERATING UTILITY COMMON STOCKS OFFERED TO THE 


Line 

No. 


1 

2 

3 

u 

5 

6 

7 

8 

9 

10 

11 

12 

13 

m 

15 

16 


Name of Issue 

-CD 

Colorado Central Power Co., $10 Par 
Central Maine Power Co., $10 Par 
Indianapolis Power & Light Co., No Par 
Pacific Gas & Electric Co., $25 Par 
Public Service Co. of N. H., $10 Par 

Scranton Electric Co., $5 Par 

Columbus and Southern Ohio Elec. Co., $10 Par 

Arkansas-Missouri Power Corp., $5 Par 

Tucson Gas, Electric Light & Power Co., No Par 

Dayton Power and Light Co., $7 Par 

California Electric Power Co., $1 Par 
Ohio Edison Co., $8 Par 
Central Ohio Light & Power Co., $10 Par 
Otter Tail Power Co., $10 Par 
Cincinnati Gas & Electric Co., $8.50 Par 


Approx. 
Offering 
^ Date 


Mar. 191*6 
May 19l*6 
May 191*6 
May 191*6 
May 191*6 

May 191*6 
May 191*6 
May 191*6 
June 191*6 
June 191*6 

June 191*6 
June 191*6 
July 191*6 
Aug. 191*6 
Sept.l9l*6 


No. of 
Shares 
Offered 

Tel 


Price to Public 
Per 

Total Share 

~id) — ~m~ 


Price 

Share 


Consumers Power Co., No Par 


Mov. 191*6 


Footnotes 1 (1) This offering does not represent new financing. 

(2) Data not available. 

(3) 3ased on estimates as reflected by Prospectus. 

(U) Total offering was 11*2,967 shares which were subject to pre-emptive righto. 

(5) Total offering was 51,216 shares which were subject to pre-emptive rights. 

(6) Total offering was 2,01*0,000 shares which were subject to pre-emptive rights; 

(7; Total offering was 373,832 shares which were subject to pre-emptive rights. 

(8) Total offering was 30,000 shares which were subject to pre-emptive rights. 

Source of Data: Moody*s Public Utilities Manuals and Weekly Cumulative Index; Prospectuses and Registration Statem 


BEST COPY AVAILABLE 

from the original bound volume 




[24572] 


Exhibit No. 404 


4357 


••BBLIC DliRING 191*6, V.ITH EARNINGS-OFFERING PRICE RATIOS 


liO-A 


Earnings-Offe: 


er Net Proceeds 
0 Per Share 
ter To ConpanyQ) 

*31.97 

26.63 

( 2 ) 

( 2 ), 

37.36 

2 ZL.27 

5i.cn 

0 16.23 

1 37.27 

33.56 

0 12.26 

39.00 
29.61* 

0 ( 2 ) 

( 2 ) 

33.22 


Price Ratios 
Based on ! 


orma 


Cost of Flotation 
Per Share (3) 

H of Price 
Amount To Public 

“Tu- m — 


Line 

No* 


Eaminj 

cnra 

Ended 


Per Share 
Amount 

Tier- 


Earnings 
Offering 
Price Ratio 
(Percent) 


Earnings Per Share 
.2 Months 

Ended Amount 

“tsj “orr 


Offering 

Price Ratio Line 
(Percent) No* 


*2.03 

5.97 

1 

12/31A5 

*2.51* 

7.1*8 

10/31A5 

*1.78 

5.21* 

1 

1.37 

U.89 

2 

3/31A6 

1.1*3 

5.01 

12/31A5 

1.56 

5.57 

2 

(2) 

(2) 

3 

3/31A6 

2.61* 

8.52 

(2) 



3 

(2) 

(2) 

1* 

12/31A5 

2.16 

1*.91 

(2) 



1* 

1.6b 

U.21 

5 

3/31A6 

2.36 

6.05 

12/31A5 

2.06 

5.31 

5 

1.23 

5.1*7 

6 

12/31A5 

1.03 

1*.58 

12/31A5 

1.11* 

5.07 

6 

2.1»9 

lt.65 

7 

3/31A6 

1*.75 

8.86 

3/31A6 

3.06 

5.73 

7 

1.77 

9.83 

8 

3/31A6 

1.72 

9.56 

(2) 



8 

2.73 

6.82 

9 

12/31A5 

2.55 

6.39 

(2) 



9 

2.19 

6.13 

10 

3/31A6 

1.90 

5.32 

(2) 



10 

0.99 

7.1*7 

11 

1*/30A6 

0.99 

7.1*7 

(2) 



11 

2.25 

5.1*5 

12 

5/31A6 

2.21* 

5.1*2 

, (2) 



12 

2.86 

8.80 

13 

3/31A6 

2.67 

8.02 

1*/30A6 

2.07 

6.37 

13 

(2) 

(2) 

11* 

12/31A5 

3.31* 

6.51 

(2) 



11* 

(2) 

(2) 

15 

6/30A6 

1.66 

6.38 

5/31A6 

1.61* 

6.31 

15 

2.78 

7.72 

16 

9/30A6 

2.69 

7.1*7 

(2) 



16 


; and Standard Poor*s "Standard Corporation Description•" 


BEST COPY AVAILABLE 

. 

from the original bound volume 
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watiomal income paimehts 


43-A 


(MILLIONS OF DOLLARS) 


Entrepreneurial Social Secu- 


Tear i 
or i 
Pwlod 

Total Compensation 
Incase of 

Payments B^xloyaes(l) 

IncoBM 

and Nat Banta 
and Royalties 

Dividends 

and 

Interest 

Direct 
and Other 

rity Benefits 
and Other 
Labor Inccne(2) 

Tealve 







Months 







Ended 







Oct. 31 

161,071 

112,278 

29,336 

11,968 

972 

6,516 

lor. 30 

160,892 

111,313 

29,529 

11,99b 

980 

7,076 

Dec. 31 

160,759 

110,185 

29,732 

12,223 

988 

7,631 

M?*. 

160^i2i9 

108,81*8 

29,972 

12,b09 

998 

8,222 

Pah. 28 

159,77k 

107,363 

30,197 

12,bbb 

1,00.0 

8,760 

Mar. 31 

159,287 

106,138 

30,387 

12,b86 

1,021* 

9,252 

lpr. 30 

159,060 

105,120 

30,620 

12,580 

1,030 

9,710 

Maj 31 

158,960 

10b,210 

30,950 

12,6bO 

1 , 01*0 

10,120 

June 30 

I59,0b0 

103^30 

31,175 

13.02S 

1,05b 

10,356 

July 31 

I59,b80 

102,820 

31,751 

13,lfc3 

1,069 

10,697 

Aug. 31 

160,280 

102,790 

32,260 

13,200 

1,080 

10,950 

Sept.30 

161,170 

103,220 

32,5bO 

13,260 

1,090 

11,060 

Oct. 31 

162,1*00 

103,790 

33,250 

13,290 

1,110 

10,960 

Mot. 30 

163,520 

10 l*,l *60 

33,890 

13,31*2 

1,133 

10,695 

Dae 31 

165,080 

105,2b0 

3b,S90 

13,718 

1,181 

10,351 


S ou roe of Dates Standard 4 Poor's Trade and Securities-Statistics, C u rr an t 
Statlatica Section, Pago 8* 
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44* 



NATIONAL INC0V.E PAYVENTS AND COST OP LTVIJC INDEXES 




3329 to 1947 




National Income 

Cost of 

Ki 

tional Ircorae 

Tear or 

Payments 

Living 


Payments at 

Period 

1919-19= 1QP .(Al 

1935-1939=1000) 

15 

35-39 Prices 

(1) 

(2) 

(3) 


(4) 

1945 

239.1 

128.3 


186.2 

1946 

245.0 

139.3 


175.9 

1947 





Jan. 

263.3 

153.1 


172.0 


(A) Data taken from Standard & Poor's Trade & Security Statistics, page 6. 

(B) Data taken from standard & Poor's Trade & Security Statistics, page 12. 


OP/ AVAILABLE 

irigihal bound volume 
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INDEXES OF INDUSTRIAL PRODUCTION AND CARLOAPINGS 
1935 - 1939 = 100 

INDUSTRIAL PRODUCTION - COMPOSITE 


Tear 

J an. 

Feb. 

Me*** 

Apr. 

itey 

June 

July 

Aug. 

££&«. 

Oct. 

Nov. 

Dec^ 

XU 

1945 

234 

236 

235 

230 

225 

220 

210 

186 

167 

162 

168 

163 

203 

1946 

160 

152 

168 

165 

159 

170 

172 

177 

180 

181 

182 

181 

170 


1947 188 188 


Above figures are adjusted for seasonal variation. 

Source of data: Federal Reserve Board Index of Industrial Production as 
reproduced in Standard & Poor'3 Trade and Securities-Statistics, page 7* 
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> 


♦ 


INDEXES OF INDUSTRIAL PRODUCTION AND CARLQADIHG5 

1935 - 1939 - 100 

carloadings 


Tear 

Jan. 

Feb. 

Lar. 

Apr. 


June 

July 

Aug. 

Sept. 

Oct. 

Hcpr. 

1945 

144 

139 

145 

141 

141 

140 

139 

128 

127 

118 

*30 

1946 

133 

126 

139 

109 

106 

133 

139 

141 

138 

139 

13 

7 


Above figures are adjusted for seasonal variation. 

Source of data: Statistics computed by the Board of Governors of the Federal 
Reserve System from weekly data compiled by the Association of American Rail¬ 
roads, and published in the Fe<}pral Reserve Bulletin. The above data for the 
vears 1920-40, inclusive, rrere taken from Federal Reserve Bulletin for June 
1941 (pp. 530-533); and for subsequent months from various issues of the 
Federal Reserve Bulletin. 



I s % 
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mHCU^vLE commodity prigs indexes 

ALL COMMODITIES, FA?*: PRODUCTS. FOODS AND INDUSTRIAL PRODUCTS 

1926 - 100 

ALL COaiODITIEg 

Tear Jan. Feb. La:r. Apr. Lay June July Aug. 3ept. Oct. Nov. Dec. Av. 

1045 104.9 105.2 105.3 105.7 106.0 106.1 105.9 105.7 105.2 105.9 106.8 107.1 105.8 

1946 107.1 107.7 108.9 110.2 111.0 112.9 124.7 129.1 124.0 134.1 139.7 140.9 120.9 

1947 141.5 144.6 






◄ 


* 




Tear Jan. Feb, Mar, Apr, Kajr June Julj Au£. Serb . 

1945 126.2 127.0 127.2 129.0 129.9 130.4 129.0 126.9 124.3 

1946 129.9 130.6* 133.4 135.4 137.5 U0.1 157.0 l&.O 154.3 

1947 165.0 170.4 


Oct. Nov 

127.3 131. 

165.3 169. 


22 £. 

,1 131.5 128.2 
8 166.1 148.6 


L 


► 


* 


k 


► 


Source of Data: Standard & Poor *3 Trade & Securities Statistics, page 12. 



AVAILABLE 

bound volume 
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TET IESAIE CCiaCDITY PRICE IIPLXES 
ALI COmCOITIro. FAfci PRODUCTS, POODS AND INDUSTRIAL PRODUCTS 

1926 - 100 


FOODS 


Tear Jan, Feb, liar. Apr. lfay Jane July Aug. Sept . Oct, Nov. Pec. Av. 

1945 104.7 104.7 104.6 105.8 107.0 107.5 106.9 106.4 104.9 105.7 107.9 108.6 106.2 

1946 107.3 107.8 109.4 110.8 111.5 112.9 H0.2 149.0 131.9 157.9 165.4 160.1 130.4 

1947 156.2 162.0 
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Xfitit ifc&ft Z&x 1 fcjL Apt, £S2§ &£t Sept. Oct. ftnrj. Pao. At, 

1945 99*1 99*2 99.2 99.3 99.4 99.6 99.7 99.9 99.8 100.1 100.2100.5 99.7 

1946 100.8 SflU3 102.2 103.3 103*9 105.6 109.5 111*6 112.2 115.8 120^7 124.7 109*3 

1947 127.6 128.6 


9oarm of Data* The lhole arn l a Ocanodity PZioa aaro oompatad by tbi 

Pft l t od StaXmn Barton of labor Statistics sod are contained in thair polbli<m- 
tions. Tbs ftrioa Indexes are reproduced in standard & Rxxr*s Tzada am 
SacKZltiaa (pablishad by Standard & Rwr»s Corporation) Volmaa 3, fens >6 


• aara ta k e n from Standard It Ibor's Tzada and Secaiitiea, page 12. 


AVAILABLE 

bound volume 
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53 ■ 



(Za Billions of Dollars) 



Doc. Df*c. Juno 
?944 3°45 194f 

$ 4.8 $ 4.9 

41.3 39.4 

—22xS __22x2 

. .23.3 

16.5 17.0 

130.3 135.0 

W,*2 JUg,0 

JZ&A 


25.5 25.6 

60.3 62.9 

47.7 50.9 

_ 37.7 33.1 

1221.2 |222xS 


&) Figures fbr banks, 1—0 companies, building and loan asso ci ations, nonprofit 
associations, sad gnasrnaai'ifaT bodies sad agendas srs not Included In tbs totals 

(2) These figures srs aatlaatas of rlsaanrt deposit balances as they eould appear on tbs 

re co rds of depositors. They differ free figures based on bank record* such as given 
la regular statistics or la tbs federal Reserve Surrey of Osaershlp of 

Deasad Deposits pr es e nt e d slseebsre la the Federal Reserve Bulletin. Depositor- 
r ecord eatlaataa are loeer then bank-record estlastss; for exaaple, total dsaard 
deposits as of Ji®e 30, 1946, on a holder-record basis aaouat to 62.9 M 1 lloc 
dollars ehils on a beak-record basis these deposits aaouat to 72.8 billion. This 

Is checks are ——*—»**y la tbs nail, i.e., deducts* on payor's records 

sad not yet added oa p a yee's records, sad because checks are, constantly In the 
prooasa of oollsotloa, added to payee's deposits as per bank reoorda and 

not yet ded uc ted fToa payor's deposits as per beak records. 

(3) T-^ real aetata oaapaaisa, flaaaoa sad credit ooapaaiea. Insurance 
partes (nert carriers), l a v es ta su t trusts, security brokers sad dealers, holding 

T— act otherwise classified, ate. 

(4) Tim r isles caJly sBoaatc adaiaiatared by oorporata trustees. 


Bulletin, 


1946. 
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FSDBUL POWER COMMI.SSIQM 
DOCKET 10. IT-5915 
PESUSZLVAMIA MATSU 4 POlSt CQMPAMX 

COST ALLOCagOM 


This is a cost allocation 


oo data for tha year 1946. jThe saaa princi¬ 


ples eeployed is the allocation based on the data and costs for the jear 1944 are 
employed. 


In this allocation, as in the 1944 allocation, the basic figures need for 


investment, rate base, fixed costs and operating costs 


obtained from the 


sion Staff's accounting ezaainere. The engineering and operating da^a are from 
reports by Boltuood Coepany to the Conaisaion. Additional information eas fum: 
by Holteood Coepany at the request of the staff. 


furnished 


This allocation, based an 1946 data and coats, involves the 


six principle 


steps as did the allocation based on 1944 data and costs. The results are shone in the 
attached Tables I to VI as sore fully explained herein. 

(1) Table I 

In this table, plant in service is classified according to Iteas 
directly to indivi dual cost oners and iteau of jointly used facilities to the 


pool for later allocation to all cost oners on the basis of use. 


In this 1946 study, the 


is eade to Baltimore to acoord with the 


of facilities used for 


of the net 


interchange ! 
tarn from such 


service 


The Manor Snitching Station is assigned 1/3 to the pool and 2/3\ to BaltiJKtre to 


acoord with the 


of the 220 kv lines. 


(2) Table II 


This table shows the derivation of the rate 


using the results of Table 


I, the 


the 1944 study. 


t of depreciation 


and working ca pit al, in the 


as in 


/AILABLE 

Bund volume 
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^oev ALlccatlcn 


Pago 2 


(3) Table m 

Teble m shews the assignment, of operating ex pe nse i ncu rred In oonneotlcn 
with tba p r op ert y ltms allocated in Table I to Individual cuotoners and the pool* 

(k) Table 17 

In this table, too total costs arc ancaahlort In conformity with toe alloca¬ 
tions In the preceding tables. Tables I to HI, 

(5) Table 7 

in this table, tho costs of too Jointly used prop er t y are c l as sifi ed into 
fixed and variable groupo and finally into capacity and energy components. Prom the 
totals of too capacity and energy components, unit capacity and energy coots are de¬ 
veloped. Three unit costs are to bo applied respectively to all of tba capacity aa*J 
ene r gy supplied ter Soltwood Coqpary from its own resources. 

Tba totsl cost of hydro production Is clssaiflod at 75 percent to tbs capac¬ 
ity cogpo nen t and 25 percent to tbs energy component. Tbs method of deriving t hese 
percentages for toe 19^6 stuefcr la tba sane aa that used on toe 19hh stu^y. 

(6) Table 7-A. 

Tabla 7-4. is on analysis of Holtwood Caapaiy'o generating capacity for 19^6, 
mads In a dallar a arnrr to that far 19kU. The basic figure for load carrying capa¬ 
bility of toe lydro plants, based on arinlmna river floe and tbs actual loads daring 
tbs peek seek of 1&6, is computed to be 167,000 kilowatts with weekly recovery-of 
pondage To this is added a total anount of 83,000 kilowatts, ropreeeutiag the esti¬ 
mated additional capacity vulue of tbs iydro plants, which it would appear r e a s o n a bl e 
for a coe^ecy carrying the rocpoucibillty for maintaining continuous service to depend 
os as a re d u ct ion of its stem capacity requirsaacts. 

In sstlnatiz^ thin aridi t.1 onal capacity value, consideration has boon given to 
its use for schnouleri maintenance and to the use of Safe Harbor pondage for both aus- 
load and abort period e m e r g e nc ies. To the total hydro capacity thus determined 
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Paeo 3 

Coat M* onwf.1 rm 

is added the short time peak capacity of the Zfeltarood steam plant of 28,000 kilowatts 
giving a total dependable capacity of 278,000 kilowatts- After deduction for 1osnn 
and station use, adjusted to the 278,000 kilowatt load, the not dependable capacity 
becomes 256,000 kilowatts. 

Tbs total dependable hydro capacity as determined in this 1946 study is 
divided between Holtwood and Safe Harbor on tho sane basis as it was divided in the 
1944 study. 

Tbs determination of tho balance of dependable capacity available for Balti¬ 
more in 1946 by the aaae msthod as vac used In the 1944 study reoults in i deficit of 
3,20C kilowatts to be supplied either by backfeed from Baltimore or from Baltimore 'o 
portion of Safe Harbor capacity. 

(7) Table V-B 


Table V-B is an analysis of the energy at Haltwood's disposal, both from its 


own resources and that supplied by Baltimore through backfeed and by diversion Iran 
Safe Harbor. In column 4, the aaounto available for sale in Brensylvania from tboue 
two sources are shown and oolumn 5 shows the percent of each to the total. Proa times 
two sources the total flra and interchange power soles in Pennsylvania are supplied. 

Based upon the proportion of the available supply which each source c cm tributes, firm 
power oa2.es of 489,83£,000 kilowatt hours and act interchange sales of 125.801,000 
kilowatt hours are supplied £i*oa Holtwood‘s resources and firm power sales of 256,451,000 
kilowatt hours from energy supplied by Baltimore. 

This 256,451,000 kilowatt hours is the supply from Baltimore for rhich no 
costs are included in the amounts which have been allocated. Its cost, therefore, at 
Baltimore's average production cost of 4*7 Bills is added to the cost of serving the 
Pennsylvania firm loads and allocated to each customer on the basis of energy use. 

Tho del ivory to B&timcrc at Hlghlardtown of 376,684,000 kilowatt hours, pin® 
the not interchange coles of 125,801,000 kilowatt hourc supplied from Holt2. r 0od*s re¬ 


sources, or c. total of 502,485,000 kilowatt hours is charged to Baltimore t£ ISolfcrood’a 
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Poet AHooatlcw 

(8) ftfclt VI 

3fc Tab 2m VI, tba coata previously allocated are aaaaablod for each costomar 
and Tor Baltimore In tba aama aanoar as Is tbs study. Baltimore la then credited 
with tba energy aqppllad through backfeed frxxa its atom ge n e r at ion and ty diversion 
from Its shore of tba Safa Harbor output at lta average production coat of U.7 sills. 
Baltimore is also credited with tba depe n dab le capacity which it sort stand ready to 
supply at a rate of $12.00 per kilowatt. This rata la not determined by ay analytic 
of Baltimore's capacity cost or by ary mat home tirnl process, but is used as a reason¬ 
able ooapop a ct of tba ooat of supplying tba firm poser requirements In FmneylraaiA. 

Tba Incraaaa In tba credit to Baltimore over that abo a n Is Exhibit 6U la doa 
in a naaT1 part to this credit far capacity, bat mostly from tba credit for anar g y 
delivared to IBaltmuod Troa Baltimore's portico of Safo Harbor. 

This results in reducing tba net cost of service supplied to Baltimore ami 
c o rreapcodingly 1-nrmaaaen the amo unt of reva nn e in ex oa sa of allocated cost appll&ible 






ound volume 
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TABX£ I 

PIANT IN SERVICE - 19U6 

HDLTWOCD AND SUSQUEHANNA AVERAGE PIANT ASSIGNED TO INDIVIDUAL CUSTOMERS AND THE FOOL 


P.P.& L.Co. P. E. Co. M. E. Co. F.R.R. Co. Baltimore 


Production Plant 

1 Hydro 

2 Steam 

3 Total Production Plant 

Transmission Plant 
U Holtarood - Highland tcim Line 

5 High!and town Substation 

6 Baltimore - Gunpowder 

7 Safe Harbor - Westport Line (1/3 Pool, 2/3 Baltimore) 

8 Safe Harbor - Riverside Line ( 1/3 -Pool, 2/3 Baltimore) 

9 M anor Snitching Station (1/3 Pool, 2/3 Baltimore) 

10 Slllcott City » Takooa Line (1/3 Pool, 2/3 Baltimore) 

11 Ellicott City Switching Station (l/3 Pool, 2/3 Baltimore) 

12 Safe Harbor Perryville Line (91$ to Baltimore, 9% to R.R. in Pa.) 

13 Fishing Creek Substation 

12; Conestoga Substation (h7% to Baltimore, $3? to R.R. in Pa.) 

15 Perryville Switching Station (9U6 to Baltimore, 9% to R.R. in Pa.) 

16 Violet Hill Substation ( 55 £ to M. £., h$% to Baltimore) 

17 Holtwood - York Line (55? to 11. £., hS% to Baltimore) 

18 Holtwood - Coatesville line 

19 Nawlinville Snitching Station 

20 Holtwood - Lancaster Line 

21 Engleside Switching Station 

22 Donegal Tap Switch and Substation 

23 S. Nauheim and S. Akron Switching Stations 
2li )ft. Nebo Substation 

25 Balance of Transmission System 

26 Total Transmission Plant 

27 Intangible Plant 

28 General Plant 

29 Total Plant in Service 

30 Percent of Total 


593,009 

9,959 

17,025 

7,051 

12,603 

3,121 

771; 

*10,571; $602,968 


1<51,U86 

277,539 


99,310 

3,162 

627,195 

175 


1,371,025 

973,878 

199,15S 

1,158*802 

1,015,958 

llli,028 

210,989 

U3,966 

1,00b,129 

556,191 

1,772 

83,031; 

227,077 


>,025 $729,81*2 $6,960,007 


$Uo, 57 U $ 602,968 $ 379,025 $6,960,007 


Pool 

I 

$ 15 , 899,063 
li, 611,716 


1 

57^,1*01 
507,979 
57,01 h 
105,U9U 
27,983 


0.1 


1.8 


1.2 


21.1 


1,U73,5UU 
$ 2,7li5,Ul5 

173,070 

797,7liO 

$2t,227,0GU 

73.6 


Total 

Service 

$15,899,063 

U,6I1,716 

*»;5E TFfi 


1,371,02 5 
973,878 
199,158 
1,738,203 
1,523,937 
171,(42 
316,1;83 
65,5K9 
1,103,1;39 
3,16? 
1,183,386 
l,9b7 
18U,520 
5QU,616 
593,C09 

17,025 

7,051 

12,603 

3,121 

77U 

1,U73,5U» 

$11,U57,S30 

173,070 
797,7b0 

$32,939,1*0 

100.0 


BEST COPY AVAILABLE 


from the original bound volume 





1 Total Plant in Service 

2 Depreciation Reserve 

3 Set Plant in Service 

Working Capital 
k Cash Working Capital 

5 Materials & Supplies 

6 Total Working Capital 

7 Rate Ease 



BEST COPY AVAILABLE 

from the original bound volume 
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Table in 


3DLW00D AND SDSQOEHAHiA OPERATING EXPENSE - 19U6 
ITEMS ASSIGNED TO mDITIDOAL CUSTOMERS AND THE POOL 


Tpw 




P*P* & L- COe 

P.E. Co. 

X.E. Co. 

P*E*E« Co* 

Baltimore 


Pool 

Service 


ITodactioa Cost Exclusive of Purchased Power 










1 

Hydro 

* 

$ 

$ 

$ 

$ 

$ 

269,11(5 

$ 

269,1U5 

2 

Steam - Fuel and water 







385,221 


385,221 

3 

Steam - Boiler Plant & Coal Handline Equip, lit. 







55,328 


1 55,328 

it 

Steam - Other Operating and Maintenance 







21(3,018 


22(3,018 

5 

Total Production Expenses 






% 

952,712 

$ 

952,712 

6 

ifrghl syri’frrfn SototatiOD 





95,385 




95,385 

7 

Boltsood, Highland town &. Baltimore - Gunpowder Lines 
Sllicott Switching Statical (1/3 Pool, 2/3 Balt.) 





51,320 




51,320 

8 





5U1 


270 


811 

9 

Safe Barter - Westport,' S. H. - Riverside, and 





62,250 






Sllicott - Washington lines (2/3 Pool, 2/3 Balt.) 






31,125 


93,375 

10 

Conestoga Substation (h7% Balt., 532 to R. R. in Pa.) 




9,31(2 

8,285 




17,627 

n 

Safe Barter - Psrryville Lins (91? Balt., 9% to R. R. 

in Pa.) 



2,251 

22,76b 




25,015 

12 

Baltvood - Coatesville Line 


17,557 






17,557 

13 

Violet BUI Substation (55? to ME, h$% to Belt.) 


2,1(07 


1,970 




b,377 

lii 

Hultwood - Tork Line 



5,508 


b,507 


753 


10,015 

15 

Manor Substation (l/3 Pool, 2/3 Balt.) 




376 



1,12? 

16 

Balance of Transmission Expense 

811 






91,062 


91,873 

17 

Total Transmission Expense 

$811 

$ 17,557 

$ 7,915 

$ 11,593 

$21*7,398 

• 

$ 

123,210 

$ 

2 i 08 ^ 8 b 

18 

Administrative and General Expenses 







571,1(29 

—4 

571,1(29 

19 

Total Operating Expense Exclusive of Purchased Power 

$811 

$ 17,557 

$ 7,915 

$ 11,593 

$21(7,398 

$1,61(7,351 


►932,625 

20 

Itecmut of Total 

_ 

0.9 

0.U 

0.6 

12.8 


85.3 


100.0 
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TABLE IU-A 

SBCOfiCILLlUOK OP OPKRATUiO EXPENSE ALLOCATED IN TABLE HI 
KITH EXPENSE REPORTED HI HOLOTOX 21 P.P.C. PCR3I 1 


Operating Expense Reported fop 19U6 
Set Revenue froa Interchange Sales In 
Pennsylvania which are Reported as a 
Credit Sxpenee 


$ 2 . L 8<:,219 



Susquehanna Capital Stock and Property 

Tkoa $ 66,58*> 

Susquehanna Depreciation Expense 129 f 605 

I teas Included in TTenaadasion Expense 


Lees Safe Harbor B11-. as Rendered 


Lean Credit to Adainistrative and General Exjreaee: 
Credit in Eolt*ood*j Bill to Beltisaore 
Regulatory Coratae^an Expenses 
Lees Credit Slice. Revenue 


* 15.293 
319,559 
133,750 


196.190 

1.016,5 01 

SZ.hQl.sSiV 


1 * 68, 502 

fi lgg ljgg 


Balance of Operating Expense Allocated in Table XU 
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Table IV * \ 

ASSEMBLY OF TOTAL COSTS ASSIGNED DIRECTLY TO CUSTOMERS AMD THE POOL 

Total 




PtPt & L« Co* 

P JS • Co 9 

Ed# Lt* & Pr# Co* 

P.R.R. Co. 

Baltimore 

Pool 

Service 



i 

T“ 

3 

U 

5 

6 

7 

1 

Operating Expense 

$ 811 

$17,557 

$ 7,915 

$11,593 

$21*7,398 

$1,0*7,351 1 

$1,932,62? 

2 

Bill for Safe Haroor 




2U,58l 

21,798 

1,007,185 

1,053,53* 

3 

Taxes 

7,1*27 

10,21*1* 

6,900 

13,81*6 

133,581* 

302,186 

1 

1*71*, 187 

h 

Depreciation Expense 

766 

6,?Ci* 

i*,7l*l* 

13,925 

79,329 

362,1*06 

1*67,871* 

5 

Return 5 Percent 

1,775 

2i*,738 

12*, 956 

30,093 

290,1*31 

867,381* 

1 

1,229,377 

6 

Total Cost 

$10,779 

$59,22*3 

$3U,5l5 

$9U,038 

$772,51*0 

$1*,186,512 * 

$5,157,627 
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Table V 


ALLOCATION CF POOL COSTS TO CAPACITY AND ENERGY COMPONENTS AND 
DEVELOPMENT OP UNIT COSTS PER KILOWATT AND PER KILCffATT-HOOR 


4376 



1 Production Plant 

2 Tran—Assign System 

3 Total Jointly Used Plant Directly Classified 
U Percent Total 

5 Intangible and General Plant Allocated 

6 Total Jointly Used Plant in Service 

7 Depreciation Reserve 
5 Sat Investment 

9 larking Capital 
1C material aol Supplies 

11 Cash 

12 Total larking Ca pit al 

13 Rate Base 

Total Cost of Service 

lb Operating Expense Excluding Purchased Power 

15 Taxed 

16 prop e rty and Capital Stock and Income (Plant Ratio) 

17 Retirement and Unemployment and Misc. (Operating Ratio) 


19 Return - $% of Rate Base 

20 Purchased Power 

21 Total Pool Cost 

Classification to Demand and 

22 Total Hydro Power Cost, 7b*85£ Capacity 

23 Variable Steam Costs 
Hi fixed Ste&s Cost 

25 Transmission Cost 

26 Total Cost 

27 Unit Cost (l5b,00C Kw Capacity) (992,320 Kwh Energy) 



Production Facilities _ 

_ Steam _ 

Variable Fixed 

2 3 


Total 


#15,899,063 


68.b 

66b,03b 

16,563,097 

b,887,b3b 

rrlsf&sj 

162,22b 

5b,080 

—SOoE 


#U,611,716 


U,uxx, I 1U 
19.8 
192,220 

U,803,936 

1,707,5b2 
3,096,392* 

121,335 

137,36b 

3,703 




Transni88ian 

Facilities 


2,7U5,lil5 
1 % SU5 
11.8 
lib,556 

2,859,971 

812,225 

27,986 
2U.877 


71^7 


UOJ, |V 

Total 


#2,U08,331 

683,705 

716,852 

377,62b 




#1,802,636 

716,852 

377,62b 


v-J*/ • J.- 

#18.81/Kw 


# 605,695 
683,705 


1,30 Milla/Kwh 


Jointly Used 
Plant 


#20,510,77! 

2,7b5.bl! 

3 

100.0 

970,811 
2b,227,001 
7,b07,2pj 

!6,8i9,8o 


311,5b9 
216,32k 


bl2,002 

# 67b,26b 

# 372,161 

# 188,92b 

# l,6b7,3^1 

190,907 


55,262 

32,93b 

279,1Q3 

5,771 

9,bbl 

5,217 

2,65b 

23,083 

197,868 


' 116 ,b57 

b8,061 

362,b<^6 

59b,598 


167,755 

105,031 

867,38b 

1,007,185 




1,007,185 


71867 


BEST COPY AVAILABLE 

from the original bound volume 
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TAKE V-A 

DEPENDABLE CAPACITY AVAILABLE TO BAmBCHE 

191*6 


Holtwood 



Safe 

Harbor 


Total 

Hydro 

“r 


Total 
Hydro and 


1 Capacity 

2 Holtwood and Safe Harbor - % of total hydro 

3 Dependable Capacity on weekly recovery cycle under Min. flow & peak load conditions 

1* Additional Capacity value for maintenance, short period loads, from use of pondage, etc. 

5 Total Dependable Capacity allocated on basis of installed capacity 

6 Percent of Total Capacity 

7 Hydro Dependable Capacity in Percent of Total Installed Hydro Capacity 

8 Reported Station Use and Transmission Loss Prorated to Dependable Capacity 

9 Net Dependable Capacity available for Load 


26,000 lor 101*,000 lor 230,000 kw 33U,000 lor 360,000 kr 

31.11* 68.86 100.00 


167,000 kw 
83,000 kw 

28,000 kw 77,81*1* kw 172,156 kw 55&,855 kw 278,000 kw 

10.1 28.0 61.9 89.9 100.0 

71*.85 

2,216 kw 6,160 kw 13,621* kw 19,781* kw 22,000 kw 
25,781* kw 71,681* kw 158,532 kw 230,216 kw 256,000 kw 


Demands of 


rlvania Customer? on System Peak 


Firm 


P.P. St L. Co. 
P.E. Co. 

M.E. Co. 

Total wholesale 

P.B.B. Co. Dec. Billing de¬ 
mand allocated to Pa. 


Firm Loads Plus 
10JS Reserve 


55,000 kw 
27,000 kw 
21,000 kw 

203,000 kw 


60,500 kw 
29,700 kw 
23,100 kw 

113,300 kw 
1*0,212 kw 


Total 139,557 kw 153,512 kw 

Balance available to Baltimore from Holtwood and Safe Harbor 
Less Baltimore's two-thirds share of Safe Harbor 
Balance available to Baltimore from Holtwood 


668 




US mj CD 
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TABLE V~B 

SYSTEM LOAD DATA - 1000 s KWH - 19(46 

ENERGY AVAILABLE FRC3* BOLWOOD RESOURCES PLUS BACKFEED AND DIYERSIQB SUPPLIED BY BAITZHOBE 


Sat Generation 

Soltwood entitlaaent from Safe Harbor 
Total Boltaood resources 
Transmission loss - 66 Rv lisas 
let delivery 

Delivery to Baltiaore at Highland toes 
Balance of Holtaood Resources- 


Holtaood Resources 
£tcaa ' gydro ToteC 

-jrr -1ST ~7JT 


Available for 
Firm A Intg* 
Sale in Pa. 
TSSSxES % 
“W T5X 


Dalivary 
to Balti¬ 
aore A In- 

Energy sales In Pennsylvania terohanga 

Proa Holtecod i>Tom Baltimore Frost Holt- 
Resources Supply aood Ba- 

Total & Asoust Aaounk’ souroce 

1ST T7T ~W T97 TC07-TEH— 


166,112 592,689 758,801 

292,325 

58,804 

■^ 7 j gg 

376.684 


615,636 


65*6# 


* 


376,684 


Supply by Baltiaore 

Bacgfead on 220 XV lines 157,961 

Backfeed os Hlghlandtcran line 1,676 

Diversion fren Balt’s 2/^ of Safa Harbor 162,677 
• Total supply by Baltiaore 

12 Total available supply for fins and interchange sales in Fa 
15 Total firm load requirements in pa. 


322,314 34 . 1 $ 

937,950 100.0* 

. A 

746,286 65.6* 459,835 34•!£ 256,451 


14 Vet interchange sal es in Pa. 


191,664 65.6* 125,801 34.4* 


65,<»3 125,801 


615,636 W3& 502J485 


Baltiaore 
Energy for 
Firm Power 
in pa. 

—cn?r“ 


256,451 


1$ Totals 


957.950 


256,451 






CD -4 
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TAELS V-C 
OHS AOTO EXCTSK 

CKSAXKJJ AO XAIHTSUBCS CP J03VTLT GSSD FiCHJTJBS 

Prodoctiop 

StMB 


X. 

2 . 

3- 

U. 

5. 

6 . 



I^rdro 

Fixed 


1 

2 

Total l&tiro 

$269,115 


STSAM 



Pool and Water 
Boiler and Coal 



Stixxip* Kt« 

Other Stooa 


$22x3,018 

Tr anil anion 



a 

Subtotal 

*26?,H5 

szu,oia 

Percent Total 
AdadniatratiTo and 

25.0 

22.6 

Qmaetl 

«u»2.e57 

$129,120 

Total 

$202,002 

$372,161 


Variable Tr 

aoalMla 

d Total 

3 

It 

5 


$ 269,115 


$385,221 

55,328 

$123,211 

fe ¥s * 


$123,211 

3 

$1,075,922 

k0.9 

11-5 


100.0 

«33,71g 



*__gZlxkS 

$67ii,262» 

$138,92t» 

U.6W.351 
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Table 71 

APPLICATION (F UNIT COSTS TO CUSTOMER’S MEASURED LOADS 

assembly or CAPACITY, energy and special facility costs fcr each customer 

COMPARISON OF TOTAL COST OF SERVICE WITH REVENUES COLLECTED 



Noncoincident 

Firm Energy 

- 

Special 

Capacity 



Excess 

Excess 


Marl mum 

Sales 

Capacity 

Firm Energy^/ 

Facility 

Supply 

Total 

Total 

Revenue 

Revenue 


Demands - kw 

1000 kwh 

Cost 

Cost 

Cost 

from Baltimore 

Cost 

Revenue 

Amount 

% 


1 

2 

3 

h 

5 

6 

7 

8 

- 5 - 

“To— 

1 

P.P. & L. Co. 67,000 

308,569 

$1,260,1*32 

$ 761,536 

$ 10,779 

$16,707 

$2,01*9,1*51* 

$1,955,356 

$ (91,098) 

(U.oo) 

2 

P.E. Co. 26,000 

135,629 

$ 1*89,123 

$ 33U,726 

$ 59,2U3 

$ 6,1*83 

889,575 

91*8,861 

59,286 

2.60 

3 

M.E. Co. 23,000 

88,606 

$ 1*32,685 

$ 218,675 

$ 31*,515 

$ 5,735 

691,610 

667,1*55 

(21*,155) 

(1.06) 

1* 

P.R.R. in Pa. 38,000 

213,1*82 

$ 711*,872 

$ 526,861* 

$ 9U,038 

$ 9,1*75 ,, 

1,31*5,21*9 

1,1*83,798 

138,5U9 

6.09 

5 

Baltimore - 



($ 552,1*01)2/ 

$772,51*0 

£$38,1*00)2/ 

181,739 

2,371*,1*28 

2,192,689 

96,37 

6 

Total 15U,000 

71*6,286 

$2,897,112 

$1,289,1*00 

$971,115 

0 

$5,157,627 

$7,1*32,898 

$2,275,271 

100.00 


V Firm energy supplied: 

65.655 from Holtwood resources at a cost of 

1.3 mills 








3U.1& from Diversion and Backfeed at a cost 

of U.7 mills 






Cost of firm energy computed at the weighted average 

cost of 

2.1*7 mills 






£/ Capacity supply 3,200 kir at $12.00 per fair - 38,1*00 


3/ Delivery to Baltimore and interchange sales from Holtwood resources 
Baltimore supply for firm power sales in Pennsylvania 
Net credit to Baltimore. 


502,1*85,000 kwh at 1.3 mills $ 652,919 
256,1*51,000 kwh at l*.? mills $1.205.320 

$ 552,1*01 
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TABLES VI-A. 

HBCCBCHJATICK CP RSVEKUE SHCJTH 3K TABLE VI TOH ESPCBTED 
BSVCTIE PRCM BALT3HCRE AHD PEHBSTLVAHIA 3AHEQAD 1H PEMB3LVABIA 


Sevenae as reported 

Rervonae froQ net interchange) in Fa* 

Ad jus taa n t of reve nu e reoeiTod far 
special facilities from IKS in 
accordance with allocation of 
costs of special facilities 


Baltimore 

FSB. in Pome, 

ja.,iou,9S2 

♦1,625,575 

1,127,699 



lla.777 

(1L1.777) 

$2,37li,li28 

*1^83,798 
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ALLOCATION 
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Tabl. 2 


PLANT IK SERVICE 1944 

HDLTWDOD AND SUSQUEHANNA AVERAGE PL AMT ASSIGNED TO INDIVIDUAL CUSTOMERS AND THE POOL 


Plant in Strrlci 
Production Plant 
Hydro 
StM 

Total Production Plant 


P»P# A Sd* Lt. A 

L. Co. P.E. Co. Pr# Co. 

—j 5 5 


I*.R.B. Co. Baltimore 


Pool 


♦15.Ql47.W6 

h.5S7>53) 

20,575.019 


Transmission Plant 

HoitiS>od Higklandtowr Lino 
Highlsndtown Substation 
Balti»or«-Gunpowder Lino 

Safe Harbor-Woatport Lino (l/3 Pool, 2/5 Baltimore) 

Safe Harbor - Riverside Lino 31 ® 

Manor Switching Station 11 9 

Sllicott City - Taken*, Lina 9 * 

Ellicott City Switching Station " 9 

Safa Harbor Porryvillo Lino (91JC Balt., 9% R*H. in Pa.) 
Connestoga Substation (k5*l% Balt., 3k*9% H.R. in Pa.) 
Porryvillo Switohing Station (91JJ Balt., 9^C R.R. in Pa.) 
Violet Hill Substation 

HoItwood-Tork Lino {29% Ed. Lt. Pr. Co., 71% Balt.) 

HoltwDod-CoatsTillo Line 

Mowlinville Switching Station 

Holtoood-Lanoastor Lino 

Bngleside Switching Station 

Donegal Tap Switching and Substation 

S. Manhelm and S. Akron Switohing Sta. 

Balance of Transmission System 
Total Transmission Plant 


17.025 

6.635 

12.609 

3.149 


506.725 

9.959 


393*412 

146.426 



1,571.281 



971.977 



171.357 



1.158.300 

579.150 


1.012.710 

506.355 


114.166 

57.083 


210.772 

105.385 


43.590 

21,794 

99.U/9 

1 . 005.843 


647.933 

532,272 


66 

662 



358.492 



39.416 596.684 539,844 747.478 6,951,322 2.658.608 


Intangible Plant 
Gtmrtl Plant 


173.070 

■JEBJBI 


Total Plant in Sorvios 


Psroont of Total 


♦39.418 $596,664 1539,844 

o.l 1.8 1.6 


♦747.478 

2.3 


*6,951,322 

21.2 


123.966.4)4 

73-0 


BEST COPY AVAILABLE 

from the original bound volume 


4383 


Total 

S.rrlca 

7 


#15,847.486 

4.527.533 

#20.375.019 


1.371.281 

971.877 

171.357 

1.737.450 

1.519.065 

171.249 

316.157 

65.384 

1.105.322 

1,180.205 

728 

393.418 

504.918 

566.725 

9.959 

17.025 

6,635 
12.609 
i 149 


11.533.354 

173.070 


# 32 , 861,150 

100.0 
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1 Total Plant in Serrioe 

2 Depreciation Reserve 

5 Vet Plant in Service 

Werkirv Capital 
1* CasL. Working Capital 

5 Material and Supplies 

6 Total Working Capital 


7 Mate Base 


4384 


TABLE II 


DEVELOIMENT OF RATE BASE 19l*l* 

FOR 

FACILITIES ASSIGNED TO INDIVIDUAL CUSTOMERS AND THE POOL 


*.P. & L* CO, 

1 

PeEe CO* 

2 

Ed. Lt. A Pr. Co. 

3 

P eReR* CO# 

1* 

Baltimore 

5 

Pool 

6 

Total 

Service 

i 

1 59^4.8 

♦596,601* 

♦539.844 

•71*7.1*78 

♦6,951,322 

♦23,986^1*01* 

132.861.150 

L.37S 

-Mfe.365 

136,034 

119.781 

1,146,512 

6.1*65.051 

7.9^8.118 

♦ 35.0U3 

♦1*90,319 

♦403,810 

♦627.697 

♦5,804,810 

♦17,521,353 

♦21*.883,032 


2,016 

4,480 

1.31*1* 

26,880 

109.280 

22b,000 

2^0 

5.22? 

4,643 

6.675 

61,521 

287,61*8 

366.000 


T77259 

# 9,^3 

1 

♦ 8,019 

(i 88,461 

1 U7t>,^a 

• ^0,000 

♦ ^.333 

1W7.558 

♦4i2,955 

•835,710 

♦5,893,231 

I17,99B'.'251 

|z5,i*73,o32 


BEST COPY AVAILABLE 

from the original bound volume 



BsssKspstse 


TABLE 


holtwood jhd susoasHimiA op 
ITEMS ASSIGNED TO DUHVIDOAI 


Holtwood and Susquahanna 


P.P. A U 


IMottlaa Coat Exoluaiva Of Aarohaaad 


Puol And Water 

Bailor Float and Cool Bra 

Otbor Operating rad llelnt 


Handling Equipment 1ft 


laghXradtoan Subatatlon 
Honor Sabatatian (2/3 Baltimore, l/3 Pool) 
Holteood-HighlmidtoiBi and Baltlaore-Guapovder Linoa 
Ulloott ftfitohlag Station (2/3 Baltimore, 1/3 Pool) 

Sofa Harbor - Weatport, Safa Harbor - Hive raid a and 
Ulloott-Waahlngton Linaa (2/3 Baltimore, 1/3 Pool) 
Ccmoato^ Subataticn Baltlmore, 5l*»95& to R.R. in Pa.) 

Safa Harbor - Perryrille Lina (9Ut Baltimore, 9% R.R. in Pa.) 
Boltvood-Coataari11* Lina 
Tlolot HU Subataticn 

Boltwood-Tork Una (2# to Ed. Lt. Pr. Co.. 7# to Baltimora) 
Balanea of Trmumieeiaa Expense 


Adalaietreti-ve And Ganaral Expense 

Total Operating Expanse Exoluciaa of Purchased Power 


1788 

rm 

■m 


of Total 
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Total 



• 2214.250 # 22li.250 

332 ,035 332*035 

53*152 53*152 






* 78,661 


• 78,661 




516 

* 258 

771* 




l*.ltfl4 


1*71; 




759 

369 

1,106 




119.633 

214.817 

7W$0 



17.629 

6,267 


13.896 



1.537 

15.537 


17.0714 

115.012 





15.012 


30,195 




30.195 


12.518 


6.16U 


8,662 

TPZ &2 

» 52 ,fi 3 


iwssc 

72.592 

1 STOP 

73,180 
» ^h.506 

H 5 »oi 2 

$ 3577 U 


n.98,^1 

lgO.891 

100.991 

nr^Sz: 

0.9 

2.0 

0.6 

12.0 

814.5 

100.0 
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Table IH - a 

HECONCHX*TION OF OPERATING EXPENSE ALLOCATED HI TABLE JU 
KITH EXPENSE REPOST?!) BT H0LT.700D HI F.F.C. F0R1I 1 


Operating Expense, 19UU, as reported 

Revenue fron Interchange Sales in Pennsylvania^/ 

Susquehanna Capital Stock and 

Property Taxes $ 65,060 

Susquehanna Depreciation 128.776 


Less Safe Harbor Bill as rendered 

Less Adjustment Credit to Admin* and Gen* Exp* 
Less Credit Ulsc. Revenue 

Balance of Operating EXp. Allocated on Table HI 


1/ Revenue from interchange sales to customers In Pennsylvania 
is shown in the company* a report as a credit to Operating i 
Expenses* In this study the amount of these sales has been 
transferred to Revenue. 


2/ Operating Expenses as reported contain the total costs of 
Susquehanna Transmission Company of Maryland, which include 
Taxes aid Depreciation* These are taken out for separate 
handling and are combined with Taxes and Depreciation of 
Holtwood* 
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TABLE 17 


ASSEMBLY CF TOTAL COSTS ASSIGNED DIRECTLY TO CDSTCMERS AND THE POOL 




PeP# & L« CO. 

P«E« Co. 

Ed« Lt# & Pr# Co. 

Pa Pa Pa COa 

Baltimore 

Pool 

Total 

Sonic# 



1 

2 

3 

U 

5 

-5- 


1 

Operating Expanse 

* 788 

# 15.012 

§32,713 

♦ 9,166 

#198,991 

♦1.399.454 

♦ 1 , 656.124 

2 

Bill for Safe Harbor Fearer 




25,748 

21.152 

945.635 

992.535 

3 

to. 

7,915 

11,425 

8,838 

14.958 

147,083 

346,745 

536,964 

4 

Depreciation Expense 

723 

6,548 

9,385 

14.315 

78*482 

354,759 

464,212 

| 

5 

Satan 5 Percent 

1,767 

24,878 

20,647 

31.786 

294,660 

899.914 

1.273.652 

6 

Total Coat 

#11,193 

#57.863 

#71,583 

♦95,973 

♦740,368 

♦3.946.507 

#4.923,487 
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Tfcble V 

ALLOCATION OP POOL COSTS TO CAPACITY AND ENERGY COMPONENTS AND 
DEVELOPMENT OF UNIT COSTS PER KILOWATT AND PER KILOWATT-HOUR 



9. 

10 . 

11 . 

12 . 


13. 

14. 

15. 

16. 

17. 

18. 
19. 


20 . 

21 . 

22 . 

23. 

24. 

25. 


Production Plant 
Transmission Systma 

Total Jointly Uaed Plant Direotly Classified 
Percent of Total 
Intangible and General Allooatsd 

Total Jointly Used Plant in Service 
Depreciation Reserve 
Net Investment 


Worldng Capital 
CaaTi 

Materials and Supplies 
Total 

Rate Base 


Total Cost of Servioe 

Operating Expense excluding Purohased Power 
Taxes 

Property, Capital Shook and Income (Plant Ratio) 
Retirement, Unemployment and Mi sc. (Operatic Ratio) 
Depreciation Expense 
Return - 6% of Bate Base 
Purohased Power 
Total Pool Cost 


Classification to Demand and Energy Components 

TotarHydro Power Cost, «7.b* Capacity- 

Variable Steam Costs 
Fixed Stesss Costs 


Tran suit si on Cost 
Total Cost 

Unit Costs (146,469 kw) (988,818,000 kwh) 


Produotlon Facilities 


Total 


riydro 

Siena 

Variable Fixed 

Transslaalon 

Facilities 

Jointly Used 
Plant 

i ■■ 

2 

5 

4 

5 

$15,847,486 


$4,527,533 

$2,668,608 

$20,375,019 

2,458.608 

15,847,486 

68.80 

655,511 


4,527 ,535 
19.66 
187,516 

2,658,608 

11.54 

109,960 

23,033,627 

100.00 

452,777 

“1?,'55 2, 997 
4,385,808 


4,714,849 

1,490,064 

2,768,568 

689,179 

23,986,404 

6,465,051 

-12,117,189 


3#Z24#7& 

2,179,379 

17,^Z1,3J>S 

AS #714 
146#087 


122,180 

117,067 

20,386 

24,504 

189,280 

487,048 

192,801 


230 #237 

44,890 

476,928 

$17,998,281 

$12,509,990 


$3,404,O2Z 

$2,224,269 

$ 345,382 

$ 593,276 

$ 310i091 

$ 150,705 

$ 1,399,464 

224,659 

4,987 

197,405 

615.500 

945.635 

8,566 

64,197 

4.478 

114,467 

173,201 

57.683 

2,176 

42.887 

111.213 

$26,539 

20.206 

364.769 

899,914 

946,635 


Total Capacity Energy 

$2,333,688 #1.5%.TBS f 75*7415 

601,841 601,841 

666.434 666,434 

344,664 344,664 

13 .948 ,B 7 12.5W.75? 

$17.66 per 


fl,360.251 

1.38 mills/ 
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Table V-A 


BALANCE OF DEPENDABLE CAPACITY AVAILABLE FOE BALTIMORE CO. 
INCLUDING ONE-HALF CF ADDITIONAL CAPACITY FROM S.H. PONDAGE 


Installed Capacity 

Holtvood and Safe Harbor - % of total hydro 

Dependable Capacity on regular weekly cycle of draw and refill 
Plus one-half of additional capacity from use of S.H. pondage 
Total dependable capacity allocated on basis of installed capacity 
Percent of total 
Percent of Installed Capacity 


Net Dependable Capacity available for load 

Demands of Pa. Customers on System Peak Form 12 - Pool 


Non Firm 
P.P. & L. Co. 2,000 kw 

P.E. Co. 10,000 kw 

Ed. L. & P. Co. 

M.S. Co. 12,000 kw 

Total for Resale . 24,000 kw 

Balance for Baltimore 
and P.R.R. 

P.R.R. Co. in Pa. Dec. billing 
Total 

Balance available for Baltimore from 


12,000 kw 
24,000 kw 


Firm 

52,000 kw 
23,000 kw 
9,000 kw 

84,000 kw 


Firm Loads Plus 
10£ Reserve 
57,200 kw 
25,300 kw 
9,900 kw 

92,400 kw 


28,397 kw 31.237 kw 
112,397 kw 123,637 kw 
HoItwood and Safe Harbor 


Less Baltimore’s two-third share of S.H. 

Balance available for Baltimore from Holtwood Co. 

Peak Load To Be Carried by Dependable Capacity with 1C$ Reserve 


Holtwood 


Steam 

~JiT 


26,000 kw 


26,000 kw 
10.3 
100.0 


Reported station use and trans. loss allocated to dependable capacity 1.854 kw 


24,146 kw 


104,000 kw 
31.14 


70,221 kw 
27.9 


5,022 kw 


Safe 

Harbor 

“OF 

230,000 kw 

68.86 


155,279 kw 

61.8 


11,124 kw 


65,199 kw 144,155 kw 


Totsd.- 


334,000 kw 

100.6 

197,000 kw 
28.50Q kw 
225,500 kw 
89.7 
67.% 

16,14^ kw 

209*354 kw 


Total 
Hydro and 
Steam 

(5l 

360,000 kw 


251,500 kw 
100.00 


18,000 kw 
233,500 kw 


92,400 kw 

141,100 kw 
31,237 kw 


96,103 kw 


12,509 kw 


<4 0*11 Jr MHO M 


TABLS 

STSTW LOAD DATA - 
VX80T ATAILABIS TtfM BUBO 

in cnrsBSKV soppl 



M Bdiwy 

DOUsosy to Boltdaoro «t Agfelandtom 
Ml—o of Beltoood loooorooo 



171*091 51^*765 685.856 



280 Kr linos 


Bolto. 2/5 Safo 
Supply by Boltinoro 


12 Total Arsilmblo Supply for Hi 


201.075 

555 

g-w 


13 IMBl nim UM IndMti la h. 

* o 

Hi lot Istsrofanaco Solos in It. 

15 Additional snor g y a-vailsbXo to Boltinoro from Boltoood in ovorogo ysar 


lo Totals 


29M92 5lo35 

857*167 100.00 

736*567 65.67 1*3.661 36-33 «5**«6 
120.600 65.67 79.191* 36*33 1*J*6 




















BEST 




-sj O' Vf» 
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TABLE V - c 

OPERATING EXPENSE - 1944 


OPERATION AND MAINTENANCE OF JOINTLY USED FACILITIES 




PRODUCT 

ION 




Steam 

Trans¬ 




Hydro Fixed 

Variable 

3 

mission 

4 


Total 

1. Total Hydro 

$224*230 


| 

* 

224,230 

Steam 






2. Fuel & Tfeiter 

3* Boiler & Coal 


$332,035 



332*035 

Equip. Uaint. 


53*152 



53,152 

4* Other Steam 

$201,310 



201*310 

5. Transmission 


97.S* 


97.836 

6. Subtotal 

*224,230 0201,310 

$335,1*7 

97,836 

* 

908*563 

7# Percent total 

24.68 22.16 

42.39 

10.77 


100.00 

8. Adndnis. and 






Gen. Exp. 

121,152 106,781 

208*089 

52,869 


490*891 

9. Total 

*345,382 0310,091 

$593,276 

5150,705 

$1,399*454 
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TABLE VI 


APPLICATION OP UNIT COSTS TO CUSTOMERS• MEASURED LOADS 
ASSEMBLY OP CAPACITY, ENERGY AM) SPECIAL FACILITY COSTS FOR EACH CUSTOMER 
COMPARISON CF TOTAL COSTS OF SERVICE WITH REVENUE COLLECTED 


1 

2 

3 

1 * 

5 

6 


Noncoincident 
Maximus 
Demands - gw 
- 1 - 


P.P. 

& Le COe 

66,000 

e 

PJ. 

Co. 

2 l *,500 

Bd.Lt. A Pr. Co. 

9.560 

R.R. 

Co. in PeJinsylvania 

33.900 

Baltimore 

12.509 


Total Ilj6,l4£9 


Pin Energy 


Sale 

,000 - Iwh 

Capacity 

Coat 

Firm Enargy 
Coati/ 

2 

3 

h 

3^5.329 

♦1,165,386 

♦ 817,023 

152,292 

1*32,605 

360.311 

l*l*,861* 

168,801* 

106,12*5 

19U.062 

598,585 

1*59,131* 


220,876 

(382,1*12)2/ 

736,567 

♦2,586.256 

♦1.360,251 


Speoial 

Facility 

Costa 

Total 

Costs 

Total 

Rsvsnue 

Excess 

Revenue 

Amount 

5 

~~U~ 

i 

“5" 

♦ 11,193 

♦1,993.602 

♦2,176,256 

♦ 182,651* 

57.863 

850.779 

966,360 

135,581 

71,583 

346,532 

368,901* 

22,372 

95.973 

1.153,71*2 

1,32*0,1*67 

186,725 

740,368 

578,832 

2.771,763 

2,192,931 

♦976,980 

♦1**923,1*87 

♦7.61*3,750 

♦2.720.263 


2/ Pine Energy Supplied: £$.7% Fran Holtwood Resources At A Cost Of 1.1* Mills 

3U»3% From Diversion And Baokfeed At A Cost Of 1*.3 Mills 
Cost Of Fins Energy Computed At The Weighted Average Cost Of 2.37 Mills 


2/ Delivery To Baltimore And Interchange Sales From Holtwood Resources 
Baltimore Supply For Firm Power Sales in Pennsylvania 
Net Credit To Baltimore 


505,137 K>h«U Mills $ 69U.882 
252,886 Kwh • i*.3 Mills ♦1.077, 


Excess 

Revenue 



6.7 


5.0 


0.8 


6.9 


100.0 





best coi 


from the ori 
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TABLE VI - A 

RECONCILIATION OF REVENUE SHOWN IN TABIZ VI ’ 

VTITH REPORTED REVENUE FRCM BAUIMCEE AND P.R.R. 00. 

BaLtlnogs FSR la Pa . 

*2,027,849 *1*455,514 

626,067 

—WW 

♦2,771,763 H,3W,A67 



AVAILABLE 

bound volume 


Revenue as Reported 

Revenue from Net Interchange in Pa. 

Adjustment of Revenue Received fear 
Special Facilities from PRR in 
Accordance with Allocation of 
Costs of Special facilities 

TOTAL 
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February 14* 1946 

1 

PENNSYLVANIA WATS! AMD POWER COMPANY MONTHLY REVENUES AND PAYMENTS FOR INTBiCHANCrE POWER OTffi NORTHERN TIES 

Metropolitan Edison Company _ _ Philadelphia Electric. Company* _ Pennsylvania Power & Light Company** 

Purchases Sales Purchases Sales Purchases Sales 



Mi. 

Dollars 

Kwh. 

Dollars 

Kwh. 

Dollars 

Kwh. 

Dollars 

Kwh. 

Dollars 

Kwh. 

Dollars 

1946 

Jan. 

69,000 

* 189.69 

6,949,000 

*29,765.13 

823,000 

* 2,650.21 

6,209,000 

*26,433.06 

194,000 

* 569.88 

4,086,000 

*16,465.30 

Feb. 

18,000 

69.23 

5,591,000 

27,648.15 

1,163,000 

4,254.09 

3,607,000 

17,366.73 

443,000 

1,468.49 

2,093,000 

9,730.76 

Mar. 

34,000 

90.52 

7,512,000 

27,847.34 

37,000 

107.77 

10,539,000 

39,362.83 

20,000 

56.00 

8,956,000 

31,564.10 

Apr. 

11,000 

42.04 

4,404,000 

20,462.87 

232,000 

1,068.96 

4,506,000 

20,657.49 

272,000 

1,149.68 

1,470,000 

7,318.25 

May 

2,000 

5.79 

9,277,000 

47,726.69 

1,985,000 

9,732.14 

2,889,000 

13,638.91 

179,000 

777.90 

1,032,000 

2,385.52 

June 

56,000 

177.68 

4,445,000 

17,501.13 

166,000 

511.08 

7,755,000 

35,440.20 

68,000 

218.41 

7,113,000 

32,578.78 

July 

101,000 

387.97 

2,871,000 

17,860.71 

773,000 

3,305.10 

4,722,000 

35,892.97 

381,000 

1,763.56 

3,925,000 

34,275.18 

An g. 

33,000 

122.69 

4,076,000 

22,864.91 

884,000 

3,445.58 

5,261,000 

37,885.76 

250,000 

931.78 

4,998,000 

41,27908 

Sept. 

66,000 

299.04 

5,503,000 

31,440.60 

1,049,000 

4,930.65 

5,338,000 

40,333.59 

222,000 

988.14 

5,087,000 

43,071.78 

Oct. 

35,000 

128.00 

7,347,000 

40,832.05 

334,000 

1,322.12 

12,595,000 

80,151.45 

133,000 

486.23 

7,218,000 

55,231.62 

Nov. 

16,000 

53,45 

8,024,000 

48,145.40 

1,018,000 

4,838.49 

9,860,000 

75,261.44 

244,000 

1,023.86 

3,330,000 

28,865.36 

Dec. 

7,000 

32.00 

6,429,000 

40,631.76 

929,000 

4,699.20 

7,523,000 

67,014.50 

513,000 

2,597.73 

1,884,000 

17,262.38 

Total 

448,000 

1,598.10 

72,428,000 

372,726.74 

9,393,000 

40,865.39 

80,804,000 

489,438.93 

2,919,000 

12,031.66. 

51,192,000 

320,028.21 


* All energy "purchases" are actually delivered to P.R.R. by P.E. for P.R.R. use; all energy "sales" are actually 
delivered to P.R.R. by P.W.& P. Co. for P.R.R. use. 

** Purchases and Sales shown are made by Pennsylvania Water & Power Company on behalf of itself and as agent for 
Safe Harbor Water Power Corporation. 


JVS:J 
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-O'fi'O Of-COCOO 


8 888 888 5?: <588 

• • • • 


OHOjfVOJCVfVHO'CVQC'J 
OOOOHHN WHNoSsf 


UM<\ V> WMfMAO >0 0-000 


sssassssssss 


888888883888 
££33:8 8 88 *£8 ?j 

C?>0 

O « 4 , w\«r\*f\-^»r\t»-o eft C- Cft 


OO ^ O (*\H O O CD C*- 


H H <H 

388338*33^33 

®^t*\ 0 ‘ 0 '(M^HONO '0 

<2*0 *jO«<\Q 

■o ©e«-«> 


• • • • e s • *> * • • 

CX>ht«>tCHt« Q.*a > O 

3^4^all3J!555 


Total 1 , 944 , 484.32 307,643,900 4,943,063.40 1,420.92 - 13.871.33 924,75J 
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f-OC'‘C te ©(^O^b*< f »*4CD 
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g J 

O <» O 

a 5 


§£*§St 


<ntr\(V(noi^«v^.«ir\irkO 

Ot^CVOICMOlOICMOIOIOICM 


a *a"aa*£aaaaa 


-i^<*Npmo>qo® c*vo 
O C^C^SSAH H (V 'toe* 

cf> >t 0<^\3C^^CQW>*^^4> 
o (*\m <>■ -H cy ry cp -} c\ 

''*' C*^ C^- C**- C*“ H c*» —i 

p»(*\ OH D^MNCO 'fw 

S«\ococ^3©coeococoo 


n 12 mil 


*> . . . 

a«» > o 

J5SS3 


AVAILABLE 

;! bound volume 


Tot»i 948, 860.9} 135.629,000 278,400 483,320.79 290,475 313,998.75 91,541.41 60 , 0 00 .00 
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MONTHLY CHARGES TO PENNSYLVANIA RAILROAD COMPANY 



Total 

Total Energy 

Total Demand 

Fuel Rate 

Transm. 

Specified 

Equipment 

Pk.Trans. 
Siergy 

Kwh. Delivered 
to P*R.R« 

PW Division 
of 

Max. Demand 
in Md.Area 

Max. Demand 
in P&.Area 


Bill 

Kwh. 

Dollars 

Kw. 

Dollars 

Adj. 

Loss Cred. 

& Facil. 

Kwh. 

in Pennsylvania 

Total Bill 

Kw. 

Kw. 

1946 


U) 

(b) 






(c) 





Jan. 

$ 275,717.28 

38,435,000 

$ 132,663.58 

71,333.3 

$ 82,389.96 

$18,627.28 

$ 1,256.00 

$43,292.46 

398,000 

17,295,000 

$124,067.40 

U.000 

42,000 

Feb. 

282,204.74 

36,147,000 

125,018.34 

78,666.7 

90,860.04 

24,096.90 

1,063.00 

43,292.46 

396,000 

16,894,000 

131,893.85 

49,000 

45,000 

Mar. 

279,481.75 

39,993,000 

137,877.26 

74,666.7 

86,240.04 

14,221.99 

2,150.00 

43,292.46 

404,000 

17,886,000 

124,992.14 

46,000 

U.000 

Apr. 

284,632.34 

38,110,000 

131,549.86 

75,333.3 

87,009.96 

24,111.06 

1,331.00 

43,292.46 

381,000 

16,534,000 

123,487.57 

52,000 

40,000 

May 

269,724.60 

35,842,000 

124,007.94 

73,333.3 

84,699.96 

19,167.24 

1.U3.00 

43,292.46 

401,000 

16,5U,000 

124,499.85 

U.000 

U,000 

June 

271,241.32 

37,463,000 

129,370.62 

72,333.3 

83.5U.96 

16,958.28 

1,925.00 

43,292.46 

370,000 

17,158,000 

124,228.13 

U.000 

42,000 

July 

279,081.21 

36,988,000 

127,792.42 

68,000.0 

78,540.00 

30,442.33 

986.00 

43,292.46 

375,000 

17,412,000 

131.,376.72 

43,000 

u.ooo 

Aug. 

292,209.40 

37,459,000 

129,335.68 

75,333.3 

87,009.96 

33,245.30 

674.00 

43,292.46 

357,000 

18,958,000 

147,887.18 

43,000 

45,000 

Sept. 

289,751.28 

35,535,000 

122,793.32 

72,000.0 

83,160.00 

41,154.50 

649.00 

43,292.46 

287,000 

18,112,000 

147,684.68 

U.000 

u,ooo 

Oct. 

289,501.88 

37,472,000 

129,233.02 

73,333.3 

84,699.96 

33,163.U 

887.00 

43,292.46 

269,000 

18,761,000 

1U.9U.09 

45,000 

U.000 

Not. 

307,268.92 

38,834,000 

133,979.64 

76,666.7 

88,550.04 

42,318.78 

872.00 

43,292.46 

388,000 

18,980,000 

150,176.75 

45,000 

45,000 

Dec. 

313,916.35 

39,565,000 

136,394.62 

76,333.3 

88,164.96 

47,018.31 

954.00 

43,292.46 

372,000 

18,948,000 

150,337.09 

45,000 

45,000 

Total 

3,434,731.07 

451,843,000 

1,560,016.30 

887,333.2 

1,024,869.84 

3U.525.41 

14,190.00 

519,509.52 

4,398,000 

213,482,000 

1,625,575.45 

- 

- 


(a) Includes peak transfer energy under (c) 

(b) Includes surcharge for peak transfer energy under (c) at 1.66 mills per kwh. 
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\ 


February 

MDHTHU CHABTrUS TO MTROPOLITAM H?I30K 00. 


-Spinning Reserve 
Capacity 



Total 

Bill 

Total Energy 

Kwh. Dollars 

Total Demand 

Kir. Dollars 

Fuel Bate 
AdJ. 

Spec. Fac. 

Hours 1 Use 
Of 1*000 I*. 

Dollars 

1946 

Jan. 

$60,901.58 

10,002,000 

$30,681.50 

21,000 

$26,250.00 

$2,761.34 

$ 1,405.60 

2,550 

$1,275.00 

Feb. 

45,758.41 

4,849,000 

15,696.50 

21,000 

26,250.00 

1,412.69 

1,405,60 

4,199 

2,099.50 

Mar. 

73,690.23 

14,522,000 

43,784.00 

21,000 

26,250.00 

3,9A0.56 

1,405.60 

182 

91.00 

ipr. 

50,817.19 

6,611,000 

21,152.50 

21,000 

26,250.00 

1,903.73 

1,405.60 

2,667 

1,333.50 

May 

59,237.43 

9,570,000 

29,583.00 

21,000 

26,250.00 

2,662.47 

1,405.60 

1,536 

768.00 

June 

68,889.38 

12,850,000 

39,041.00 

21,000 

26,250.00 

3,513.69 

1,405.60 

688 

344.00 

July 

51,358.18 

6,294,000 

20,435.00 

22,000 

27,500.00 

1,634.80 

1,405.60 

3,248 

1,624.00 

iug. 

49,975.99 

5,639,000 

18,547.00 

22,000 

27,500.00 

1,854.70 

1,405.60 

3,753 

1,876.50 

Sept. 

40,787.96 

2,347,000 

8,135.50 

23,000 

28,750.00 

1,057.62 

<0 

1,405.60 

4,850 

2,425.00 

Oct. 

56.33J-.86 

6,901,000 

22,264.50 

23,000 

28,750.00 

3,339.68 

1,405.60 

3,867 

1,933.50 

Hot. 

49,550.89 

4,853,000 

15,925.50 

23,000 

28,750.00 

2,388.83 

1,405.60 

4,557 

2,278.50 

Dec. 

49,824.01 

4,168,000 

14,197.00 

23,000 

28,750.00 

2,129.55 

1,405.60 

4,605 

2,302.50 

Total 

657,123.11 

88,606,000 

279,443.00 

262,000 

327,500.00 

28,599.66 

16,867.20 

36,702 

18,351.00 


14, 1947 


Adj. Based 
on Taxes (cr.) 

i 1 , 471 . 86 . 
1,105.88 
1,780.93 
1,228.14 
1,431.64 
I 1,664.91 
1,241.22 
1,207.81 
985.76 

0 

1,361.42 

1,197.54 

% 

t- 1,039.36 
113,637.75 


JTOdt 
CC: F J*.C 
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s.h. facilities 


1946 

Special Facilities for R-R. Service 
furnished by Safe Harbor 


Conestoga Tunnel k Cables 390,OCX) 
Control eqp. for 25 cy. facilities 73,000 
Freq. Changer k Structures 852,500 
Recess Cost of 25 cy- generators 608,100 
Allocated intang- k gen'l* 9,900 
Total Gross Invest- for R*R* Service 1,934,300 

Total S.H. Gross Investment 30,240,547 
R-R. facilities * of total S-3- Plant 6.4* 


Total S-H. R-R. Facilities 


Return 5* 

Deprec. £xp. 

0per.& Mt. of Freq- Conv. - 2* of Inv. 
Total Cost of R-R- Facilities 


1,400,208 6-4* 89,613 

507,370 6.4* 32,472 

17,053 

139,138 


1/3 paid by Holtwood 46,379 

47* $21,798 to Baltimore 53* $24,581 to R-R. in Pa. 

Total Coat of S.H. Power 1,053,564 


Balanced S.K. Bill in Pool 


1,007,185 
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BACKFEED AND DIVESTED BfgST SUPPLIED BT BALTIMORE 

FOR 

PIER AND DfTERCHAlCE SALES IN PA* 


Not generation at S.H. 

Delivery to Baltimore 

220 KV 300,340 

For HR in Md. 121,628 


Bel. to Hd* for service in Pa* 


Hd« entitlement from S.H. 
Bal* Balt* energy from S.H* 


Backfeed from Balt* 

220 IV 157.961 

From Hgtn* 1,676 

■ ^ 637 _ 



Total Balt, energy for firm 
and ixxtg. supply i» P*. 


322,314 
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BS. COSt (t SS7. COLLECTED FOE 3PCL. E.R. FACILITIES 





Cost 

Bxs .Collected 


Tbtal 

Collected 

Allocated 

Orer Cost 


Chg.to 

toy 

to B.R. 

Allocated 


P.B.H. 

Hd. 

in Pa. 

to Pa. 

Birring P.C. 4 Lina Cr. 

84.480 

39,917 

0 

39,917 

3*H. FacHity- for RJL 

211,271 

99.825 

36,973 

62,852 

Cga. Substation Sjp. 

93,474 

44,166 

49.074 

(4,908) 

Parry f ilia Lina 

122,100 

57,692 

10,989 

46,703 

Saitoh for B^. TTanaf. 

8,184 

3,867 

6,654 

(2,787) 

Tbtal 

519,509 

245,467 

103,690 

141,777 

Tbtal excess of Hd. 

collection 

orer ooat 




all oca tod to in Pa. transferred 

fro® BJi. Bareme to Baltimore Bar. in 


Table VI 


Hsaemxa aa Baported 
Bar. f roa nat intg. in Pa. 
adjustment for apcl. facil. 


gg^tinore HR in Fit. 

1,104,952 1,625,575 

1,127,699 

141,777 (141,777) 


2,374,428 1,483,798 


Tbtal 
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P.E.E. SrETICS - COST ALLOCATION 
S.H. FACILITIES 


Special facilities for R.R. Service 
furnished by Safe Harbor 

Conestoga Tunnel & Cables 
Control eqp. for 25 cy. facilities 
Freq. Changer & Structures 
Excess cost of 25 cy, generators 
Allocated intang, & gen*l. 

V Total gross invest, for R.R. Service 

Total S.H. gross investment 

R.R. facilities % of total S.H. Plant 


- 1244 - 

390,000 
73,000 
852,500 
608,100 
’_2x200 

H, 934,300 

$30,139,590 

6.4* 


1241 


$ 1,934,300 

$30,140,199 

6.4* 


1944 


1945 


Total S.H. 

R.R. Facilities 

Total S.H. 

R.R. Facilities 

Rate Base Sch. 3.32 28,563,376 
Return 5% 1,428,169 
Deprec. Expense 503,866 
Oper.fc Rt. of F.C.-2* of Inv. 

6.4* $1,828,000 
91,400 
32,247 
17,053 

28 ,333,806 

1,416,940 

503,720 

6.4* $1,1 

313.684 

90.684 
32,238 
17,053 

Total Cost of R.R. Facilities 

140,700 


• 

L39.972 

1/3 paid by Holtsood 

$ 46,900 



46,657 

Total cost of S.H. power 2xh.60.pg.27 

992,535 


l,c 

01,190 

Balance S.H. Bill in Pool 

945,635 


< 

>54,533 


1 / As per Reno. of 6-25-46 Signed GSSrF 
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ADJusman ar bill to r-e. n pa. 



Total 
Charge 
to R.R. 

Cost 

Coneeted 

Holtaood 

Cost 

Allocated 
to &*R* 
in Pa* 

Over Cost 

to R*R* 
in Pa. 

Banning Frequency Changer and 






110 17 Line Rental Credit 

$ 84,480 

$ 36,326 

$ 0 

$ 

36,326 

R*R* Facilities at Safe Harbor 

211,271 

90,847 

38,662 


52,185 

Conestoga Substation it Other 
Bjuipment 

93,474 

40,194 

51,317 

( 

11 ,123) 

~. Perryvine Line 

122,100 

52,503 

10,989 


*1,51* 

Additional Switching for 

R*R* Transformers 

8.184 

3,519 

7,374 


(3,855) 

Total 

$519,509 

$223,389 

$108,342 

«U5.047 


The Revenue from the R.R* in Pennsylvania is Decreased 
$115*047 and the Revenue from Baltimore 1s Increased 
by $115,047 in Table VI 


Baltimore R.R. in Pa* 


Revenue as Reported 

Revenue from Net Intg. in Pa* 

Adjustment for Special Facilities 

Total 


$2,027,849 

628,867 

115,047 


*1,*55.51* 
(115,0*7) 


*2,771,763 *1,3*0,467 
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1915 

January 

February 

March 

April 

May 

June 

July 

August 


October 


ELECTRIC ENERGY TRANSFERS ACROSS IAHYLAND-PENRSYLVANIA 
BOUliDARY OVER'Yac'XlWiES CF PENNSYLVANIA WATER AND POVER 
COMPANY AlTD SUSOtfEkAlFNA T^SittSSlu^ COMPANY OF MAEYLAlfc* 

SOcwths' 

VALUES ET Msgawattbours 


_ From Pennsylvania to Maryland 

2 &) - fcO Cycle Circuits 66 k!v - 25 Cycle' 


total’ 


Meter 5 


Meter 6 


Subtotal 


Meter 3kV 


12,690 

16,118 

15.601 

29.157 

39.829 

19.912 

16.I4.75 

11,600 

19.014 

23.231 

32.8140 

29*251 


6,622 

10,232 

36.637 

28,052 

35.026 

13.712 

7.618 

5.012 

12,153 

17,230 

24,228 

gfg§. 


19,312 

26,350 

80,238 

57.1i89 

71*855 

33.624 

24,093 

16,612 

31,467 

40,461 

57.068 

ShXk 


29,282 
29,634 
16,357 
lilt. 464 

48,152 

42.377 

35,071 

31.757 

30,962 

44.083 

47,184 

jg ja . 


48,594 

55.984 

126*595 

101,953 

323,007 

76,001 

59,164 

48,369 

62,429 

84,514 

104.252 


Total 

294.102 

219,416 

513.520 

471,695 

985.215 

1946 

January 

25.250 

17.695 

42,945 

41,373 

84,318 

February 

8,229 

3.852 

12,081 

25,934 

38,015 

Mar eh 

39.383 

31,151 

70,534 

48,992 

119,526 

April 

10,673 

7,533 

18,206 

32,273 

50,479 

May 

23,731 

19,685 

43,416 

38.710 

82,126 

June 

35,508 

28,633 

64,141 

47,524 

111,665 

July 

11.195 

8,030 

19,225 

30.204 

10,429 

August 

7,545 

4,710 

12.255 

28,742 

1P.997 

September 

761 

156 

917 

12,174 

13,091 

October 

5,721 

3,384 

9.105 

30,233 

39,338 

November 

3,274 

821 

4.095 

21,731 

25,826 

Decent er 

— 2 -i5P? .. 

913 

_ 

- 17,118 

20.538 




_ From Maryland to Pennsylvania _ 

' 60 ' Cycle Circuits 60 Kv - 25 Cycle Total 


Meter 5 


Meter 6 


Subtotal 


Meter 34 H 


3.470- 

4,301 

0 

937 

2 

1,443 

2.647 

3.524 

2,757 

758 

83 

-JSL 


5,917 

4,867 

0 

218 

22 

1.414 

5.623 

6,448 

5,380 

1,400 

150 

1.050 


9,387 

9,168 

0 

1.155 

24. 

2,857 

8,270 

9.972 

8,137 

2.158' 
233 
1.6 



20,545 


32,489 


53,934 


Total 


173.777 


375.008 


675.348 


706 

5.416 

1 

3,657 

2,288 

253 
5.298 
6,201 
18,613 
9,626 
11,491 
10.231 

73.781 


2.219 

6,260 

4,548 

3.397 

252 

5,114 
7.899 
16,150 
10,217 
14.674 
13.441 

84.180 


2,925 

11,676 

4 

8,205 

5.685 

505 ? 

10,412 

14,100 

34.763 

19.843 

26,165 

23.678 
157,961 


9,387 

9.168 

0 

1.155 

2,857 

8.270 

9.972 

8.137 

2.156 
233 

1 . 6 : 


53,034 


2.925 

11,676 

4 

8.205 

5.685 

505 

10,412 
14,100 
34.763 
19.843 
26,165 
23.6* 

157.961 












* Does not inolude transfers across Penn sylTOnia-lIaryland boundary 
over Canestoga-Perryville Line. 

Het Delivery metered at Highlandtown Substation. 









